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UN Grapples With Charges 
It Helped U.S. Spy on Iraq 

Unscom Is Accused No Proof Inspectors 

Of Helping Eavesdrop Assisted, Officials Say 


By Barton Gellman 

Washington Post Service 


I 


See INSPECT, Page 4 


By Barbara Crossette 

New York Times Service 


WASHINGTON — Kofi Annan, the sec- 
retary-general of the United Nations, has 
obtained what he regards as convincing ev- 
idence that UN arms inspectors helped col- 
lect eavesdropping intelligence used in U.S. 
efforts to undermine the Iraqi government, 
according to confidants who said he is deeply 
alarmed by the implications of the relation- 
ship for the world body. 

The accounts made available to Mr. An- 
nan, some of which draw on classified U.S. 
information passed to him through inter- 
mediaries. describe an operation in which the 
UN Special Commission, known as Unscom, 
took steps to assist the United States in 
listening to some of the most sensitive com- 
munications of the Baghdad government 
While acknowledging that the eavesdrop- 
ping aimed in part to help the inspectors hunt 
down forbidden weapons, or the means to 
conceal them, the secretary-general ’ s con- 
fidants said Mr. Annan was convinced that 
Washington used the operation to penetrate 
the security apparatus protecting President 
Saddam Hussein. 

“The secretary-general has become aware 
of the fact that Unscom directly facilitated 
the creation of an intelligence collection sys- 
y„jr tern for the United States in violation of its 
mandate,” said one Annan adviser, who 
spoke on condition of anonymity and echoed 
sentiments expressed by two others. “The 
United Nations cannot be party to an op- 
eration to overthrow one of its member 
states. In the most fundamental way, that is 
what’s wrong with the Unscom operation.” 
The revelations about the arms inspectors 
coincide with discussions at the United Na- 
tions about the world body’s future role in 
Iraq after air strikes last month by the United 
States and Britain. Mr. Annan, Who lamented 
die attacks and has been a critic of the in- 
spectors* more intrusive tactics, has been 
trying to broker a new consensus on Iraqi 
disarmament, mandated by the Security 
Council after the 1991 Gulf War. 

All arms inspectors were withdrawn be- 
fore the Dec. 16-19 attacks, and Mb. Annan is 
said to believe the special commission will 
have lo take on new limits and new lead- 
ership if inspectors are to return. There were 
signs in Washington this week that the Clin- 
ton administration, the Security Council’s 
most consistent supporter of the inspections, 
is softening its opposition to that view. 

By widening the circle in which he makes 
known his concerns about the commission’s 
past, Mr. Annan is trying, some advisers 
acknowledged, to place pressure on the ex- 
ecutive chairman of the commission. Rich- 
ard Butler, to resign in favor of a successor 
who might win the consent of Iraq and its 
defenders on the Security Council. Mr. An- 
nan's expressions of concern could also be 
aimed at protecting him against any future 
charges that he condoned eavesdropping 
conducted at least nominally under bis au- 
thority. 

“The secretary-general does not exercise 
direct oversight of Unscom, which is a sub- 
sidiary organ of the Security Council,” As- 
sistant Secretary General John Ruggie said in 


UNITED NATIONS, New York — UN 
officials said Wednesday that they had no 
evidence that the United States had used or 
was still using the organization’s arms in- 
spection system in Iraq to spy on or un- 
dermine President Saddam Hussein. 

Reports that U.S. intelligence agencies had 
eavesdropped on the Iraqi leadership with 
equipment given to the UN Special Com- 
mission to aid in finding hidden Iraqi 
weapons of mass destruction appeared in The 
Washington Post and The Boston Globe. 

The reports, repeating allegations long 
made by the Iraqi government, appeared as 
the Security Council remained stalled in its 
efforts to renew its inspection system for Iraq 
or devise a new one. 

[Agence France-Presse, quoting a senior 
U.S. official in Washington, reported that the 
United States was able to coifed some mil- 
itary information on Iraq as part of its con- 
tribution to the UN Special Commission on 
Iraqi disar mament, known as Unscom. Hie 
official, who asked not to be identified, said 
that there was “ no aitific ial barrier” between 
the two information-gathering operations. 

[Ihe State Department said the United 
States had worked to help the commission in 
its search for concealed weapons in Iraq and 
had not sought specifically to further the U.S. 
agenda. ‘ ‘ American support was specifically 
tailored to facilitate Unscom. die UN in- 
spectors’ mission, and for no other purpose, 
and was done at the direct request of the UN 
Special Commission.” said the State De- 
partment spokesman, James Rubin.] 

The UN inspectors were withdrawn hours 
ahead of U.S. and British air strikes on Iraq in 
December. Baghdad has said that they will 
not be allowed to return unless the com- 
mission is restructured and its executive 
chairman, Richard Butler, is replaced. 

“We not only have no convincing ev- 
■ idence of these allegations: we have no ev- 
idence of any kind,” the spokesman for 
Secretary-General Kofi Annan, Fred Eck- 
hard, said Wednesday of the reports. “We 
haw only rumors.” 

Mr. Eckbard also said Mr. Annan was not 
pressuring Mir. Butler to resign so someone 
more acceptable to Iraq could be named to 
replace him. “This is not so,” he said. “In 
any case, the issue is not the executive chair- 
man; it is how to get on with disarming Iraq 
of its weapons of mass destruction.” 

Mr. Annan was reported to be angered by 
assertions from unidentified “confidants” 
quoted in The Washington Post that he was 
suspicions of Mr. Butler and the commis- 
sion. 

“The secretary-general therefore rejects 
the characterization of his state of mind 
attributed to the so-called confidants,” Mr. 
Eckhardsaid. 

Mr. Butler told reporters early Wednesday 
that the commission had asked for more 
sophisticated help from UN member nations 
after 1995, when new information revealed 
the extent to which Iraq bad been lying to the 
inspectors about its nuclear, biological and 
chemical weapons programs as well as mis- 
sile projects. 


See UN, Page 4 
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A KINDER, GENTLER SPEAKER — Dennis Hastert of minors, who is known for his human 
touch, receiving applause after being nominated to replace Newt Gingrich as House speaker. Page 3. 


U.S. Stocks Surge to Record Highs 
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Stocks rallied to record levels in New York on Wednesday, with 
the Dow Jones industrial average topping 9,500 points for the first 
time as Americans poured retirement-plan money info the stock 
market and foreigners flocked to dollar-denominated securities. 

A successful launch of Europe’s new currency, the euro, and its 
apparent settling into a stable range against the dollar apparently 
encouraged foreign investors. 

For Americans, die start of a new tax year in January meant that 
many people resumed putting money into retirement plans. The 
most popular plans have limits on contributions that. are usually 
reached well before the end of the year, leaving pent-up demand in 
January. . _ 

William Rhodes, a strategist with Merrill Lynch & Co. in 
Boston, said the strong U.S. economy was encouraging the latest 
rush of investments. But he warned that American consumers 
appeared to be using the stock market as a savings vehicle and that 
stock valuations were extremely high. 

This could mean trouble for the economy if the stock rally 
faltered, he said. 

: “It’s not. a good situation when the economy be, 

— t on the continued expansion of the equity market.” ’ 
said. Page 9' • 


General Enlists in Israeli Politics 


By Lee Hocks tader 

Washington Post Service 


JERUSALEM — He sweated from the upper lip. 
appeared slightly ill at ease in mufti before the cameras 
ana acknowledged that politics was hardly his game. 

But when he announced his candidacy for prime 
minister of Israel on Wednesday, Amnon Lipkin- 
Shahak had one riveting advantage: The polls showed 
him for ahead of the incumbent, Benjamin Netanyahu. 

Mr. Lipkin-Sbahak, Israel’s military chief of staff 
until last summer, presented himself as a centrist 
alternative to established political parties that be said 
were mired in old thinking and discord and vowed to 
heal the country’s formidable social rifts. 

“I came today to be drafted again,” said the framer 
four-star general, “this time as a citizen for a similar 


mission — to defend the state of Israel during one of 
the more difficult times it has known, not from the 
outside but from the inside.” 

He made a cautious overture to die religiously 
devout and called Mr. Netanyahu a hate-monger who 
was ‘ ’dangerous for Israel.” 

“He is enlarging the division in society,” said Mr. 
lipkin-Shahak, 54, who retired two weeks ago idler a 
36-year career in die army. “He understands die 
danger, but he is using it fra his own purposes. Net- 
anyahu is dangerous for Israel Netanyahu has to go.” 
Mr. Netanyahu, 49, who began criticizing Mr. Lip- 
kin-Shahak last summer while he was still under his 
command as chief of staff, issued a statement Wed- 
nesday that called the former general’s remarks “in- 

See ISRAE1, Page 4 
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On Clinton 

Lott Says Agreement 
OnOudinefor Trial 
ffbn’t Please Either Side 

By Brian Knowlton 

• International Herald Tribune 

WASHINGTON — The Senate ma- 
jority leader, Trent Lott, promised Wed- 
nesday that agreement on the outlines of 
an impeachment trial would be con- 
cluded Thursday, but he said the solu- 
tion would not entirely please either 
President Bill Clinto n or the House Re- 
publicans who impeached him. 

As foe 106th Congress convened un- 
. der a cloud of uncertainty, the Mis- 
sissippi Republican told senators that 
foe trial procedure would be one “that 
neither the House nor foe White House 
will just necessarily think is wonderful 
but will give all parties a fair chance to 
make foe case and get to a conclusion 
that’s an equitable one.” 

Democrats both in the Senate and the 
White House expressed consternation 
that the historic process remained so 
murky on the eve of its formal opening, 
making it difficult to prepare a defense 
against , the charges that Mr. Clinton 
perjured himself and obstructed justice 
to conceal his relationship with Monica 
Lewinsky. The Democratic leadership 
promised “universal, unanimous” op- 
position to calling witnesses. 

AD that is certain is that at midday 
Thursday, the chief justice of foe Su- 
preme Grant, William Rehnquist, is to 
be sworn in to preside over foe im- 
peachment trial, only foe second of a 
U.S. president He, in turn, is to swear in 
the 100 senators, who will sit as jurors 
during the proceeding. 

Senate Democrats have urgently 
called for an expedited trial, to be done 
with the matter in as little as four days. 
Speaking Wednesday on the Senate 
flora, foe minority leader, Thomas 
Das6bfe<tf South--E)akota, said: “We 
must fiii3 a way to resolve this and move 
forward! We must find a way to end this 
lingering national torment” 

Mr. Lott had been working strenu- 
ously to craft a compromise approach 
fra a truncated proceeding, but has en- 
countered stem opposition from some 
House Republicans, who will argue foe 
case against Mr. Clinton on foe Senate 
floor, and from some Senate Repub- 
licans, who want a full trial. 

“We will get foal done hopefully in a 
relatively short period of time without 
limiting it to a day or three days or three 
weeks, for that matter, "Mr. Lott said. “Ir 
could very well take longer titan that” 

Mr. Lott appeared to be battling a 
rising tide of anger and partisanship in 
the Senate. Sharp disagreement re- 
mained Wednesday on whether wit- 
nesses would be called, a question that 
could go far toward determining foe 
length of a trial. 

“We’re not prepared to accept any 
See CUNT, Page 3 
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Rebels Rampage 
Through Freetown 

Rampaging rebel fighters shot 
their way into foe heart of Freetown, 
Sierra Leone, on Wednesday, cap- 
turing a main government office 
building and burning down foe cap- 
ital city’s police station while ter- 
rified residents huddled indoors, 
witnesses said. 

Witnesses said the rebels had cap- 
tured the State House — the symbolic 
seat of government — and burned 
down the Nigerian Embassy as well 
( , 1 as police headquarters. Nigeria was 
said to be sending reinforcements and 
supplies to help an intervention force 
fight the rebels. Page 5. 
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CURRENCY — Prime Minister 
Keizo Obuchi of Japan arriving 
in France to rally support for 
the yen’s world role. Page 9. 


Prince and Working Girl 

Youngest Sou of Queen Elizabeth Is to Marry 


By Warren Hoge 

New York Tunes Service 

LONDON — Queen Elizabeth’s 
youngest child. Prince Edward, is fi- 
nally to follow his royal siblings ’ path to 
the altar. 

Putting an end to periodic rises and 
falls of expectation, Buckingham 
Palace announced Wednesday that foe 
34-year-o!d brother of Princes Charles 
and Andrew and Princess Anne, ail of 
whose marriages ended in divorce, 
would wed his longtime girlfriend, 
Sophie Rhys-Jooes, 33, later this year. 

“No decision has been taken yet re- 
garding the venue and date for the wed- 
ding,’' the announcement of the en- 
gagement said. “However, Prince 
Edward and Miss Rhys- Jones hope that 
it might be possible to use St. George’s 
Chapel, Windsor, in foe late spring or 
winter.” The Palace said that the queen 
and Prince Philip, Prince Edward's fa- 
ther, were “delighted” at foe news. 

Windsor, in suburban Berkshire, is 
the aueen’s favorite residence and 
would provide a symbolically fitting 


spot for a restorative moment in the life 
of a family recently unaccustomed- to 
happy events. 

It was a devastating fire at the 14th 
century castle in November 1992, that 
capped what foe queen called her ‘ ‘annus 
horribHis,’ ’ the year in which all three of 
her children’s marriages came to an end 
and exposed the palace to levels of in- 
trusive publicity it bad never known. 

It also, however, provided foe story 
for a successful television documentary 
made by the prince, who, as the film 
prodneer Edward Windsor, has led a life 
independent of royal duties as foe head 
of his own company. 

Under pressure in recent times to wed 
Miss Rhys- Jones, whom he began dat- 
ing five years ago, Prince Edward has 
told friends that he would make that 
decision only when his company, Ar- 
dent Productions, was secure. An earlier 
venture failed, and Ardent lost £1.2 mil- 
lion ($2 million) in 1997, but now can 
point to several well-received films and 
a contract with the William Morris 

See PRINCE, Page 5 
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Prince Edward and Sophie Rhys-Jones kissing Wednesday in London. 
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At the Buzzer, NBA and Players’ Union Reach an Agreement 


The Associated Press 

NEW YORK — The National Basketball As- 
sociation and its players’ union reached an agree- 
ment Wednesday to end a six-month lockout and 
save what is left of the season. 

After a secret all-night bargaining session, Dav- 
id Stem, the NBA commissioner, and Billy Hunter, 
the chief of the players* union, struck a deal around 
6 AM. in New York — just 29 hours before the 
league’s board of governors was set to vote on 
canceling the remainder of the season. 

A season of about SO games will begin during 


foe first week of February, according to a source 
close to the talks. 

The six-year collective-bargaining agreement, 
with a league option for a seventh year, still must be 
put on paper and ratified before the lockout is 
officially lifted- Approval is needed from the own- 
ers and the players, and foe process of selling the 
deal to those constituencies began almost im- 
mediately as the agreement was presented to the 
negotiating committees fra both sides. 

If tiie union committee approved the deal, it was 
to be presented to the players, who had been 


gathering in New York on Wednesday afternoon 
for a vote on the previous NBA offer, a league 
spokesman said. 

Hie league's board of governors is to meet 
Thursday to vote on foe deal. 

The union agreed to accept 55 percent of league 
revenues in foe fourth, fifth and sixth years of the 
agreement, a source close to the talks said. The 
players would get 57 percent if foe owners* option 
is exercised in the seventh year. 

In foe first three years, there is no limit on the 
percentage of revenues players can receive. 


The owners had wanted to hold foe players to 53 
percent of total revenue, rising to 54 at the end of 
the agreement. The players had wanted 55 percent 
-rising to 57 percent — foe proportion they received 
last season. 

-Among foe other aspects of the deal: 

• The onion agreed to a $14 million maximum 

annual salary for players with 10 years’ expe- 
. iience. Players with one to six years’ experience 
can get a maximum of 59 million, and players 

•See NBA, Page 16 
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Morale Uko tho Tempo ratu re / Frozen North No Longer Attracts 


Frontier Russians Struggle to Get Free of the Ice 


By Michael R. Gordon 

New York Tima Service 


P EVEK, Russia — Here in 
Russia’s most northern city, a 
winter’s day is two hours of 
cheerless gray. The temper- 
ature plunges to 40 below. And delays 
in getting wages are measured in 
years, not months. 

It is the edge of the wodd and the 
end of the line for Thousands of Rus- 
sians drawn here during Soviet times 
by promises of high pay and patriotic 
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’‘Out patents were lured here by 
the romance of the north,” said Irina 
Akulenko, 32, cradling her 2-year-old 
daughter in her aims. “Like almost 
everybody else, I would like to get out 
now. But we doa’ t earn anything here, 
and there is no way we can leave.” 

Trapped in Russia’s frozen fron- 
tier, many workers resemble the politr 
ical prisoners who were brought here 
decades ago. They are unable to leave 
and are often not even paid — at least 
not promptly, and not always with 
money. 

The colonization of the north was 
one of the Soviet Union’s most au- 
dacious ventures. The Soviet govern- 
ment wanted the region's ores and 
natur al gas and was deter min ed to 
bend nature to its will to get diem. 

Entire cities sprouted on the for- 
bidding tundra. Cargo ships plied the 
iceberg-laden waters, lugging food 
and fueL 

Now the dismal economics of the 
north has finally caught up with these 
far-flung regions. Russia’s new mar- 
ket economy cannot bear the colossal 
cost of feeding and heating the north- 
ern outposts. 

And yet the cash-strapped Russian 
government has done lime to relocate 
die almost 9 million Russians, 
Ukrainians, Belarussians and other 
former Soviet citizens who live there. 
It has even failed to formally rescind 
the benefits mandated to lure workers. 
People continue to arrive only to find 
that many promised rewards exist 
only on paper. 

In the Chukotka region, an expanse 
die size of Prance that runs along the 
Arctic Sea to die Bering Strait, many 
workers have done their best to flee. 
Apartments have sold far bargain 
prices in Pevek and other cities. Smal- 
ler settlements have been abandoned, 
turning them into shuttered, icy ghost 
towns. 

The 85,000 who remain cany on 
despite soaring food prices, uncertain 
fuel shipments and unpaid wages. 
They, endure in die. hope that 
ChiUDOtica’s rich veins of gold will 
draw deep-pocketed foreign in- 
vestors, or simply because they lack 
the money to buy a ticket oot 

“The northern temtories are in ter- 
rible shape now,” conceded Alex- 
ander Nazarov, die governor of the 
Chnkotka region. 

A concrete hammer and sickle still 
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Quo IWHir ft* fot Una 

B A symbol 
that used to 
mean good 
jobs in the 
far north 
now adds to 
the irony for 
millions of 
ISil Russians 
ImS whoare 
lt|p& stuck in dries 
like Pevek. 


signals die approach to this harbor 
city, one of the major gateways to die 
Russian Arctic. Buta splash of graffiti 
has updated the Soviet symbol: spray- 
painted across are the words ‘‘The 

ft is a paradox that a land of such 
uncanny iso lation and wild beauty 
could become a painful example of 
die follies of planning at the Kremlin, 
5,760 kilometers (3,600 miles) to the 
west 

B EFORE die days of Soviet 
.power, this was a land of 
Chukchi indigenous people 
and polar explorers, a place 
where winter mornings begin under 
moonlit skies, the summer sun never 
sets and fierce arctic cyclones erupt 
almost without warning. 

It was Chukotka’s gold and mineral 
wealth, however, that attracted die 
Kremlin’s attention. Had die Soviet 


government concentrated on the bot- 
tom line, it might have built small 
settlements and flown in workers for 
monthlong shifts. 

Instead, opening the northern fron- 
tier became an industry. 

Political prisoners were used as pi- 
oneers in the vast region, die closest 
Russian territory to Alaska. Then the 
Soviet government turned the north 
into a test of C ommunis t commit- 
ment 

Apartment houses, schools, hos- 
pitals, sports complexes, stores and 
hotels were built on stilts, die better to 
cope with the perpetual permafrost A 
Chemobyl-style nuclear power plain 
was built at Bilibino, one of 
Chukotka's arctic cities. 

To attract workers and their fam- 
ilies, wages were several times higher 
than on me “mainland,” as residents 
here refer to Russia below die Arctic 
Circle. 


A Family Mourns 2 UN Plane Crashes 

Son of Pilot of the First Downed Aircraft Was Aboard the Second One 


By Suzanne Daley 

New York Tima Service 

JOHANNESBURG — As a special 
United Nations envoy held talks m An- 
gola trying to negotiate a rescue mission 
to the crash sites of two UN-chartered 
planes reported to have been shot down 
over rebel territory, a South African 
family got bitter news. 

The first plane, which went down 
Dec. 26, was piloted by Jolm Wilkinson, 
who had been working in Angola for 
more than five years. 

Aboard the second plane, UN officials 
confirmed Tuesday, was Mr. Wilkin- 
son’s son, Hilton, 25, who had gone to 
Luanda in hope of helping to rescue his 
father. He had hopped a ride on the 
second UN flight Saturday just to catch a 
glimpse of his father’s plane so that be 
might have something to tell his family. 

At first the United Nations denied 
that the young man was aboard the 
second flight* because his name was not 
on dug passenger list But UN officials 
said Tuesday that he had probably been 
“smuggled” aboard the second flight 
For the Wilkinsons the news was not 
unexpected. . 


“Hilton called us on Friday and told 
us he was going to fly over the area on 
Saturday,” said his sister, Judith Rus- 
sell. “His feeling was that if no one was 
going to do anything, then he was going 
to take a look at least.” 

The United Nations has been unable 
to approach either wreck because both 
planes went down in the outskirts of 
Huambo, where heavy fighting has been 
under way for weeks between govern- 
ment and rebel forces. Huambo is about 
550 kilometers (350 miles) southeast of 
the capital, Luanda. 

Exactly whar happened to the two 
Hercules *0130 transport planes re- 
mains unclear. Government officials 
have accused the rebels of shooting 
them down, but the rebel National Un- 
ion of the Total Independence of An- 
gola, or UNITA, has said the govern- 
ment was responsible. 

The charter company that owns the 
planes, Transafric, has said that it spot- 
ted the wreckage of tire fintpiane and 
that it looked almost intact There have 

aboanTtha^ plane are alive and*bemg 
held by UNITA, but die rebels have 
denied any knowledge of survivors. 


There were free vacations and, in 
contrast to the south, no delays in 
buying cars. Pensions, which men 
genially get when they are 60 and 
women when they are 55, were 
provided five years eariy. 

“The north was one place where 
Soviet citizens could legitimately re- 
ceive a higher income,” said Andrei 
Markov, a Moscow-based economist 
with the Wbdd Bank. 

Nor did foe north suffer as much 
from the shortages that afflicted the 
rest of foe Soviet Union. The program 
to ship food and fuel to the north, 
winch makes up almost half of Rus- 
sia’s vast territory, was one of foe 
most heavily subsidized parts of the 
Soviet economy. Oulyagaculnireaiid 
the coal industry received mare. 

By 1989, the north's population 
had climbed to 9.7 million, pairing it 
far more densely populated than com- 
parable areas of Alaska, Canada and 
Scandinavia. Even the population of 
remote Chukotka swelled to 
185,000. 

Bui Pevek is no longer the km d 

ft suffers from foe saxneflfcfas much 
of Russia, but -the consequences are 
for more serious. 

Because virtually all food is im- 
ported, the price is several times that 
in pricey Moscow. That puts meal and 
vegetables out of reach of poorer res- 
idents, who, unlike Russians in the 
south, have no kitchen gardens to fall 
back on. 


T HE high cost of travel has 
turned many laborers into 
virtual prisoners. The $200 
for a one-way ticket to Mos- 
cow is several times foe monthly sal- 
ary of many workers, assuming they 
receive their pay. 

TTie federal gov ernment has helped 
some residents leave, giving priority 
to pensioners and veterans. Others 
have used their life savings and 
whatever help they could marshal 
from relatives to buy their way out 
Pevek’s population has shrunk to 
about 7,500 from more foan 13,000 a 
decade ago. 

Thousands more are desperate to 
get away. 

Alexander Maslov, the 32-year-old 
chief physician at the Fevek Hospital, 
was among foe thousands who 
damared to move here. 

“I could do things that doctors on 
the mainland could not afford,” he 
recalled. 

11 ‘My wife and I flew south to go to 
the seashore each year. People, had 
work. They had social guarpgtees. ft 
was not easy to get selected to live in 

titeridrfoT • , -"' 

Now, Dr. Maslov is desperately 
hying to hang on to his staff. . 

“Our surgeon keeps telling me he 
will leave if he does not get his back 
wages,” he said. ‘Theoretically, I 
have a good job; but it is in a city foal 
is dying.” 
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disclosed number of rogue intelligence 
agents for the serial fallings late last 
year of five dissident writers and op- 
position figures. 

An influential political party that sup- 
rts Mr. Khatami called for an over- 


that its failure to prevent and halt the 
fallings demonstrated “its weakness 
and incompetence.” 

The Tdamifi Tran partnership .Party 
called on the Iranian authorities not only 
to guarantee that those reraonsible for 
the murders were put in trial but also to 
■*' follow up the case forcefully and cour- 
ageously and to abolish it from the 
roots.” 

And several prominent writers said 
that despite die announced arrests, they 
still believed their lives were at risk. 
“Writers are still under the threat of. 
getting killed,” Houshang Golshiri, a 
prominent novelist, said in an interview 
in Tehran. “Many of us are still being . 
directly or indirectly threatened.” 

All five of the dissidents who were 
killed had been vocal critics of the con- 
servatives within Iran’s religious es- 
tablishment who stand opposed to Mr. 
Khatami, foe popularly elected pres- 
ident The Intelligence Ministry has 
long been a bastion of those conser- 
vatives, and even if it was unauthorized, 
its agents’ involvement in the killings 
has confirmed widespread suspicions of 
official complicity in the murders. 

But as they sought to repair shattered 
public confidence, Mr. Khanmii and 
Mr. Nateq-Nouri, speaker of the Par- 
liament, suggested that concents that 
the government might not be aqrable of 
halting such actions were overwrought. 
Mr. Khatami declared that the min- 
istry's admissio n of its agents* wrong- 
doing showed foat it had* The capability 
to eradicate quickly and, forcefully any 
sick cell or sujapge .that nugjrt 

Nateq-ftouri,' wfco as foe can- 
didate of foe ruling conservative es- 
tablishment tost to Mr. Khatami in foe 
1997 presidential elections, warned &at 
“discovery of this plot does oot mean it 
is foe end of it” 

“But,” he added, ‘ *in foe meantkneit- * 
means foatifthe national will and all tbe * 
sections of foe establishment put then '! 


WEATHER 


Forecast tor Friday through Sunday, as pnwkted by AccuWoather. 


>,-*1 I *Iu ^71 


An Iranian opposition group xota. 
milted to overthrowing foe Islamic 
gr me has taken credit for sfenjhn: a*, 
sassmation .attempts in . fofe£mn, 
including the fetal shooting lastsumu» 
in foe Tehran bazaar of Assado&tt 




The first of the dissidents killed last 
.year, Daxyush Forohar, and h&'.wjfe, 
Parvaneh, belonged to an outlawed Bat 
tolerated opposition party. They were 
found stabbed to death on Nov. 22 in 
their Tehran home, whkh associates 
have saidwas under survcfllanoft by fa 
Intelligence Ministry. :> 

- In foe following weeks, Mo6amm£d 
Jaffa Pouyandeh and Mohmuned 
Mbkhtari, both writers, disappeared 
and their bodies were found -dumpfed 
separately on the outskirts 1 *!* Tehran. 
Each appeared to have been strangled. 
Both men had tried to sfa upajwitetH’ 
association, and each bad ueea ques- 
tioned by authorities about foejr ac- 
tivities. A third writer, Majid Sh*a$t 
who had been critical of cmgfavairvc 
clerics, was found dead after dfeapprfiv 
ingfrom his home. i . «}- 

The suggestion that hard-line deaui 
squads were responsible for fotCfaUings 
is likely to play into the haxtm.citkfr. 
Khatami’s moderate suppqrfoat . ... 

Thousands of students azKpntdtec- 
timi» have demonstrated to jxbtest foe 
fallings and have called farlthe dis- 
missal of I ranian lntefogena^Qffeaals. 
The ministry, which has ckmyidic ayd 
foreign -responsibilities, has kckg^fonc- 
tioned outside oefonary -gwemmefa 
chann els and has been blmaow^A^- 
ecu govenunmte frvdoz^^dilHiigs 
of Iranian dissidents abroad,-. 

Since taking office, Mr. Khatami has 

taken stops to put the misisKy&dfalng 
control, but it remains a bastion of foe 
conservative clerical establisranent feat 
is hostile to Jus.agenda. Iranian qffimls 
kaid jt has' managed to retain exftabr- 
jxwet and independence. 

Under Iran’s diffuse power Ra^acnve, 
the elected president wielcb JitSp Qf- 
ficial influence over the secmityforces, 
die judiciary or foe police. Thope 
powers lie wfo foe supreme kndfa, 
Ayatollah Khamenei, who under foe 
Country’s Wamic systexn is chosen by!a 
Sody of Shtite clerics. 


UN officials say they believe that foe 
second plane, with nine people aboard, 
was far more badly damaged and was hit 
by missiles shortly after taking off Sat- 
urday from Huambo. 

Mrs. Russell said her brother had 
recently obtained a commercial pilot’s 
license and was hoping to follow in his 
father’s footsteps by working for 
Transafric in Angola. Bnt her father, she 
said, had tried to discourage him, saying 
it was much too dangerous. 

After nearly 20 years of almost con- 
tinuous civil war, the government and 
the rebels signed a peace treaty in 1994. 
But it has always been an uneasy truce, 
and it appears to have broken down 
completely in foe past few months. 

UN officials in I jmndii demanded a 
cease-fire Tuesday to allow access to 
the planes. 

“Our appeal is to all parties,” Benon 
Sevan, undlexsecretaiy-gcaiaai for secu- 
rity , said after a Luanda meeting with the 
drably foreign minister. Sebastmao Isata. 
“There is no cease-fire with one side.” ' 

But continued heavy fighting was re- 
ported around Hnambo and the nearby 
town of Cairo. Shelling was also re- 
ported in the northern town of Malanje. 
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North America 

Another weakend storm ks 
b ffr ifl tor the central and- 
aastani atstes. It vfll not be 
as bad as hut weekend, 
but soma snow Is Hkaly 
across tbe Midwest and 
Graat lakM wblle'vw East 
Coast oml-Southeast get 
rain. Turing warmer in 
Florida;- remaining dry 
along most of the Wast 
Corel. 


North America 


Europe 

The recent spell of very 
mid weather wfl give way 
to a cold snap across 
northern Europe. Tampera- 
hreswHumbieweitEritow 
(mazing over the wssksnd 
In London and Pads, noms 
and Madrid will also turn 
cottar dising me coohn of. 
the weekend. Southeast- 
era Bsopa wffl be mM. 


Cold, dry waather with 
brisk winds from Tokyo 
ttiroogh Seoul to Baling 
this weekend. Shanghai. 
Hong Kong and Taiwan wfl 
be imdnfy dry and season- 
able. Muggy in Singapore 
wttti a shower or thunder- 
shower on occasion. A 
tropical storm may ihrasten 
southeast Asia and the 
Malay Peninsula. 
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Egon Ronay’s Call: 
Ban Hot Airline Food 

LONDON (AFP) — Hot food served 
On airlines is so and nnimfl- 

ginative that it should be banned al- 
together, according to the food critic 
Egon Ronay. 

In a survey of 10 trans-Atlantic air- 
lines, his team of critics concluded that 
catering foe economy-class passengers 
was “unacceptable.’ 1 

Airlines should instead offer passen- 
gers a clmice of top-quality coldffoodal 
a buffct-style counter before they board 
the plane, Mr. Ronay said, while still 
offering drinks on board. 

U.S. Marks a Year 
Without Air Fatalities 

WASHINGTON (AP) — Two yon 
after foe Valulet and TWA crashes 


TRAVEL UPDATE 


raised questions about the safety of U.S. 
airimes, die nation closed out 1998 with a 
little-noticed milestone: None of the 615 
milium passengers canted by aidines 
during tne year died in an accident. 

In 1998, no passenger died in an 
accident involving any type of U.S. 
commercial airplane, according to the 
National Transportation Safety Board. 
By contrast, foe TWA and ValuJet 
crashes in 1996 failed a total of 340 
people. That same year, a United Ex- 
press commuter-plane accident in 
Quincy, Illinois, failed all 12 aboard. 

Anne Fr ank Record 

AMSTERDAM (AP) — A record 

number of visitors last year came to the 
Anne Frank House, foe museum that 
was converted from foe home 
where foe young Jewish diarist and her 
family hid from the Nazis. 

A total of 822,712^ visitors toured foe 
museum, foe Anne Rank Foundation 
said, a nearly 16 percent increase over 


WEEKEND SKI REPORT . 


die 7 10,543 who visited in 1997, which 
was also a record year. 

All Nippon Airways, Asia’s second- 
largest airline, said it would halve fares 
for one month on the lucrative and com- 
petitive route between Tokyo and 
Fukuoka to match its bigger rival, Japan 
Airlines. (Bloomberg) 

A rail strike in Hungary over wage 
demands continued for a third day^ Wed- 
nesday. Management and imirm s said 
the strike had caused only slight dis- 
ruption of services. (AFP) 

Delta Air Lines, the third-largest 
U.S. airline, is to add services to Spain, 
Ireland, Greece and Turkey this year to 
solidify its position as foe top U.S. car- 
rier to Europe. / Bloomberg ) 

Brazil renamed Rio de Janeiro’s 
international airport after foe com- 
poser Antonio Carlos Jobim, foe 
founder ofbossa nova music. (Reuters) 
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THE AMERICAS 


New Speaker’s Colleagues Say He’ll Keep His Voice Low 


By Katharine Q. Seelye" 

J^f^ork Times Service 3 


take more than good will to tame. “This 
is s big job, and Fm not coming into this 
dehid2tt; f *-Mr. Hasten, a farmer high 

jssssbs fs SnHas* 


. ^ASHINQrrQN — In the mare than 
i he will be 

;Sj^iB=sssaa5; 


ministration, who want to . devote all of 
the federal budget surplus to saving So- 
cial Security. Mr. Hasten believes that 
some of the surplus can be used to cut 
taxes and increase military spending. . ' 


talk — short rin gpcf^ftnannH lr mg 

on can-do spirit. 

The Illinois ft lynHifim omphn. 
sized that he would meet Demo- 
crats hallway and would use com- 
mon sense when dealing, with 

'STSE 44 ? ^TogetteyoDdSfftel- — 
'’Newt Gingrich's Tvranno^IL years ^ mgs fry im pea c h me nt, Mr. Hasten 

said, “We nSmaSaOie effort, and 

.^sigven Mr. Hasten a headmi 


*** bmc. the desktop 

S"?"?* But he has shined 

. In a few items, including a coE 
.mmoD a quilted pillow, thaH^a 

“ “Office itawas 
ne last four yi 
Tyramjosaarus rex. said. 


c He*s a workhorse, not a show 
horse. He won’t be making 
strident speeches.’ 


I'm 


in 

ie 


to make that effort.’ 




But given die political tnnnafl oa 
Capitol Hill, the policy differences with 
Democrats are almost die least of his 
problems. 

He picks up the baton at a time when 
_ bis own party has chewed up his two 

He said his priorities were to overiianl predecessors, Mr. Gingrich and Rep- 


on 


impeachmeht,*' be insisted “We*jrego- 


Beyond that, he has only a slim u- 
vote majority, meaning that on almost 
any issue, a small group of conservatives 
or moderates can change the course of 
legislation. 

Not only do the longstanding 
tensions between conservatives 
and moderates continue, but die 
impeachment proceedings last 
month have poisoned the partisan 
atmosphere even more. The stat yi - 

off between the patties is expected 

to worsen as the next presidential 
campaign comes into fbens and as Demo- 
crats step up efforts to retake the House. 

They wnl be led by Representative 
Dick Gephardt of Missouri, the minority 
leader, whose ambitions — he plans 
either to ran for president or woirk to 
elect enough Democrats to the House so 

can 


in die national political arena, might be 
overwhelmed by the job of speaker, 
which ranks bfiund only the vice pres- 
ident and the president in the line of 
succession. But most appear eager, for 
now, to think he represents a change for 
the good — a “breath of fresh air,” as 
Representative Sherwood Bochlert, a 
moderate from New York, said. 

Representative J. D. Hayworth, a con- 
servative Republican from Arizona, said 
that because of his low-key nature, Mr. 
Hastert would not be vulnerable to being 
“demonized” by Democrats. “He's de- 
mon-poof,” he said. 

Representative David Dreier, a con- 
servative Republican from California, 
said that Mr. Hastert’s job would be 
difficult but that he had the right per- 
sonality for it. 

“He’s a workhorse, not a show 
horse.” Mr. Dreier said. “He won't en- 
gage in hyperbole and he won't be mak- 
ing strident speeches.” 


Mastering the Art of Leaks 

“^Budget Striptease Reveals a New Clinton 
^And Elicits Heckling From Republicans 


By John F. Harris 

Washington Post Service 


WASHINGTON — President Bill 
^Clinton has offered another anrair pre- 
^ew of his proposed 2000 badget, tram- 
. peting about $215 million that his plan 
^ includes to help states impose tougher 
drug testing and treatment policies far 
" prisoners and parolees. 

This was the latest in a flurry of formal 
announcements and orchestrated i«*ir« 
.coming from the White House about its 
fbndget. The goal, said White House 
' aides, is for these Hurries to accumulate 
' into a fresh blanker of domestic policy 
&itiatives between now and Mr. Qin- 
j^on’s State of the Union address, planned 
" for Jan. 19, and die official release ofhis 


budget on Feb. 1. 

“ For the White House, the careful stag- 
ing of the budget is an old trick aimed at 
> new problem: With die Senate on the public view in one” news - cycle 

1 T»_ * 


White House that has denounced “un- 
authorized leaks” decided which news 
organizations would get which budget- 
related leaksl 

True to schedule, the l«»lrfi started 
appearing in news media over die New 
Yea’s break. The New York Times got 
advance billing of Mr. Clinton’s defense 
out for The 
for regulat- 
ing food safety. And several news or- 
ganizations were briefed a day before 
Mr. Clinton »nnnmiMri (xi Monday a 
proposed tax credit to help families off- 
set the cost of care for people wife long- 
term dicahilifTPe 

Profiting from the release of fee 
budget is one of fee advantages of in- 
cumbency. And White House officials 
said it only makes sense to maximize 
that profit by releasing fee details over 
time, rather th qn putting them all into 


"brink of an impeachment trial, Mr. Clin- 
‘’fon needs more than ever to demonstrate 
./that he remains at work, trying to im- 
^ plement popular policies. 

On Dec. 19, fee same day fee House 


lton, a group of aides gathered in the 
'^Roosevelt Room wife a calendar. The 
> puipose, aides said Tuesday, was to map 
^■ont a strategy for releasing newsworthy 
hoggets in Mr. Clinton's budget plan. 

A meeting a few days later in the 
*7pffice'of the White Houii pfess ^iec- 
JttyXy, Joseph LdCkhart, was eratfgpre 
specific.' Aides who wor^.ih tife stftoe 


But Republicans groused feat there 
was something fundamentally mislead- 
ing about the White House’s budget 
striptease. Mir. Clinton and his aides have 
happily divulged some of what they be- 
lieve will be the most popular featnres of 
the budget, but they have refused to say 
how they plan tp pay far new spending. 

Under the balanced-budget agree- 
ment he reached- wife Congress, Mr. 
Clinton is obligated to identify fee fund- 
ing source for new programs. And Mb. 
Clintoij) hifcns^lf has insisted thrit all 
money fitxntijebti^get surplus bq saved 
pending a long-term overhaul of Social 
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Give the Dog 
Who’s Down 
A New Drug 

NfW Yvrk Tunes Service 

NEW YORK — The Food and 
Drug Administration has an- 
nounced approval of two drugs as 
the first treatments ever marketed 
Specifically to treat menial prob- 
lems in dogs. 

The drugs, already used in 
people, may save animals’ lives, 
veterinarians said. About 7 million 
dogs a year are destroyed because 
owners cun so longer stand their 
behavior, according to Nicholas 
Dodman, a specialist in animal be- 
havior at Tufts University. 

One drug. Clomicalra. will be 
prescribed for dogs suffering from 
“separation anxiety,” which is said 
to cause them to react when left 
alone by barking, chewing their 
owners' belongings, drooling co- 
piously, or defecating or urinating 
inside fee home. Clomicalm is man- 
ufactured by Novartis Animal 
Health U.S. Inc. of Greensboro, 
North Carolina. 

The other drug, Anipryl. will be 
recommended for canine cognitive 
dysfunction, or “old dog syn- 
drome.” a mental deterioration that 
comes wife age. Such dogs often 
seem to forget that they were house- 
broken, and they may fail to rec- 
ognize their owners, it is made by 
Pfizer Inc. of Exton, Pennsylvania. 

“There is a tremendous human- 
animal bonding relationship estab- 
lished, especially with senior 
dogs,” said Edward Kanara, a veter- 
inarian wife Pfizer. The relationship 
breaks down when the dog forgets 
who its owner is. and Anipryl, he 
said, can restore the bond. 


Trafficking 
Key to Talks, 


Stopfers JaJWAgrnri- tranrr-IVw g J PI 

President BiD Clinton pointing to a budget surplns on Wednesday. The bigger budget picture is stiD under wraps. liQgOtjj 9RVS 
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Security. But the president has given no 
one in the public or on Capitol Hill fee 
information to assess fee trade-offs he 
and his budget team have made. 

“It's a less- than- honest presenta- 
tion,” said Azi Fleisher, spokesman for 
the House Ways and Means Committee. 
“To dat^ fee administration has leaked 
in a self-serving manner just the news 
they wahr made.” 

: Th£rie$sthe admmistraiioh doeftfot 
iwaiA made, Mr. Fleisher sUspects,'2§ jE& 


it intends to pay for its programs through 
devices that Mr. Clinton will describe as 
adjusting fees or closing loopholes but 
feat Republicans will call by another 
label: tax hikes. 

In last year’s budget, Mr. Fleisher 
said, Mr. Clinton’s budget identified 
nearly $39 billion over five years 
through various revenue adjustments, 
.but Republicans eventually agreed that 
only/$2 bihion of feat total represented 
legitimate Ioopholeclcsures. 


White House officials said all will be 
clear once fee formal document is re- 
leased. In the meantime, they have dis- 
paraged suggestions that Mr. Clinton’s 
policy schedule is motivated by a desire 
to provide a contrast with fee impeach- 
ment drama playing ont cm Capitol Hill. 


By Diana Jean Scheme 

New York Time* Service 


BOGOTA — President Andres Pas- 
trana says that ending fee civil war that 
has ravaged his country for nearly 40 
Referring to a pending administration _ years depends on the rebels’ willingness 
report on steel imports, Mr. Lockhart to help stamp out drug trafficking in 
joked at a White House briefing, “Oh. areas under their control. 


it’s just feis afternoon’s attempt to divert 
attention.” " ■ 


CLINTON: Senate Set to Consider Trial 


date, fee congressional office was even more optimistic than 
fee president’s budget analysts, projecting an $80 billion 
surplus for fiscal 1999. (APJ 


’99 Budget Surplus Is Projected 

WASHINGTON — The administration on Wednesday 
projected a budget surplus of more than $76 billionfbr this rrw i /)/T 

year. * ‘Wecan say fee era of big deficits is over,” President 1 TWrmOTlCL, 5/0, KjBOeS LOmmaTia 
Bill Clinton said. ’ 


The president, convening a White House ceremony to 
tout the surplus, immediately squelched any speculation 
that the extra revenue would be used to cut taxes. 

“ Like any famil y wife long-term financial needs and a 
little more earnings than we expected, we can’t go out and 
spend fee surplus today. We have to plan for the future,” 
Mr. Clinton said. “Before we consider any new spending or 
tax cuts, first we must set this surplus aside until we save 
Social Security for the 2Jst century.” 

He also cited “investment needs” in education and 

I health research. ’ , 

*V The administration’s Office of Management and Budget 
3 released its latest forecast for fiscal 1999, bringing fee 
projected size of fee surplus — for fee budget year fending 
30 closer to congressional estimates of about $80 

The adminis tration’s newest estimate is significantly 
higher than its analysis last year, which e stimated a fiscal 
1999 surplus of $54.2 billion. 

“We are now entering fee second year of. an era of 
surpluses.” Mr. Clinton said. He noted that whai betook 
office in 1993, the fiscal 1999 projections were for a $404 

nmiLtions latex this month, in advance of fee president s 
K^budget submission to Congress. In its August up- 


WASHINGTON — Senator Strom Thurmond has turned 
over command of the Senate Aimed Services Committee to 
Senator John Warner, but wife fee admonition that “unlike 
old generals. I do not intend to fade away.” 

Me. Thurmond, who turned 96 last month, said Tuesday 
he plans to remain active oa the committee. With feat, he 
stood and changed seats wife Mr. Warnex,7 1, who had been 
next-in-line while Mr. Thurmond was chairman. 

Mr. Thurmond, Republican of South Carolina, an- 
nounced last year that he was stepping aside after four years 

as chairman. He has served on fee panel fix' 40 years. 

Mr. Warner, Republican ofVbgmia, immediately began 
his tenure by convening shearing on the state of the nation’s 
military readiness. IBs witnesses were fee nation’s top 
military service chiefs. (AP) 


Quote /Unquote 


; Bob Dole, fee farmer Senate leader, after his wife, 
Elizabeth, resigned as director of fee American Red Cross 
amid speculation that she would wage a presidential cam- 
paign: “It seems to me that it’d be a good way to start the 
new millennium, wife a' history-making election, where a 
woman — a qualified woman — was elected president of 
fee United States.” ( Reuters ) 


AMERICAN 
TOPICS 


H Not Much but Nostalgia Left 

Of the Catskills Borscht Bek 

For decades, predominantly Jewish 
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people flee New York City in fee sum- 
mer for fee cool Catskills air. The ho- 
tels’ idiosyncratic charms have begun to 

seem dated. Catskills hotels have dosed 
at a steady rate since the 1970s. Only a 
few survive in their original form. 

In the past year, three old-line hotels 
have dosed, including fee 1,200-room. 
Concord Hold.' Both the Concord and 
Grossinger's, once the area’s classiest 
resorts, are to be auctioned off this 
month as part of bankruptcy proceed- 
ings. “It’s a sad thing,” said Abe Bar- 
rish, a retired hold maftre d\ “The 
whole culture is gone," he said. “The 
Jewishness of everything: fee shows, 
the food, fee Jewish cooking, the Jew- 
ish entertainment. Everything-” . 

The money now, howeven'isin con- 
dominiums, ttaporale-friendly confer- 
ence centers and golf centers. One local 

tourism official described fee stakes 
bluntly: “Yon say this is charming, or 
tins is Old World— btitlcanY hook up 
my modem and get e-maiL" 

Short Takes 

The incredibly prolific zebra mus- 
sel, a tiny bivalve that has clogged 
inVftg and rivers in 19 states since it 
arrived in North America in fee 1980s 
aboard ships from Europe, has fee city 
of Chicago perplexed. With - fee 
creatures clogging wats* intake turatels 
in life Michigan, giving city water an 

unmistakable dirty-socks flavor (but 
causing n° health problem), officials 


are considering extending fee tunnels 
as much as 8 miles (13 kilometers) into 
fee lake, at a cost of $10 million per 
m2e. The problem, elucidated by a 
feasibility study: The mussels might 
beat weakens co such an offshore rite. 

Delaware, fee first state to approve 
fee U.S. Constitution, is being com- 
memorated on the first of anew series 
of quarters the U.S. Mint has begun 
distiiboting. The new coin, reports The 
Philadelphia In quirer, illustrates a his- 
toric trip 223 years ago: fee-horseback 
ride of Caesar Rodney, a Revolution- 
ary War figure who in 1776 raced the 
80 miles from Dover, fee Delaware 
to cast his vote 
the Declaration of Indepen- 
Tbe series of quarters even- 
tually will feature separate designs on 
fee coins’ tails sides to commemorate 
each of fee 50 states, in the order in 
which ^ They approved fee constitution 
orjoined the union. A profile of George 
Washington remains on fee head side. 

After two decades of growth, fee 
number of women applying to medical 
schools has reached a plateau, reports 
The Chronicle of Higher Education. 
The proportion of women in residency 
programs had grown from 22 percent 
in 19S0 to 36 percent in 1997. Pe- 
diatrics had the highest female pres- 
ence; sorgery was at fee bottom. 


Brian Knowltoo 







Continued from Page 1 

witnesses.” Mr. Daschle said, after a 
meeting with other Democratic senators. 
“I think it’s fair to say that there is 
universal, unanimous opposition to wit- 
nesses.” 

Mr. Lott, however, appeared to be 
leaning toward allowing some wit- 
nesses. 

Representative Henry Hyde, chair- 
man of fee House Judiciary Committee, 
who will in effect serve as lead pros- 
ecutor in an impeachment trial, met wife 
Mr. Lott and said later feat fee senator 
“was not unreceptive” to fee case for 
calling witnesses. 

Democrats, however, have said that 
calling witnesses, probably including 
Ms. Lewinsky, the former White House 
intern, would guarantee a long and ac- 
rimonious trial 

Speaking before Mr. Lott, Mr. 
Daschle said that an agreement on the 
outlines of a trial should be reached 
before it goes ahead, and that fee witness 
question could derail such an accord. 
‘^My advice to the White House,” he 
said, “would be as soon as fee first 
witness is called, all bets are off with 
regard to agreeing on a procedure. ” 

White House aides, confident that 
they could win a quick vote in the Senate 
but concerned about what surprises a 
longer process might bring, expressed 
growing consternation Wednesday. 

The president’s spokesman, Joe 
Lockhart, said lawyers and officials at 
the White House felt “some obvious 
frustrations feat we don’t know what fee 
procedures will be.” Mr. Clinton, he 
said, “is anxious to get this resolved 


trial. Wife little precedent to guide them, 
some of the trial procedures will be 
determined by majority vote as fee mai- 
ler moves ahead. 

“We didn’t involve ourselves in their 
proceedings and it is very disturbing that 
they now seem to be intent on involving 
themselves in quts,” Mr. Daschle said. 

House managers have said they would 
need two or three weeks to present their 
case. The House approved two articles 
of impeachment on Dec. 19, alleging 
feat Mr. Clinton committed peijuiy and 
obstructed justice. 

Mr. Clinton's lawyers are expected to 
argue that he did not commit penury in his 
sworn denials of an affair wife Ms. Lew- 
insky, because he believed feat he was 
telling the truth. They say there are in- 
nocent explanations for what House pros- 
ecutors portrayed as witness- tampering. 

Earlier, Mr. Lon said he could not 
predict the length of a trial. 

“I can’t give you a magic date,” he 
told reporters, before a meeting wife fee 
other Republican senators. “All kinds of 
variables are coming into play.” He 
added: “We may not know fee absolute 
answer until we get started.” 

Mr. Lott reportedly told Republican 
senators that after the largely ceremonial 
events on Thursday, he wants opening 
arguments presented Monday by rep- 
resentatives of the House and the White 

s 

eb- 

ruary. 

Much else about the proceedings re- 
mained in doubt, but tire mounting like- 
lihood appeared to be of a trial of at least 
several weeks and possibly some 
months. 

The Washington Post, which inter- 
viewed more than 40 senators, found 


iwowuiuuvvj vi uiw uvuav ouu iuv niiv 

House. There were reports that he hopes 
to conclude fee hearing by mid-Feb- 


qnickly and fairly." 

The president's legal team, while hop- 
ing that the poh deal risks of a messy trial sentiment on the trial beginning to break 
might persuade Republicans to find a down along party lines, with Democrats 
compromise solution, is said to be pre- favoring an accelerated trial and cen- 


for a proceeding of anywhere 
two months to a half-year or 

more. 

Mr. Hyde agreed that fee state of flux 
surrounding the historic matter was 
proving damaging. “Everything is un- 
der negotiation,” he said. “All kinds of 
rumors are going around. Time is wast- 
ing.” 

Several Democrats have bridled at 
public attempts by Mr. Hyde and other 
House “ manager s" to influence the 
conduct and organization of a Senate 


sore, and Republicans generally in favor 
of a full-scale trial. 

A weekend poll found that more than 
60 percent of Americans see no need for 
a full trial of Mr. Clinton. Nearly that 
many said a full trial would seriously 
harm the country, according to fee CBS 
News survey. 

Senate Democrats, wife 45 seats, are 
thought sure to be able to block fee 55 
Republicans from obtaining fee 67 votes 
needed to remove Mr. Clinton from of- 
fice. 


Mr. Pastrana’s assessment came as he 
'prepares to open talks with the leftist 
rebels. The United ' States has 
strengthened his position by offering 
substantial help in increasing military 
andpolice power. 

The president, who took office five 
months ago, is slated to meet leaders of 
fee most powerful insurgency, fee Rev- 
olutionary Armed Forces of Colombia, 
known as FARC, on Thursday in fee 
remote jungle town of San Vicente del 
Caguan. The government evacuated se- 
curity forces from an area as big as 
Switzerland to allow fee talks to take 
place, as the rebels demanded. 

In an interview Tuesday at the Narino 
Presidential Palace, the president noted 
that U.S. aid has so far gone largely 
toward supporting police efforts to halt 
drug trafficking, mostly through fumig- 
ation. Pushed by conservative Repub- 
licans in Congress, Washington more 
than tripled aid to Colombia recently, to 
$289 million this year from $88.6 mil- 
lion last year. 

The State Department spokesman. 
James Rubin, announced this week that a 
midlevel department official, Philip 
Chico la. had met secretly wife rebel 
leaders in Costa Rica to discuss their 
recent declarations of willingness to 
eliminate drug crops in areas they con- 
trol. Mr. Chi cola also discussed fee 
rebels’ policy on kidnapping foreigners 
and fee fate of three missing mission- 
aries whom they are accused of having 
kidnapped five years ago. 

“The first enemy of peace is narco- 
trafficking.” Mr. Pastrana said. “If fee 
FARC takes the decision to eradicate 
drug crops, they’ll do it Because they 
definitively have the influence to carry it 
out” 

He reiterated earlier criticism of U.S. 
policy as relying almost exclusively on 
police tactics to fight drug dealing, and 
noted that some lawmakers had an in- 
terest in promoting war in Colombia. 
Under fee current budget passed by Con- 
gress, Washington plans to spend $10 
million on crop substitution in drug- 
producing regions, but S9 million of the 
money will go to Peru and Bolivia. 

“In fee U.S. Congress, there are these 
who believe that only through repressive, 
policing measures can you put an end to 
this business,” Mr. Pastrana said. “I 
maintain that for the first time ever, 
there’s a different window of opportunity. 
And it’s that fee guerrilla group is saying 
it would agree to eradicate drug crops.” 

“It’s the first opportunity we have to 
consider our policy of fighting drug traf- 
ficking in a different way,” he said. 
“Why not look at it?” 


Away From Politics 


• “Meanness” is driving out compassion in 
dealing wife the homeless as cities across the 
United Stares tighten restrictions on sleeping 
and begging in public places and “crim- 
inalize 'nomslessaess, according to a report 
from fee National Law Center on Home- 
lessness and Poverty in Washington. (AP) 

•Ford Motor Co. wfll begin equips 
cars and trucks with acom f 
that adjusts airbags to try to improve protection 
for fee driver and front-sear passenger, based 
on use of seal bells and other factors. (AP) 


■ Murder charges were dismissed against 
four defendants in Baltimore because iheir 
trial had been postponed repeatedly over a 
three-year period — a time so long that it 
“boggles fee imagination.” a circuit court 
judge said — often because no courtroom 
space was available. (AP) 

• A parolee who raped and Strangled a 77- 
year-old woman after she gave him a job 
doing lawn work was executed by injection 
Tuesday in Huntsville, Texas. The execution 
was fee first in Texas this year. (AP) 
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In Hong Kong, a 6 Charm Offensive 9 

Chief Executive Counters Economy by Showing a Human Side 

n Pi'r4ihnrcr the ton gh economic climate.” The move been presented correctly to the public 

it 77 T ~7 , . is part of a series of steps designed to and it’s all a comminrications problem,” 

improve Mr. Tung’s public image and said Joseph Cheng, a political science 

HONG KONG — Readers of Hong battle tbe perception that since Hong professor at the City University of Hong 
Kong’s newspapers tins week woe Kong reverted to China in arid- 1997, the Kong. 

treated to a rare ami in some ways startling territorial government has grown aloof “They obviously don’t have a con- 
sight — photographs of the territory's and prone to crises and missteps — such vincing package to lift Hong Kong out of 
chief executive^ Tung Chee-hwa, as a as last year’s outbreak of “bod flu” and its economic difficulties,” Mr. Cheng 
young toy with his parous and siblings in die disastrous opening of Hong Kong's said. 1 ‘It’s no longer a matter of image or 
the 19505 Sid later, with his now-gray new international airport. Among other communications or ft charm offensive, 
crew cut densely black, balancing his steps taken was die hiring of a veteran It’s a question of do you have the vision 
young dau ghter on his shoulders. civil savant, Stephen Lon, who will and willpower and the ideas.” 


m 


crew cut densely black, balancing his steps taken was die hiring of a veteran It’s a question of do you have the vision 
young dau ghter on his shoulders. civil savant, Stephen Lon, who will and willpower and the ideas.” 

Tbe photographs were not all that un- take ova the new Job of ‘‘information Local newspapers woe also divided, 
p mnil, just tbe typical black-and-white coordinator,’ * making him die de facto The South China Morning Post, n o ting 
snapshots that might be found in any government spokesman. that Mr. Tung was reported about this 

rfmdy family album. What is causing astir “This actually signifies a change of week “in greater detail than at any time 
here is that they appeared at all, given Mr. attitude on thepart of Tung, "said Andy since be took office,” went on to say: “It 
Tung’s reputation as something of a re- Ho, a public relations consultant and was a public relations exercise, a display 
ciuse who treats a news conference with frequentpolitical commentator. “Only a ofthe human touch, audit was little short 
the anticipation of a trip to the dentist few months ago, he was saying he didn’t of a triumph.” 

Local analysts are calling this turn- care about public relations. 17 The Chmese-language daily Sing Pro 

around pan of a new “charm offensive” Will it work? Analysts here disagree, wrote: “To improve public relations is 
by the normally reticent, media-wary “I thmk it’s a very good start,” Mb’, important, but it is more important to 


that Mr. Tung was repotted about this 
“This actually signifies a change of week “in greater detail than at any time 
attitude on the put of Tung, ' * said Andy since be took office,” went on to say: ‘ ‘It 
Ho, a public relations consultant and was a public relations exercise, a display 
frequent political commentator. “Onlya of the human touch, audit was little 
few months ago, he was saying he didn’t of a triumph.” 
care about public relations.” The Chmese-language daily Sinj 

Will it work? Analysts here disagree, wrote: “To improve public relatk 
“I think it’s a very good start,” Mr. important, but it is more importa 
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The Chmese-language daily Sing Pao 
wrote: “To improve public relations is 
important, but it is more important to 


some improve the economy.” 

I have “Itisniceto see oldphotographs from 

mne- tbe family album which show Tung 
Chee-hwa as a chummy youngster and 
ere is family man,” said an editorial in the 
epical English-language Hong Kong Standard, 
vants “But if that is the best his spinmeasters 






Anwar Inquiry 1$ Weighed 


at its lowest ebb in years, ms own pop- of his childhood famity photos will have “It is nice to see old photographs from 

ularity numbers low and his g o ve rnm ent the effect of softening his image some- tire family album which show Tung 
fairing a near daily hammering for its what.” Chee-hwa as a chummy youngstra and 

perceived inaction, Mr. Tung apparently Others are skeptical “I think there is family man,” said an editorial in the 
decided that tile time was right to shed a wrong perception — and it’s a typical English-language Hong Kong Standard, 
his aversion to the media spotlight and perception on the part of civil servants “But if that is the best his spi nnya s te rs 
open the door — just a crack — into — that when things go wrong to say it’s can do to resurrect his image, then he 
long-closed areas of his personal and because government policies haven’t needs more help than he now thinks.” 
private life. 

Mr. Tung’s press aide. An King-cM, 

said the decision to make public the TT C Pan^lc Vvc«a 
family photos canw in concert with an tjdilCCIS V Ifta 

unusual weekend interview that Mr. -p n*i i tv • . v • r vwr • 

Tung gave to a celebrity radio inter- TOT SlKJtt JtrlCSt AnWOT Inquiry IS WeiQ 

viewer, Alan Tam, for a program called m. J o 

“Tough It Out.” In the interview, Mr. The Associated Press KUALA LUMPUR — Prime Minister 

Tung talks about Hong Kong’s current NEW DELHI — The US. Embassy Mohamad said Wednesday that be w< 

tough times but also about his own hard- in Itxfia has canceled a visa granted to demands for an independent inquiry 

ships: having to leam English as an Sikhism’s highest priest, a day before suffered by his fired deputy, Anwar Ibra 

immigrant from Shanghai and then deal- he was to leave for me United States on potice custody* 

ing with the near-bankruptcy of his fam- a tfareeweek visit, Indian press agen- His commeails came as an ally in the $ 

ily shipping firm in 1985. des reported Tuesday. party National Front coalition joined gro\ 

With the company almost broke, Mr. Bhai Ranjit Singh was given pa- conduct, marking a rare break i 

Tung recalled in the interview, he was mission to travel to the United aufanry. 

forced to send his mother to the United States last week. During the visit, he The Malaysian People’s Movement I 

States to stay with his daughter, who was hoped to resolve a religions dispute Gerakan, said m a statement thrtfc“stro 

studying there. “When 1 saw my mother among Sikhs living in the United ^ “ not acceptable” that the people re 

offat the airport, I was worrying whether States and C a nad a. the nnt id entified ^ flat n. 

I could afford my daughter’s tuition The dispute, which has pitted lib- was given about tire injuries 
fees,” he told the interviewer. eral and conservative wings of In his first comments on the controve 

In terms of personal revelation, tbe North America’s Sikh diaspora hathir said he had not thought about 

interview fell for short of what is com- against one another, stems from a dependent commission of iuqSiy would 

monplace for most American politi- religious edict issued by Mr. Singh would have to study the matter, 

cians. but for a public official with an forbidding the use of tables and 

obsession for privacy, it seemed to mark chairs in temple dining halls. The _ f 

a dramatic change in style. tables are said by conservatives to HlLS DlCLSt Kill 

“It was a very rare type of interview defy the Sikh tradition of sitting on 

he did,” Mr. Au said. “He thought this the floor as a sign of equality. BEIJING — An explosion tore ap 

type of interview would be helpful with China’s northeastern Liaaninn Province. 




OFF THE MARKET — Hong Kong police officers displaying seized packets of heroin on W ednesd ay . 
a fter six men were arrested «wl more than 20 kilograms of drugs confiscated in two operations. 


U.S. Cancels Visa 
For Sikh Priest 

The Associated Press 

NEW DELHI — TheUS. Embassy 

in India frag ra peeled a vis a grantwri to 
Sikhism’s highest priest, a day before 
he was to leave for Che United States on 
a three-week visit, Inchan press agen- 
cies reported Tuesday. 

Bhai Ranjit Singh was given pa- 
mission to travel to the United 
States last week. During the visit, he 
hoped to resolve a religions dispute 
among Sikhs living in the United 
States and Canada. 

The dispute, which has pitted lib- 
eral and conservative wings of 
North America's Sikh diaspora 
against one another, stems from a 
religious edict issued by Mr. Singh 
forbidding the use of tables and 
chairs in temple dining hulk The 
tables are said by conservatives to 
defy tiie Sikh tradition of sitting on 
the floor as a sign of equality. 


more diart 40 passengers aboard, tiie official Xinhua had gone for restoration, I think we could get it haciq 
press agency said Wednesday. but I think they have been sold. • tRfitffrs] 

Tbe police in the city of Linghai said that the blast | 


KUALA LUMPUR — Prime Minister Mahathir bin occurred late Monday. Fifteen passengers died in- 
Mohamad said Wednesday that he would consider stantiy and three in a local hospital, they said. 
deman ds for an independent inquiry imp injuries The cause of the blast is under investigation, ao- 
snffc r ed by his fired deputy, Anwar Ibrahim, while in cording to officials. (Reuters) 

police custody*. 

His comments ranre as an ally in tiie governing 14- T7" i _• • n riij TtM m “ 

party National Front coalition joined growing criticism ISJlTYUiT IxOUgC JI lllflS JrltSSing 
of police conduct, marking a rare break in ranks of the ° 
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alliance. 


PHNOM PENH — More than 1,000 hoars of film handles Russian 


Tokyo-Moscow Deal Reported 

TOKYO — . Japan is poised to propose a deal to 
Russia that would involve the return of two of four 
disputed islands that stand in the way of a peace treaty, 
a major Japanese newspaper reported Wednesday. . 

A Japanese Foreign Ministry official whose section 
handles Russian affoirs would neither confirm wr 


was given about tiie injuries. 


The documentary films, virtually the entire domestic such proposal had ever come up in extensive ne- 


In his first comments on the controversy, Mr. Ma- archive of films made during the 1975-1979 Khmer gotianons with Japan, 
hathir said he had not thought about when an in- Rouge revolution, disappeared last year from tiie Min- TtoYomiuri newspaper quoted government sources 
dependent commission of inquiry would be set up and istry of Culture aid may have beat sold, said Youk as having said that Japan was consideringproposiDg an 
would have to study the matter. (Reuters) Chhang, bead of Cambodia's Documentation Center, interim treaty that would give control ofShikotan and 


Chinese Bus Blast Kills 18 

BEIJING — An explosion tore apart a bus in 
China's northeastern Liaoning Province, killing 18 of 


Chhang, head of Cambodia's Documentation Center. 

He said that when* he approached the ministry in 
September and asked to view the films as part of die 
center’s investigation into Khmer Rouge crimes, he 
was told that the film had been taken to Fiance for 
restoration. 

“I think they may have been sold,” he said. “If they 


interim treaty that would give control of Shikotan and 
Habomai islands to Tokyo. ' 

Tokyo and Moscow have long argued over the four 
islands, which Japan calls its Northan Temtories. i’ 
Situated north of the country's northernmost main 
island of Hokkaido, the islands woe seized by Soviet 
troops, at the end of World War IL v' .. (Reutov) 


INTERNATIONAL 


Iraqi Troops Plentiful 
In the Tinderbox South 

Thousands Posted to Block Shiite Uprising 


Agence France-Presse 

BASRA, Iraq — Iraq is main tai 
a strong mflitaiy presence in the s 


Before the bombings. President 
Saddam split Iraq into four military 
zones in an attempt to stop areas from 


of tbe country, wife thousands of breaking away from his rule in Bagh- 
troops deployed to discourage upris- dad. 


ings among die Shiite M 
illatio n. 


Members of the ruling Ba’arhParty. 
most of them in their 4Gs and carrying 


In the region, officials say they are machine guns, patrol the city streets 
convinced that a second wave of U.S. and crossroads, 
and British bombings will be un- Tribesmen have based themselves 
leashed to encourage insurrection of in tents along the road, flags flying and 
the sort seen after the Gulf War in tribal names emblazoned across the 
1991 when the Shiites rebelled against canvas. “We are here to protect Sad- 
dle Sunni Muslim government of dam Hussein,” said Sheikh Sabah al 


President Saddam Hussein. Batat as he met with his family under 

Iraqi and U.S. jets clashed ova the their main tent 
southern no-flight zone Tuesday after “The Americans will find a new 
two similar incidents last week. pretext fa attacking,” said Basra’s 

Anti-aircraft guns line the road to governor, Ahmad Ibrahim Hamash. 
the south, fronuCut to Iraq’s second “We have taken important measures, 
largest city, Basra, which has re- The population obeys our instruc- 
mained a military stronghold since die tions. 

four days of U.S. and British bomb- “They want to stir trouble, like 
ings last month. after die Gulf War, when people came 

The road is also lined with military in from Iran to create disorder by 
encampments and barracks, some releasing prisoners,” be added. The 
partly buried and some storing dozens btxxter with Iran, which is a stronghold 
of ranks. Checkpoints are common of Shiite Muslims, is only 30 bUo- 
aztd increasingly frequent on the out- meters (18 miles) away, 
skirts of this port dty. He dismissed with a wave of his 


four days of U.S. and British bomb- “They want to stir trouble, like 
ings last month. after tire Gulf War, when people came 

The road is also lined with military in from Iran to create disorder by 
encampments and barracks, some releasing prisoners,” be added. The 
partly buried and some storing dozens batter with ban, which is a stronghold 
of ranks. Checkpoints are common of Shiite Muslims, is only 30 kilo- 
aztd increasingly frequent on the out- meters (18 miles) away, 
skirts of this port dty. He dismissed with a wave of his 

Small double-barreled cannon hand tbe idea, that an armed Shiite 
stand cm most streets and are used to opposition could operate from tire 
shoot at tiie U.S. F-l6s and British mashes along tbe border. But, a res- 
Tornadoes that patrol the no-flight ident said, “There are armies around, 
zones. There are do signs of mobile Roads are not safe at night- People are 


missile batteries. 

The main purpose of this show of 


' and d< 
ere are 



Gehetak Signs Up th RunfOrPrinicMinisteCs Post ^ 


Continued from Page 1 . 
citement” and derided his policy po- 
sitions as “obtuse.” 

Tall, telegenic, well-spoken and re- 
spected for a stellar army career, Mr. 


platform and no membership, oily a can- race but trails both Mr. Netanyahu and, 


didate and sane heavyweight advisers. 

The main he calls big co mrade in a npy , 

Dan Meridor, a former finance minister, 
has also declared his candidacy for 
prime minister, although he still speaks 


by a small margin, Mr. Barak in a three- 
way contest 

Mr. Liplrin-Shahak was courted by 
Mr. Barak to join Labor but declined, 
saying tiie party was a spent force tint 



public's esteem from his inexperience in of an alliance with Mr. Lipkin-Shahak- ’ could not overcome its relatively poor 
the grit of politics and governance. Because of his poll ratings and mil- image among Israelis from Arabic- and 

A protegd of the late Prime Minis ter itary record, Mr. tipkin-Shahak is re- Russian-speaking countries. Although 
Yitzhak Rabin, who was also chief of garded as an important wild card in the he avoided any criticism of Mr. Barak, 
staff before he began his political career, race; His ca n didacy poses a dilemma not. Mr. Lipkin-Shahak did bash Labor. jas_ 
Mr. Upkin-Shahak exemplifies a certain only for Mr. Netanyahu, his main the- well as Mr. Netanyahu’s conservative 
strand of Israel's elite: secular, well- torical target, tot also for Ehud Barak of Likud party, on Wednesday, 
connected, Israeli-bom and of European the center-left Labor Party, who pro- “Neither party represents tbe new I*-- 
descenL ceded Mr. Lipkin-Shahak as military rael,” he said. “Left and right are stuck 


connected, Israeli-bom and of European 
descent. 


He rounded out tiie picture as a sac- chief of staff 


“Neither party represents the new Is- 
rael,” he said. ' ’Left and right are stuck 
in their positions, attacking one another. 


cessfnl combat commander of para- For Mr. Barak, Mr. Iipkin-Shahak’s They are not able to give answers, not to 


rs and commandos before moving decision makes an outright victory by 
chain, including a stint as chief of . either of them unlikely in tbe first round 
military intelligence. of voting May 17. The two have similar 

In recent weeks his glossy image has military f£sum£s and, h seems, similar 


been slightly scuffed as his- candidacy views on security and social issues. 


took shape and met tiie real world of 
Israeli politics. 

Although he speaks about leading ft 


Polls suggest that tiie two will split 
Israel's center-left vote and force a run- 
off against a right-wing candidate, prob- 


Amnoo Lipkin-Shahak announcing 
his candidacy for prime minister. 


party of the crater, he has foiled to recruit ably Mr. Netanyahu, on June 1. 


several prqmment politicians to bis cause. 
As yet, his “party” has no name, no 


latest surveys, Mr. 
ahead of Mr. Netan 


ikan-Shahak is far 
u in a one-on-one 


UN: Spokesman Denies That Annan Has Evidence Inspectors Spied 


Continued from Page 1 


In an nn usu al gesture, Mr. Butler’s 
predecessor as head of tiie commission. 


“In every case of assistance given to Rolf Ekeus, issued a statement Wed- 
us. including technical assistance nesday echoing Mr. Butler’s denials. Mi. 

Ekeus, who is now the Swedish am- 


provided by the United States of Amer- 
ica, we have only ever accepted and used 


gram that there would be friction with 
Iraq because it was by then apparent that 
tiie Special Republican Guard and Spe- 
cial Security Service closest to the Iraqi 
leader were also in charge of some of the 


that assistance in the pursuit of our dis- scorn's multinational 
armament m a ndate ,” ne said. have exclusively devc 


bassada to the United States, said, “Un- most sensitive clandestine weapons pro- 
scom's multi n a tiona l inspection teams grams and efforts to conceal them, 
have exclusively devoted their activities He and other commission officials 


ry by the problems and not to the challenges, 
ound And they are not offering a future.” 
milar His own goal, he said. wilt be to bridge 

milar the fault lines in Israeli society that have 
been widened by what he described as 
split Mr. Netanyahu’s politics of division ifl 
l run- “a country at war, at war with itself, ajb 
prob- internal war that could lead to dis aster if 
n tbe we aren’t able to stop it in time. 1 ' 
is far On most questions Mr. Lipkoh 
>-one Sbahak’s positions were inline with much 
cf the mainstream of Israeh politics. 

He favored negotiations with Syria to 
■i resolve Israel’s protracted occupation of 
ieCL southern Lebanon, suggested that a Pal- 
estinian state was inevitable but had nf 
with be negotiated in tiie framework of . talks 
t that with Israel and insisted that Jerusalem' 
Spe- must remain under Israeli sovereignty 
Iraqi . despite Palestinians’ aspirations to : es- 
Jfthe tab fish their own capital in the eastern 
ipro- part of the city. ‘ \ 


nameni manoare, nesaia. nave exclusively devoted mar activities He and other commission officials rp 

“I want to say this with all tiie force in Iraq to identifying Iraq’s holdings of also said that the inspectors headquarters 1 ^ ClLtliyaJill J.HKCS 
it I cam We have neva accepted a weapons of mass destruction.” in Baahdad had been closed down sine* - J? _ 


that 1 can: We have never accepted or 
used any of that assistance fa any other 


weapons of mass destruction.” 

In an interview, Mr. Ekeus said that no 


purpose,” Mr. Butler said. ‘ “Not for any' eavesdropping equipment had been in- 
member state’s national purpose, only stalled by the United States to spy on 

Mir nniwuu. iw, .] il • TV __ J.. C Z 


had been closed down since -m-ii i n - -T 1 -v 
ba and that no equipment r lafe OVCT JaCKfit 


force is to prevent trouble on the tiie commander of a small detachment 


among us,” said I for our purposes in bringing about tiie President Hussein a the 


ground, not in the air. 


of the B&'ath's members in Basra. 


disarmament of Iraq.” 

“Have we foriJitated spying?” lie 
said. “Are we spies? Absolutely not.” 


forces who protect him. Mr. Ekeus said 
that he had been aware from tbe be- 
ginning of an enhanced surveillance pn>- 


was operating that cotdd be used by 
intelligence agencies abroad. 

The United States has maintained 
satellite and U-2 spy-plane surveillance 
ova Iraq in support of the commission 
and for Washington's own purposes. 


INSPECT: Confidants Quoted as Saying UN Chief Suspected Arms Monitors of Helping U.S. Eavesdrop on Iraq 


Continued from Page 1 


The latest controversy illustrates the perils in- from that report operational details. 


herent in tiie commission's 


t to create the What is new is the open discussion of evidence 


ral “would like to see tiie news media report 
and let die chips folL where they may.” 


The Associated Press 

JERUSALEM — Prune Ministef 
Benjamin Netanyahu tossed b&buUrt^m 
proof jacket to the floor — and? with' tt. ~ 
some Israelis said, caution to the wind. ' 
Mr. Netanyahu was criticized Wed- 
nesday for making a show of stripping 
off his protective jacket u a meeting of 
his Likud Party the night before. 

The Shin Bet security service has IcHig 

advised prime ministers to wear the 


a statement to Dw Washmgton Post after oon- fixst UNmtdhgeitee opration -MutoaUyes«- tbati toe conmnstnon not only baiefit^from U.S. In recent weefe/ai least two seniam^nbers of heawp^^vev^^pubhc events, 

femng vnth Mr. Annan about inquiries for this efforts by Iraq to obstruct (he inspectors and mtelhgeiice bnt also participated directly in gath- Mr. Annan’s inner circle — Mr. Ruggie and the PriiSS^ 

arode. ‘Consequently he has no knowledge of any by the commi ssion to pierce the obstruction en- enng data as part of what its first chairman, Rolf strategic planning director, Andrew Mack —have rejected tS-^Ssts ~- 

of these alleged activities. If the allegations were to tangled the inspectors in the separate and some- Ekeus, called ^ Special collection missions.” inf^mllyinvcstiKated the SexSms^Lth seSm 

be^^wonW^asmouschaUengefortfae times coveting agendas of amtobuting govern- In a Septemba 1996 meeting with John Deatcfa, commissin cffiddTand ^ 

Umted Nations witt regards to our disaraumart ments. The use of sophisticated titenthe(&e^oftoeaA,Mr.EkcusdeIwereda ministration. According to UN accounts, Mr. Bnt- ‘‘iTot a mS^'Mr Netenvahn 

work mlraq and multilateral arms control efforts intelligence technique embroiled the commission memo complaining that U.S. intelligence agencies kr and the assishmtsecreiary of state. Matin said‘ 

had declined to share the full fruits of their joint Indyk,lold the UN officials separately that they had Kiiy 


generally.” 

Speaking on condition of anonymity, confidants 
of Mr. Annan said he- had accumulated a con- 
siderable body of circumstantial evidence on tbe 


in straggles fa* control ova which countries would had declined to share the frill i 
conduct tiie most sensitive wok and how tbe wok with the UN commission. 


information would be used. 

“We’ve already established that Saddam’s per- 


“Sioce January of this year the commission has 
undertaken three special collection missions,” Mr. 


; rrr ^ vx'i okxmu uu>, iyu. our- i got a message, Mr. in was 

ter and the assistant secretary of state, Martin said alter getting a note while he sp 1 
mdyk, told the^ UN officials separately that they had Kiryar Ata, a northern Israeli 
no knowledge of eavesdropping under the cover of “Open the coat — it’s silly.” " • 
aims inspections. He slowly ripped ODen the : ^ 


rejected die vests as uncomfortable ; — ' 
was assassinated at a peace rally in 1995- 
Tbe ballets hit his torso. 

“I got a message,” Mr. Netanyahu 
said after getting a note while ho spoke in 
Kiryar Ata, a northern Israeli town. 


siacnioie ooay or cucumaanuai enuenw ou me we ve aueaay esxaousnea mat oaoaam s pa- unaertaxenthree special collection missions.’ ’ Mr. In an interview on condition of nnonumitv „ ~ / 

r ^ppi^tolyDc^,aftethcU^^ somU Mcmity appmrns andthe apparatas St Efeua wrote. “T^the co»S5 bSi m 

British bombing of Iran bad stooped, he called Mr. conceals weapons of mass destruction are one and denied access to the dais mlWted lnr __ j > r *T cuucu P ausea - 


He slowly ripped open the ■ Velcro 
fastenings, to cheers from tiie audience! 


British bombing of Iraq bad stopped, he called Mr. conceals weapons of mass destruction are one anri 
Butter to ask ifthe reports were tnre. The Australian the same, ’’said one Clinton administration official, 
diplomat, according to two accounts, denied them, adding that it was therefore impossible to dis- 


ced access to the data collected by these mis- conmussion’s woik and U.S. intelligence support “I have a question, is there someone 
The HA Sfste S* ^disarmament panel, but also distanced the tare who is nota Likud member? Put up; 

& ? ft N evr' tohcdrowKi : 

pjiMce with eight-year-old SeCTril^OsuLril de- 

Oh^giimstration, but the secretary-general shooting the messen- Mr. Rabin’s widow, Leah, told Israel 1 

“HelrTriKt tsW hot he ?. ^aal said. The fundamental problem TV she found the action offensive. “If 

Sfd be wouid * wi,h us 


“I have a question, is there someone 
here who is not a Likud member? Put up; 


a phone interview Tuesday, Mr. Butler said, tinguisb them for purposes of intelligence gath- declined requests Tuesday for formal comment. 


“A number of member states have assisted Un- ering. Sane members of the UN Secretariat have urged 

scorn in various aspects of its work, and one of The Post reported Ocl 12 that an Unscom op- Mr. Annan to press his concerns directly with the 
those is the United States, but as for as I am eration code-named Shake the Tree involved syn- Clinton administration, but the secreforv-aeneral 
concerned I have always been assiduous in insisting dualizing arms inspections with a new synthesis has resisted. 7 6 

thaiapy assistance given to us be strictly related to of intelligence techniques allowing Washington to “He is a risk-taka, bat he is not self-destnic- 
our tfisaxmament mandate. I have neva muoved look and listen as Iraq moved contraband. five,” one adviser said. Rather than risk a frontal 

Atdte request of the U^ government. The Post dispute with the body’s most 
serve thar unilateral purposes. . agreed on national security grounds to withhold another adviser to Mr. Annan 


The move rqportedfy angered theSblri 
Mr. Rabin’s widow, Leah, told Israel f 





-Another Attempt to Form a Government Fails 
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' % Stephen Kinzer 

NewY ‘>'* Tim'S Sc rrlr-* 

ISTANBUL — PnKti^ 

^fpSassS 

_•? jh^e given the manH^ ha^v to *,» 

emmcBt, as is now thecase."’ K 

! 5 S , “ e 9/35 **» latest example of 

ratateftS,? patty p ? Utics ‘“SAfc 
^ter-left and center-nght are deeply split 

lleadenf factxons ^<>yal to bitterly antagonistic 

•- AJth<wgh the Isiaraic-oriented Virtne Party 
SJSJ2W* strongest, leading military 
consider it subversive and have 
locked efforts to include it in a new gov- 
emmcDt. ° 

LSTiSiH ^ h J esIraIed a pressure cam- 
paign mat brought down a pro-Islamie aov- 
«nunent m 1997. It helped install Mesut YQ- 
Jmaz as the country’s new leader, but his 
™ a corruption scandal six 

! As civilian politicians show themselves 
.unable to overcome personal feuds, military 
influence is growing. Commanders believe 
they are the only stabilizing force in the - 


country. In the last week they have issued two 
statements «*lKwg mi politicians to i write in 
fi ghting the Tslamir; political movement and 
supporting other military positions. 

Mr. Erez seemed on the verge of fesming a 
government tins week when one of his fiercest 
rivals, former Prime Munster Tansu -CSQer, 
suddenly announced she. was throwing her 
unconditional su p port to another p olitic al 
leader, Bulent EceviL That maneuver effec- 
lively undermined Mr. Erez’s prospects. 

Mr. Demzrel is expected to select a new 
c an di d ate to form a government He may 
decide to give Mr. Ecevit, who tried and failed 
in December, another chance. 

“It looks like Ecevit wiHget another shot,’ ’ 
said a foreign diplomat in Istanbul, “ft just 
gets messier and more chaotic all the time.” 

National elections in Turkey are scheduled 
for April. Military commanders, however, are 
uneasy at the prospect They fear that the 
elections will produce another fractured Par- 
liament, possibly with the religious-oriented 
Virtue Party stronger than ever. 

This week’s unexpected turn of events re- 
flected the continuing power of Mrs. Ciller, 
once Turkey’s brightest political tight but 
now badly tarnished by corruption scandals. 
She has been consigned to political oblivion 
several times, but has confounded many 
Turks by retaining hex role as a party leader 
and power broker. She has denied aH al- 
legations against her, and has never been 
officially charged with a crime. 



link Un ***]" 1 Kgntff Fnnr ■ h 

Yalim Erez arriving for talks with President Demirel in Ankara on Wednesday. 


German Conservatives to Sue 
To Stop Nationality Measure 

WILDBAD KREUTH, Germany — German conservatives 
will file a suit to stop the government from making it easier for 
foreigners to become citizens, former Finance Minister Theo 
Waigel said here Wednesday. 

Mr. Waigel, who is about to step down as head of the 
Bavaria-based Christian Social Union, told a party congress 
that he would file suit in Germany's constitutional court to 
parry the center-left government's attempt to remove the 
blood qualifications for citizenship to allow immigrants bom 
here to become Germans. 

The issue was a hot one during the general election cam- 
paign that resulted in the ouster of former Chancellor Helmut 
kohl. At one point, Christian Social leaders said that Germany 
could not be considered a land of immigration. (AFP} 

French Photographer Jailed 
For Role in Prostitution Ring 

PARIS — A French photographer was sentenced Wed- 
nesday to five years in prison for his role as a leader of an 
international prostitution network that police say provided 
young women to clients willing to pay up to 20,000 francs 
($3,600) a night 

The photographer, Jean-Pi erre Bourgeois, 51, was also 
required to pay 200,000 francs in damages to five women who 
filed the charges that led to his arrest. The cose involved close 
to 90 young women, including 14 minors. 

The investigation created a stir in March, when the actor 
Robert De Niro was hauled in for a day of questioning by a 
French judge as a witness in the ring. Mr. Dc Niro denied 
paying any woman for sex. i API 


Michel Petrucciani, Jazz Pianist, Dies 


Jospin Questions Iraq Attack 


By Stephen Holden 

Nav York Times Service 

• NEW YORK — Michel Petrucciani, 
36, the French jazz pianist and com- 
poser whose keyboard virtuosity earned 
him comparisons with An Ta tum and 
Bill Evans, died Wednesday at Beth 
Israel Hospital in New York City. 

He died of a pulmonary infection, 
said a spokesman for his French record 
company, Francis Dreyfus Music. 

The career of Mr. Petrucdani, who 
was considered, one of the great ro- 
mantics of jazz piano, flourished in 
spite of a severe physical disability. The 
pianist was bom with osteogenesis im- 
perfecta, also known as “glass bones,” 
a disease that stunted his growth and 
weakened his bones. He was only three 
feet tall (0.9 meters) and weighed barely 
50 pounds (23 kilograms). 


He had to be carried onto the stage 
and he used a special attachment to 
work the sustaining pedal of the piano. 
The ailment did not affect his hands, 
however, and be played with a seem- 
ingly inexhaustible vigor and enthu- 
siasm. 

Mr. Petrucciani was bom to Italian 
parents in Montpelier. His family was 
musical, and as a child he played the 
drums in a band with his father, Tony, a 
guitarist, and his brother Louis, a 
bassist. After studying classical music 
for eight years, he turned to jazz full 
time becanse he loved to improvise and 
wanted to write his own music. 

His professional career began at the 
age of 15, playing for the drummer and 
vibist Kenny Clarke. Moving to Paris, 
he recorded his first album at 17, and by 
his late teens he was appearing regularly 
at European jazz festivals- After a visit 


.. 


to New York, he toured France in a duo 
with the saxophonist Lee Konitz, with I ' 
whom he recorded an album of duets. 

One of his most acclaimed early re- 
cordings “100 Hearts” (Concord), was 
an album of solos. Between 1986 and 
1994, he cut seven albums for Blue 
Note Records, including * Tower of 
Three” (with Wayne Shorter and Jim 
Hall) and an acclaimed album of orig- 
inal songs, “Michel Plays Petruc- 
ciani." 

For all the comparisons with Bill 
Evans, Mr. Petrucciani had found his 
own style, which was more aggressive, 
fuller, and sunnier than that of his idol, 
and incorporated secondary influences 
as disparate as McCoy Tyner and De- 
bussy. At the time of his death, he was 

hoping to set up an international jazz ap 

school in France. “It's my life’s work.” Mr. Petrucdani in 1991 
be said “Jazz is dying out” at his New York borne. 
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By Craig R. Whitney 

New York Tunes Sentcr 

PARIS — The French prime minister crit- 
icized recent U.S. and British air strikes against 
Iraq on Wednesday and said that France would 
make concrete proposals for ending the im- 
passe with Baghdad 

Prime Minister Lionel Jospin told the daily 
Le Monde, “The United States often acts in a 
unilateral way that undermines its ambition to 
mobilize the international community." 

“What’s the reality after die Anglo-Amer- 
ican strikes?” he added. “We've gone from a 
situation where the entire international com- 
munity, with the United Nations, was re- 
minding Iraq of its obligations to a direct 
confrontation between the Baghdad regime 
and our American and British friends. I don’t 
see how that’s progress." 

France, he said, is working on ideas to end 
the crisis in a way that would ensure “lasting 
regional security" while permitting Iraq to 
resume oil exports and would present those 


ideas “at the right time.” In general, he said 
“there is a need for France to assert itself 
more on the international scene, not because 
of its power or wanting to teach anybody 
lessons, but because it hus a different way of 
seeing certain international realities.” He* ad- 
ded “France, a friend of the United States, 
does not automatically share that great coun- 
try’s point of view." 

President Jacques Chirac and other French 
officials expressed disappointment at de- 
cision to bomb Iraq after Baghdad stopped 
cooperating with UN arms inspectors last 
month, but officially France pinned blame for 
the crisis on President Saddam Hussein. 

In a wide-ranging interview published by 
Le Monde on Wednesday. Mr. Jospin, a So- 
cialist, observed that presidential pronounce- 
ments did not carry the same weight as they 
did when conservatives from Mr. Chirac's 
party controlled both the presidency and the 
government, from 1995 to mid- 1997. 

Mr. Jospin is widely expected to ran against 
Mr. Chirac in the 2002 presidential election. 
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By Ian Esher 

New York Tuna Service . 

NAIROBI — About 500 people were 
massacred in die Democratic Republic 
of the Congo during the New Year hol- 
iday, according to a Roman Catholic 
news agency. 

No independent confirmation of a 
massacre or of its size was available. If 
the report is true, it would appear to be 
die largest massacre since the start of a 
rebellion in August against. President ' 
Laurent Kabila. 

Mr. Kabila came to power in May 
1997 after a military campaign across 
the country, then Zaire, during which 
his soldiers and their supporters were 
reported to have carried out more than a 
dozen massacres. Those killin gs, never 
fully investigated, had their roots in the 
region's bitter ethnic conflict between 
‘the Tutsi and Hutu, and in the massacres 
of more than a half-million Tutsi in 
Rwanda in 1994. . 

The Catholic group, the Missionary . 
Service News Agency, reported Tues- 
day that the killings on three days last 
week were carried out by sqldtos 
aligned with the rebels, who are led by 
Tutsi. But the victims were not Hutu ana 
ethnic tensions did not appear to be the 
cause of the slayings, said the Reverend 
Giulio AJbanese, the news service s ed- 

lt °He said the killing began Dec -30 “ 
the town of Makobok, m the f^eastof 
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the rebels to retreat from the town into 
die mountains nearby. The Mayi-Mayi 
then left the town, too. 

At that point, according to these re- 
ports, toe rebels returned and began to 
kill villagers, for their suspected support 
of tiie Mayi-Mayi. 

Father Albanese said the killings, 
which he said may have involved sol- 
diers from Rwarula, were organized by a 
rebel commander with the nom de 
guerre of Shetani. He is reportedly 
based in Uvira. 


Both Mr. Kabila and (he rebels have 
accused each other of carrying out mass 
killings since this latest rebellion began 
in August. Although few outsiders have 
been able verify tiie claims, human 
rights groups have laid blame on both 
sides. 

■ Rebel Leader Orders Inquiry 

A top Congolese rebel leader said 
Wednesday that he had ordered on in- 
vestigation into reports that his forces 
massacred 500 civilians in southeastern 


Congo, apparently in retaliation for an 
Attack on their forces. The Associated 
Press reported from Goma, Congo. 

“If this is true, those responsible will 
be punished,” Mr. Wamba dia Wamba 
said. “I have ordered an investigation 
by the local authorities. We have to wait 
for tiie results.” 

Officials in the Rwandan capital, 
Kigali, were not immediately available 
for comment Rwanda, along with 
Uganda, is backing the rebel bid to 
overthrow Mr. Kabila. 


Rebels Terrorize Sierra Leone Capital 


The Associated Press 

FREETOWN, Siena Leone — Ram- 

theheart of SimaLeone’s capital Wed- 
nesday, capturing a main government 
office building and burning down the 
city’s police station while terrified res- 
idents huddled indoors, witnesses said. 

It was unclear who controlled the 
city, thongh rebels could be seen in the 
Stale House and amid tiie nibble of the 
police station and were moving through 
the deserted streets, according to wit- 
nesses contacted by telephone. 

Siena Leonean soldiers and farces of 
the Nigerian-led intervention force that 
has been, fighting tiie rebels were 
nowhere to be seen, the witnesses said 

Gun battles and artillery volleys rang 
out through abandoned the city’s 
streets. 

It was unclear how many rebels had 
infiltrated tiie city, tirough they were be- 
lieved to number at least a few hundred 

The witnesses said the rebels had 
captured the State House — an im- 
portant government office building and 
the symbolic seat of government — and 
burned down the Nigerian Embassy as 
well as tiie police headquarters. The 
police special branch headqua r ters — 


tiie state’s secret service — was also 
burned down. 

One unconfirmed report said pris- 
oners, including scores of rebels, had 
been freed from the city’s main prison. 

Reinforcements and additional sup- 
plies were being dispatched to Freetown 


from Nigeria, a. Nigerian military of- 
ficial said on condition of anonymity. 

Earlier, the government had claimed 
it had remained in control of the situ- 
ation. 

1 ‘The government is still in control," 
Information Minister Julius Spencer 
said on state radio. “There is no cause 
for alarm.” 

State radio, which hours earlier had 
been warning people off the streets, was 
broadcasting only music for much of the 
meaning. However, it later aired com- 
ments from Information Minister Julius 
Spencer, who tried to ratm city res- 
idents. He said that the intervention 
force, known as Ecomog, would beat 
back the rebels. 

“Ecomog will deal with the rebels 
decisively, he said. 

He explained that an unspecified 
number of rebels, hidden among crowds 
of refugees, had moved into Freetown 
from rite southern outskirts of the city. 


Losing control of Freetown’s city 
center would be a major blow to the 
intervention force, which was hailed as 
liberators earlier this year when its 
forces moved into the city to depose the 
ruling junta and restore the elected gov- 
ernment to power. 

Earlier m the day, thousands of 
people fled to the center of Freetown 
after a two-hour barrage on the outskirts 
of the city. The civilians, fleeing on foot 
and in vehicles, retreated after the onset 
of firing from an industrial area about 1 0 
kilometers (6 miles) from Freetown. 

Government soldiers and Ecomog 
troops are battling the rebel Revolu- 
tionary United Front, which has fought a 
long-running war in Sierra Leone. 

Resident Ahmed Tejan Kabbah was 
deposed in a coup in May 1997 by a 
military junta allied with the rebels. 
Soldiers from the intervention force re- 
stored him to power 10 months ago. 

The rebel force, which has been ac- 
cused of widespread atrocities, includ- 
ing the murder and torture of countless 
villagers, launched a renewed offensive 
in December. 

ft has swept through several towns in 
the east and north of the country since 
then. 


PRINCE: Youngest Son of Queen to Marry Longtime Girlfriend 
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Continued from Rage 1 

Agency as proof that tiie first Windsor 
to have an outside job is making a 
success of it . 

Despite tiie impression lent by her 
hyphenated name. Miss Rhys-Jooes is 
not an aristocrat but the head of her own 
public relations firm who was raised in a 
Victorian farmhouse in the Kent village 
of Brenehley, near Tunbridge Weils, 
and never went to university. Her father 
is a former car salesman who latex work- 
ed for & tire company selling to Eastern 
Europe. 

Her age, her middle class upbringing 
and her working gill e^wrience have ; 
been dted by friends as guarantees timt 
her entrance into tberoyal family will not 


wife or rnncc-vjMUEs, o*u«u x-ci- 
guson, the wife of Ptinas Andrew. Prince 


Edward is also not her first extended 
romance; she spent ayearm Sydney with 
an Australian ski instructor she met in 
Switzerland and followed home. . 

It will not be known until closer to the 
wedding whether the queen will make 
.Prince Edward a duke as she did Prince 
Andrew when he married. If she does. 
Miss Rhys-Jones would become a duch- 
ess. If not, she becomes Her Royal 
Highness Princess Edward. 

Of his siblings. Princess Anne at 23 
was the first tomany and to divorce, but 
also tiie first to remarry. Married to 
Captain Marik Phillips in 1973, she was 
divorced in 1992 in order to marry her 
cur rent husband. Commander Timothy 
Lawrence. Prince Charles, then 33, mar- 
ried Diana Spencer, 20, in 1981, and 
their divorce was announced in 1996. 

She died in a car crash in Paris in 
1997: Prince Andrew, then 26, and 
Sarah Ferguson, also 26, were wed in 


1986 and divorced in 1996. 

The newly affianced couple strolled 
hand in hand in the gardens of St 
James *5 Palace on Wednesday , showing 
off her Asprey Garrard diamond en- 
gagement ring and bantering with re- 
porters pressing the prince on why he 
waited so long to propose. “It's im- 
possible for anyone else to understand 
why it has taken me this long,” be said, 
“but I don’t think it would have been 
right before.” 

Of the moment when just before 
Christmas theprince asked her to marry 
him, Miss Rnys-Jones said, “I was 
slightly stunned for a minute, then I 
realized I should answer the question. I 
said, ‘Yes, yes please.’ ” 

Both would continue their jobs. 
“Business as usual,” Miss Rhys-Jones 
. said. *And he will tty to continue to be 
just Edward Windsor, formerly known 
as prince. 


Blair Visits Pretoria 

PRETORIA — Prime Minister 
Tony Blair of Britain began a four-day 
visit to South Africa on Wednesday 
during which he hopes to enlist Pres- 
ident Nelson Mandela's help in end- 
ing a diplomatic stalemate with Libya 
over the 1988 Lockerbie bombing. 

Mr. Blair was greeted at the Wa- 
texkloof airforce base near Pretoria by 
Aziz Pahad, deputy foreign minister. 

Mr. Blair and Mr. Mandela are to 
meet Thursday. The British leader 
will also have dinner Wednesday with 
Deputy President Thabo Mbeki, who 
is likely to become president when 
Mr. Mandela retires this year. 

Mr. Blair hopes to persuade Mr. 
Mandela to use his influence with 
Moammar Gadhafi to hand over two 
Libyans charged in the 1988 bombing 
of Pan Am Flight 103 over Lockerbie, 
Scotland, that killed 270. (Reuters) 


El Watan said troops backed by 
helicopter gunships had encircled the 
rebels in Tafrent forest 130 kilometers 
(80 miles) southwest of Algiers start- 
ing Sunday. The assault followed the 
massacre of 19 villagers, including 11 
children, in die area nine days ago, it 
said. Government forces blamed die 
rebels for the slayings. (Reuters) 

Suit Accuses Castro 

PARIS — A lawyer representing a 
Cuban exile in France filed a com- 
plaint Wednesday against Fidel Cas- 
tro, accusing the Cuban leader of in- 
ternational drug-trafficking, judicial 
officials said. 

Serge Lewisch filed the complaint 
in Pans courts on behalf of Ileana de 
la Guardi a, the daughter of Colonel 
Antonio de la Guardia, said the of- 
ficials. The colonel was executed in 
1989 for allegedly smuggling drugs 
into the United Stales. (AP) 


Algeria Rebels Slain r 0 , 

° tor the Jtiecora 


ALGIERS — TYoops have killed 40 
of about 100 rebels they have been 
besieging in an Algerian forest, a local 
daily newspaper reported Wednesday. 


President Alberto Fujimori of Pe- 
ru replaced 10 cabinet officials, includ- 
ing his economy minister. (Reuters) 


Fears of Cuban Lobby Blocked 
Softer U.S. Policies Toward Isle 


By Tim Weiner 

New York Times Service 

WASHINGTON — Foreign policy 
experts. Roman Catholic archbishops, 
the U.S. Chamber of Commerce and 
senior senators tried hard to push the 
United States to change its policy to- 
ward Cuba significantly. 

But President Bill Clinton and his in- 
tended successor. Vice President Al 
Gore, rejected the idea of taking any large 
steps, or even opening policy toward 
Cuba to a serious review, because of the 
political power of toe anti-Casiro Cuban- 
American communities of Florida and 
New Jersey, two crucial electoral states. 

The moves they approved, intended 
to allow more money and perhaps more 
U.S. goods to flow into Cuba, were 
modest steps that did not outrage the 
anti-Castro coalitions. 

The steps approved Tuesday in- 
cluded permitting any U.S. resident, not 
just family members of Cubans, to send 
payments up to 51,200 a year to Cuban 
uumilies; increasing charter passenger 
flights to and from Cuba, allowing them 
to serve cities other than Miami and 
Havana; establishing direct mail ser- 
vice, and allowing the sale of food and 
agricultural supplies to nongovern- 
mental bodies in Cuba. 

“The Democrats are forever dreaming 
Of carrying Florida,” said Richard Fcin- 
berg, a senior National Security Council 


staff member from 1993 to 1996. “The 
basic presidential calculation on Cuba is 
that any major change in policy involves 
short-term political costs.” 

Two other former senior Clinton ad- 
ministration officials agreed that policy 
toward Cuba, more than most foreign 
policy issues, is also a domestic political 
issue. In this case, policy is shaped by the 
concerns of rightist Cuban -Americans. 

Mr. Clinton and Mr. Gore opposed 
proposals to create a national bipartisan 
commission on U.S. policy toward 
Cuba, one that would Have addressed 
the 37-year-old embargo against the is- 
land, preferring that the issue be kept off 
the national agenda in the coming polit- 
ical season, aides said. 

Such a commission had been sup- 
ported by some of the nation’s weightiest 
former diplomats, such as former Sec- 
retary of State Henry Kissinger. Its back- 
ers believed it had the potential to bring 
about far-reaching changes that could 
have opened up the stagnant political 
culture of Cuba. 

“Clinton at first showed indications 
he might go along,” said Wayne Smith, 
who was the ranking U.S. diplomat in 
Havana under Presidents Jimmy Carter 
and Ronald Reagan and is a leading critic 
of tiie embargo. “The right-wing exiles 
raised bell about it and the adminis- 
tration backed down, and so we get these 
piddling steps. There isn ’t much political 
courage in Washington these days.” 
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Avoiding a Lengthy Trial 


ribunc Clinton Isn’t Ready to Revise HhCuba Policy Fulty 
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The ceremonial start of Resident 
Bill Clinton's impeachment trial has 
been set Chief Justice William 
Rehnquist will swear in the senators as 
jurorsThuisday morning. Bnt die sub- 
stantive questions as to how the trial 
will be conducted are still undecided. 
The reason is that some influential 
Republicans are blocking the plan of 
their majority leader, Trent Lott, to 
move the Senate with appropriate 
speed toward a censure verdict that 
conforms with the public will, the ev- 
idence against Mr. Clinton and die 
national interest. 

Mr. Lon's sensible plan for a one- 
week trial without witnesses leading 
to an expedited procedural vote has 
been blocked by opposition from 
wi thin his own caucus. Insisting on a 
rigidity that the constitution does not 
require, conservative Republicans are 
calling for a prolonged trial with wit- 
nesses whose testimony they know 
will not lead to conviction. Some 
more moderate Republicans, includ- 
ing Senator Aden Specter, have also 
lined up against Mr. Lott. 

Mr. Specter has complicated Mr. 
Lon’s work by hyping this as “the trial 
of all time.” It is not that It is, more 
properly, an important political and 
constitutional proceeding that ought to 
result in a stem condemnation of Mr. 
Clinton for lying under oath and failing 
in bis duty as guardian of the law. Mr. 
Lott knows how to get to that goal, but 
hard-liners have put him and moderate 
Republicans in a box. If they appear to 
be soft on Mr. Clinton or to slight 


House Republicans, they could face 
right-wing opposition in their next re- 
el ectio n primaries . 

Mr. Lott was to meet with his 
caucus Wednesday morning, and on 
Tuesday he looked like a man who 
was feeling the threat of rebellion. Bnt 
he is not powerless by any means. The 
45 Democrats and a sizable number of 
Republican moderates will not vote 
for removal. Figuring out a way to 
enable that majority to adjourn the 
trial after two or three weeks and then 
pass censure adds up to the biggest 
challenge faced by any recent ma- 
jority leader. Mr. Lon wants to avoid 
lying up the Senate and the nation in a 
trial that lasts for months. If he suc- 
ceeds, he will have made a remarkable 
transition from the partisanship of his 
early career to the statesmanship re- 
quired by these messy days. 

Senators sympathetic to Mr. Lon's 
goal need to help him cope with the 
difficult assignment of disciplining 
this irresponsible president in a way 
that does not harm the country more 
than it harms Mr. Clinton. The prob- 
lem of how to run an impeachment 
trial is bigger titan Bill Clinton. The 
senators need to be bigger than Mr. 
Clinton has been, too. So far Mr. Lott, 
the minority leader, Tom Daschle, and 
their pro-censure allies have meas- 
ured up. All Mr. Lott's supporters 
most be tough and steady as the Senate 
moves beyond the ceremonial details 
of the trial to planning its schedule and 
rules. 

—THE NEW YORK TIMES. 


Changed Terrain on Cuba 


When the White House endorses 
the Idea of a visit to Havana by the 
Baltimore Orioles professional base- 
bail team it is clear the ground is 
starting to shift in U.S. relations with 
Cuba. After four decades in which 
Washington successively tried to re- 
move Fidel Castro by invasion, as- 
sassination plots and rigid economic 
isolation, signs are multiplying that 
the long American siege of Cuba is 
starting to wind down. 

There are good reasons for this wel- 
come change. With the end of the Cold 
War, Cuba no longer serves as a base 
for potential Russian military oper- 
ations against the United States. 
American business leaders have bo- 
come increasingly interested in the 
profit potential of Cuba as it moves 
toward the post-Castro* era. Conser- 
vatives have taken up the plea made 
by Pope John Paul II to ease the Amer- 
ican economic embargo for human- 
itarian reasons. Finally, generational 
changes in the Cuban- American com- 
munity have increased die influence 
of those interested in easing the priva- 
tions of ordinary Cubans, rather than 
worsening them in hopes of sparking a 
popular revolt. '■ 

The pity is that the Clinton admin- 
istration has been hesitant about seiz- 


ing this opportunity. The steps it has 
proposed, including the visit by the 
Chides and a return engagement in 
America by die Cuban national base- 
bail team, fall well short of the change 
in direction that is now politically sus- 
tainable in Washington. 

Athletic and cultural exchanges, 
more charter fligh ts, direct mail ser- 
vice and broader permission for Amer- 
icans to send food and money to Caban 
families are fine. But the White House 
rejected appeals from prominent Re- 
publicans to form a bipartisan national 
commission on Cuba policy that might 
have proposed phasing out die em- 
bargo and moving toward normal dip- 
lomatic relations. 

America should be doing all it can 
to break down the cultural and in- 
tellectual isolation of Cuban society 
through increased tourism, business 
and cultural and sports contacts. It 
should be defending human rights by 
strengthening its diplomatic presence 
in Havana. 

President Bill Clinton must go be- 
yond useful tinkering with an outdated 
policy. He must lead the way to a more 
promising approach based on deeper 
American engagement, not continued 
isolation. 

—THE NEW YORK TIMES. 


Accountability in Angola 


The collapse of Angola is the sadder 
for following an ambitious rescue ef- 
fort mounted by the United Nations 
and. others. In the most recent phase of 
a ghastly decades-long civil war, the 
United Nations dispatched a mediator 
and a 1,000-person peace mission. But 
the mediator has failed to find common 
ground, and the peace monitors ob- 
serve but have no mandate to enforce. 
UN aircraft carrying humanitarian sup- 
plies have become targets of the com- 
batants, who apparently see aid as an 
obstacle to the victory both sides have 
set above conciliation. 

What has been lost in these most- 
damaged societies is not simply the 
capacity to conduct any sort of public 
policy but also the capacity to receive 
aid from others and put it to useful 
purpose. This is the significance of the 
gross corruption that appears to mark 
government and rebels alike in An- 
gola. Both put aggrandizement of their 
wealth and power, by skimming oil and 
diamond revenues, ahead of human- 
itarian responsibilities. The corruption 
does not simply grease the economy, as 
some say: it sucks the economy dry. 

Others must do what they can for the 
Angolans. But the very formulation of 
the challenge suggests a lowering of 
expectations and the anticipation of 
feeble and diminishingrelief. It pushes 
the intended beneficiaries ever farther 
beyond the reach of a helping hand, 
especially when, as in Angola, the 


parties prey on civilians and divert aid 
to their war machines. 

The culprit here is not die determ- 
inistic surging of waves of ethnic hos- 
tility. It is the avarice and ambition of, 
in the first instance, Jos6 Eduardo dos 
Santos, president of Angola, and Jonas 
Savimbi, leader of the rebels. They are 
accountable. 

— THE WASHINGTON POST. 

Other Comment 

No Lasting Peace 

The MPLA government in Luanda 
evidently believes it can achieve a mil- 
itary so Lotion to the civil war in An- 
gola. Its confidence in victory seems to 
derive less from a sober analysis of the 
military situation than from die hope 
that the international environment will 
ultimately weigh in its favor. To be 
sure, the UN fas blamed UNTTA for 
the failure of die peace process, 
Savimbi must now get along without 
his former patron Mobutu in Congo- 
Zaire, and toe Luanda government has 
succeeded in sowing discord in 
UNTTA's ranks, leading to some sig- 
nificant defections from Savimbi s 
camp. But as long as UNTTA controls 
Angola’s diamond deposits and can 
buy weapons on die world market, 
there is little hope for lasting peace. 

— NeucZdrcher Zoning (Zurich). 
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W ASHINGTON — In his final 
days, Fidel Castro endures an 
appropriate fate: The old revolutionary 
who once consciously sought to drag 
two superpowers into nuclear confron- 
tation has become a geopolitical brae. 
His only importance comes from the 
energy others put into scrapping over 
and gnawing at him. 

When Secretary of State Madeleine 
Albright staged a p ree mp tive strike 
against a full review of America’s ob- 
solete and self-defeating Cuba policy . 
tins week, her real target was not Mr. 
Castro. The small opening offered as a 
substitute for a policy review and drastic 

change will have marginal or no impact 
on the entrenched status of the world’s 
inot historical C o mana ust Aietatnr 
Don’t misunderstand. Mrs. Al- 
bright’s changes are certainly better 
than a slap in the face with a wet fish. 
They are m fact the kind of steps that a 
bold, innovative president would have 
taken on Day 1 of Term 2 as & com- 
mitment to bringing fall change in 
U.S. -Cuban relations and an end to 
embargo within his presidency. 

President Bill Cunton’s mind and 
boldness were elsewhere. Cuba could 
wait. Two years after his second in- 
auguration, and almost a full year after 
the mind-opening visit of Pope John 


By Jim Elfoaglaiid 

Paul II to Cuba, Mr. Clinton abruptly 
announced Tuesday that he would ac- 
cept Mrs. Albright's recommendation 
for an easing of restrictions on the flow 
of mail, money and travelers to the 
Caribbean island. 

This quarter-loaf fell our of the oven 
between two more ambitious efforts to 
question the U.S. embargo on Cuba. 
Mr. Ointori’s plan was dearly influ- 
enced, if not triggered, by them. 

Also figuring in the timing mix is a 
tentatively scheduled trip to and 
speeches in Florida by Ms. Albright. 
Such is the importance of appearance, 
and of tbe short run, in policy-making in 
the administration rrf~th^mr>th Anvriran 
president Mr. Castro has bedeviled. 

Mr. Clinton and Mrs. Albright seem 
unwilling to accept the political costs 
for A1 Gore in Florida and New Jersey 
of understanding that Mr. Castro today 
is weak enough tobe negotiated oat die 
dror of power. Mr. Castro is a relic of 
another era and another battle. 

In die 1962 missile crisis, he brought 
die United States and the Soviet Union 
to the edge of nuclear war and actually 
pushed Moscow to reroond with atom- 
ic rockets to the U.S. landing on Cuba. 


he imminent. Today he is an 

anachronism in what has hecorae the 

dStag aftermath of the Cold 

Tbe full-loaf effort led by Senator 
John Warner, Republican of Virginia, 
and other conservatives to have Con- 
gress and the While House empower a 
national commission to review and re- 
vise U.S. policy toward Cuba is the 
right idea al the right time. 

Mr. Warner hasmade no secret ofms 
view fast the . commission would be 
locking at drastically revising or end- 
ing tbe 37-year U.S. trade embargo. He 
hat eloquently described the costs to 
U.S. foreign policy of a mindlessly 
enforced embargo foal serves little pur- 
pose. It merely gives Mr. Castro an 
external excuse few die glaring failures 
of his regime and intensifies friction 
between Washington and its most im- 
portant allies. 

“We allow food and medicine to get 
into Noth Korea. We allow food and 
medicine to get into Iraq. And we still 

deny this tiny country basic things.’" Mr. 

Warner said of Cuba, correctly cal li ng 
Clinton’s decision to preempt the com- 
mission “a missed opportunity.” 

Administration officials say they 
doubt that the Warner approach would 
prevail in the Senate and bring die 


chances in the Helms-Burroa la* ** 
^legislation needed to end tbeem. 

h^We did not want to ua: up polmcal 
capital in naming a itoomissiqn dm 
wraJd probably not be effective, said 

We felt itwasnaatimetogowough a . 
major self-examination cm tort. f 

But the administration did even leu 
than the half-loaf apprc^h urged on h v 

m Cnraitm In'lfltHVN tnWT 


by Bemaro 

cere, former State Departtrant offidal^ 
emphasizes the importance ot opening 
Cubato U.S. market forces. They also 
hold out the possibility of Bml^iy*to- ’ 
miliary contacts and U.S.-Cubnn co- 
operation in the war on drugs. r 
The real message that eonws.from 4 
Mr. Clinton’s tiny steps lsQ athei amn • 
not prepared to exercise »«ricrsWp on 
Cuba as he and Castro fade into the’ 
sunset. Mr. Warner should not abandon p 
his idea of a national coraimssxM 
simply because this lame-duck pres* ■ 
Meat demurs; Americans have become * 
accustomed to leadership on vital top. \ 
ics coming from outside this politically J 
gutless White House. .. _ * 

TJk* Wiui»ir»s*ini Past , 


Putting on a Brave Face, the U.S. Welcomes the Euro 


P ARIS — The successful 
launch of the European 
single currency, the euro, has 
brought two kinds of American 
comment, both of which fail to 
grasp one essential point, which 
is foat tbe euro exists not to 
Americanize the European 
economy, bnt to prevent Its 
Americanization. 

American comment has 
mainly assumed the contrary. 
Conservatives congratulate 
Europeans on caiHiing up with 
foe United States, liberals warn 

foetJlKmd^LBoth misunder- 
stand what foe euro is all aboaL 
Tbe official US. position was 
expressed by Robert Robin, the 
Treasury secretary, saying that 
“what’s good for Europe is good 
for us, and a strong Europe is 
good" for America. American 
co mpani es will benefit. Trans- At- 
lantic trade will strengthen. This 
argument is politically necessary 
— Washington can scarcely 
come out against the euro — and 
is meant to reassure U.S. busi- 
nessmen and politicians. 


By William Pfaff 


There is in this, however, an 
element of whistling in the dark. 

Most U.S. officials and com- 
mentators would acknowledge 
that jn foe sfrort and medium 
term foe euro is a risk fra: foe 
United States. The new currency 
not only challenges dollar dom- 
inance internationally, but could 
produce inflationary pressures in 
the United States by weakening 
‘foe dollar’s value and raising foe 
costs of U.S. imports. 

Lester Harrow of the Mas- 
sachusetts Institute of Technol- 
ogy has warned that among oth- 
er unpleasant consequences for 
the American economy, a ran 
on the dollar might develop, 
provoked by euro strength. 

The second comment offered 
by Americans comes from lib- 
erals who warn Europeans not to 
lest Europe be made over oo foe 
American capitalist model. The 
framer labor secretary in the first 
flimnn administration, Robot 
Reich, wrote in The Observer 
newspaper of London last week- 


end that “foe euro is a big step 
toward foe Americanization of 
the European economy.” He 
went on: ‘^That may be a big step 
backward from foe kind of so- 
ciety foe center-left values.'' 

He interprets what some 
European bankers and politi- 
cians say about foe euro as ev- 
idence that European monetary 
reformers are trying to create a 
European business system re- 
sembling tire stockholder-be- 
holden. downsized, low-secu- 
rity, high-mobility American 
corporate model. 

It is true that some European 
corporate executives and 
bankers talk as if they want foe 
European economy’s Americ- 
anization. But most of them 
would concede that they are not 
going to get it. 

They understand something 
which Americans by and large 
do not. The new European cur- 
rency has been established to 
protect the European social 
model, and European industrial 


and technological sovereignty, 
against American competitive 
pressures, and to protect the 
particular characteristics and 
values that set European society 
off from American society. 

While the idea of a single 
European currency has been 
discussed for a long time, 
today’s single currency owes 
most to Helmut Kohl, Val&y 
Giscaid d’Estaing, the former 
French president, and Helmut 
Schmidt, who was Germany's 
chancellor during foe period in 
foe 1970s when Mr. Giscard 
d’Estaing was in office. 

The latter two pushed the- 
European Community to set up a 
monetary system linking nation- 
al currencies in a so-called 
“snake.” and to create foe com- 

“Ect^ r< w^di <n ^ n foe U ^de- 
cessor of foe euro. Mr. Kohl, 
during foe past decade, when be 
was Europe’s most prominent 
political figure, led foe drive to 
turn foe Ecu into a real currency, 
replacing the national currencies 
of 11 separate countries. 


They are from a different in- 
tellectual. and one might ev^b 
say moral, tradition, in (hat forty 
defend foe European sodM 
model of “solidarity,” inclus- 
ive health and pension systems, 
worker representation, and ac- 
tivist government. 

This is foe tradition from 
which the euro has come. The 
11 “Euroland" nations obvi- 
ously intend their new currency 
to promote industrial efficien- 
cies and foe reform of dysforfL 
tional or irrelevant soon 
policies in their countries. Bat 
they are not looking for tin 
Americanization of foe Euro- 
pean economy. 

They want the single cur- 
rency, industrial integration, 
opened frontiers, and foe single 
Europe-wide market to provide 
them with industrial and eco- 
nomic weight and influence , to 
better compete with foe United 
States. The purpose of fois is to 
defend their model of society, 
not to renounce it. 

International Herald Tribune. 

Los Angeles Times Syndicate-. 


M I.r 


W ASHINGTON — “I think 
it would be unseemly and 
distracting,” said Senator Slade . 
Gorton, Republican ofWashing- 
ton, on “Meet the Press” Sun- 
day, “for the president to be 
giving a State of the Union ad- 
dress to Coogress while he was 
UDder trial in the Senate.” 
Senator Robert Torricelli, 
Democrat of New Jersey, 
agreed: “It’s inappropriate.” 
Good point It was inappro- 

K te. too, for foe president to 
I a rousing pep rally at the 
White House with his allies 
from the House on the after- 
noon of the impeachment vote. 
The appropriate response to im- 
peachment is not brassy defi- 
ance but silence, contempla- 
tion, shame and departure. 

Seemliness is not Bill Clin- 
ton’s strong suit; he is largely 


By James JR- Gtasgman 


oblivious to the moral, as op- 
posed to the sentimental, dimen- 
sion. And so, he reads foe polls, 
rallies tbe troops and stays. 

Instead, be should heed foe 
advice of “Marvin K. Mooney, 
Will Yon Please Go Now?” — 
the wonderful 1972 Dr. Seuss 
book for toddlers: 

The time has come. 

The time is now. 

Just go. Co. GO! 

I don’t care how. 

But William Jefferson CJin- 
ton will not go. So, for foe time 
being, anyway, we are left with 
trying to divine the lessons of 
the scandal, obscured as they 
have been by so much blather 
and posturing on both sides: 

• The independent counsel 
law, which conies up for re- 


newal tins year, should be re- 
pealed. It gives far too much 
power to an unsupervised ex- 
tragnv ern mental official, and it 
is unnecessary. 

•In this investigation, Amer- 
icans got a taste of what afoderal 
prosecutor — not just an inde- 
pendent counsel bat a normal 
U.S. attorney — does in pursuit 
of a suspect, and it isn’t pretty. 

Mr. Clinton did not receive 
especially harsh treatment To 
the contrary: When the feds de- 
cide to go after someone, they 
come down hard. The cost is 
millions of dollars in lawyers’ 
fees and thousands of hours lost 
in proving innocence. It is time 
to review laws that grant pros- 
ecutors that much power. 

What was offensive in tins 


Dealing With Asia’s Mass Murderers 


T AIPEI — The “bouquet of 
flowers” font Prime Min- 
ister Hon Sen of Cambodia 
offered recently to the Khmer 
Rouge leadezs Khieu Samphan 
and Noon Chea confirms that 
government and military offi- 
cials — especially in Asia — 
can still get away with murder, 
genocide and other crimes 

a gains t h umanity . 

Under tbe Khmer Rouge re- 
gime from 1975 to 1979, an 
estimated 1.7 millioa Cambo- 
dians or more were executed or 
died from overwork, disease, 
and starvation. Backpcddling 
on his earlier promises to co- 
operate with foe United Nations 
in establishing a tribunal to pro- 
secute the members of die 
Khmer Rouge responsible for 
foe atrocities, Mr. Hun Sen 
spoke of burying the past and 
looking toward the future in the 
interests of national stability. 
Only after strong protests from 
the in ternational co mm unity 
and some leading figures and 
human rights groups in Cam- 
bodia itself did he talk once 
more of bringing Khmer Rouge 
leaders to justice. 

The sort approach preferred 
by Mr. Hun Sen is echoed in 
other parts of Asia. In Taiwan, 
the government has provided 

compensation for the tens of 
thousands who were killed or 
imprisoned during 38 years of 
martial law and the massacre of 
Taiwanese dial preceded it on 
Feb. 28, 1947. But as for pro- 
secuting officiate who ordered or 
committed these crimes, the 
government urges a policy of 
forgive and fbrg«- When Feng 
Meng-cfai, an official responsi- 


bouquet of By PhyDifl Hwang 


We for many deaths in this blade 
period of history, died last year, 
senior government representa- 
tives, including President Lee 
Teng-hui, attended his funeral to 
praise him from his “great con- 
tributions” to foe country. 

The “comfort women” in 
Taiwan, China, South Korea, 
foe Philippines and other parts 
of Asia — who were forced into 
prostitution by the Japanese 
Army in World Warn — have 
faced even greater obstacles in 
trying to get an official apology 
or compensation from Japan fra 
subjecting them to rape and 
sexual slavery. . Recently, a 
Tokyo court refused to grant 
compensation to 46 Filipino 
comfort women. Criminal pros^ 
ecutionfor these crimes against 
humanity appears to be oat of 
the question. 


abuses , of past regimes is a 
foamy one, particularly for de- 
veloping commies. Around tbe 
world, different governments 
have experimented - with truth 
commissions, amnesty laws, 
presidential pardons and lustra- 
tion. There are no right answers 
foot suit every country. But there 
are certainly some wrong ones. 

Politicians who preach the 
appalling virion of a “harmo- 
nious” society in which victims 
live side by side with their ab- 
users cannot be trusted to guide 
their nation toward a peaceful 
or democratic future. Those 
who equate enforcing criminal 
law wxfo revenge have no re- 
spect for the role of law or hu- 


man rights. When a government 
abdicates its responsibilities to 

punish vio latio ns of Truman 

rights, the international com- 
munity should step in. 

Last summer, 120 govern- 
ments voted in Rome to adopt 
the setting up an international 
criminal court It will be able to 
prosecute individuals who com- 
mit genocide, war crimes, or 
crimes against humanity in the 
future, should their own gov- 
ernments prove unwilling or un- 
able to do so. However, the 
court's ability to exercise ju- 
risdiction is premised on foe ac- 
ceptance of die statute either by 
the state on whose territory the 
crimes were committed or die 
country of which foe accused is 
a national. . . 

In Asia, where the court is 
needed all tbe more because of 
theabsenceof a regional human 
rights agency, tbe prospects for 
its acceptance appear dim. Al- 
though dose to 70 states have 
signed foe Rome statute; only 
two of foe signatories — Aus- 
tralia and New Zealand — are 
from the Asia-Pacific region. 

By working with Asian gov- 
ernments to seek justice for past 
and present human rights abus- 
es and to secure ratification of 
foe statute to set up foe inter- 
national ' criminal court, the 
United Nations could help to 
break the cycle of impatuty that 
aids and abets authoritarian rule 
and mtegovennnenm Asia. 

The writer, counsel to the Tai- 
wan Association for Human 
Rights, contributed this cam-; 
men r to the international Her- 
ald Tribune. 


case was that foe events that 
precipitated this super-aggres- 
sive legal pursuit were consen- 
sual sexual acts. Americans 
property draw a line between 
how people behave in private 
and the power of government to 
do something about it 

• There te a delicious irony in 
foe fact that Mr. Clinton would 
never have been impeached were 
it not for a broadening of har- 
assment law that his own ad- 
ministration strongly supported 
— allowing lawyers to gnU ac- 
cused men aboutfoeir sexual his- 
tories in unrelated cases. 

Years after she claimed Mr. 
Clinton dropped his trousers in 
a hotel room, Paula Jones was 
able to sue foe president and get 
a . judge to permit questions 
about other extramarital activ- 
ity. To stop this dangerous non- 
sense, foe scope of Title VH 
sexual harassment law needs to 
be strictly limited. 

“In backing Stands witch 
hunt,” Richard Lacayo wrote in 
Time magazine, “conservatives 
fell in love with Big Govern- 
ment. . . .For them, government 
interference with private eco- 
nomic behavior remains a bad 
tiling, but regulation of other 
Irinds ctf private behavior, chiefly 
meaning sex, is something 
America needs more of.” 

This was also the thrust of a 
piece by Adam Wolfson in the 
current issue of foe journal Pub- 
lic Interest, “What R amins of 
Toleration?” 

Mr. Wotfson, like many con- 


servatives, takes an alartnist 
view of the spread of tolerance in 
America. He points out that even 
John Smart Mill, that patron 
saint of liberalism, while ap- 
proving of “individual spon- 
taneity,” also believed that 
“moral vices’ ’ are * ‘fit objects of 
. moral reprobation.” 

That brings us back to Mr. 
Clinton. The three lessons I cite 
above seem to argue in his favor, 
and if I were a senator i Wouid 
probably vote to acguiL Still, I 
want him to go, and if he wete a 
decent man he would resign. 

What to do? I like Mill’s rem- 
edy: moral reprobationi Let’s 
try scorn, derision, ostracism, a 
refusal to listen to his State of 
the Union speech or to join him 
on the White House lawn.' ^ 
The trouble with censure-fr 
that Mr. Clinton has framed it as 
vindication. The trouble with 
conviction is that tbe punishment 
does not quite fit the crime. ■ 
The only answer is resigna- 
tion. By his actions — the sex, 
tbe lying, the obfuscation — 
Mr. Clinton has stained thepreS- 
idency. Not only can foe nation 
five wifoont him, it wifl be better 
for his departure. In foe immor- 
tal words of Dr. Seuss: 

You can go by foot. • • • ■ 

You can go by cow. . > 
Marvin K. Mooney, , 
Will you please go nowl 

The writer, a fellow i£ tie 
American Enterprise Institute, 
contributed this comment, tq The 
Washington Post. 


LONDON ■ — Further corres- 
pondence with the French Gov- 
ernment respecting the injury to 
British trade in Madagascar was 
issued. The natives have been 
inti midate d into buying French 
goods only, and even for these 
they must resort to specified 
French traders. Heavy import 
duties have been imposed on 
manufactured goods, amt no 
coasting vessels are allowed to 
trade with the people except 
those flying the french flag. 
Upon all these points Lord 
Salisbury has addressed strong 
remonstrances to foe French 
Government and has so for suc- 
ceeded in securing the revoc- 
ation of foe last grievance. 

1924: Beer Is No Cure 

WASHINGTON - nre righi 
of physicians to prescribe beer 
fOTfowpatiens was denied in a 

brief filed by foe government 


fending foe constitutionality of: 
the Wiliis-Campbell anti-beer 
law, foe Government’s brief de- 
clared that beer has no medj- 


is necessary 
prohibition. 


IposS^n 1949: Taxing Women 


L^JOS, Nigeria, British Wert- 
Amca — Lapido Ademola H, 

seventy-three-year-old Alake 

(Chief) of Abeokuta, has ab- 
dicated in a dispute with his 
people over taxing women. The 
Alake announced that he has 
decided to retire into private life ■ ’ . 
in view of continued unrest in. 
his southern Nigerian king dom. 
Taxing of women to bolMerthe ; 
finances of Abeokuta (meaningjk 
Under foe Rocks) caused riot£V 
“8- Popular agitation agaiDSt v 
ma rate foiled to die down as foe ^ 
Alake had hoped. He had been 4 
ruler for twenty-eight years. • ; ^ 
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OPINION/LETTERS 


In-Control Mrs. Dole, 
The Ideal Un-Clinton 


®y ®h®»eaDowd 


^WASHINGTON — in 
1 ’ * Politics as in romance. 


; you orten crave the complete 
°* yaar ^ 

; Bill Clinton is undiscio- 
; toed, amnly and untoward 

! appetites and reck- 

' ifs indulgences have been 

. sloshing over into oar lives for 

• w “** seems like an eternity 
■ 5° ooee oar tortured in- 


. ends, once all those confes- 
- s«»s and apologies and late 
I a^? 1 ® and extra toppings and 
. all-night cramming sessions 
i are no longer our concern, 

j wbat sort of president will we 

i Americans want next? 

; A control freak, of" course. 

■ Someone who is all discipline 
, and no spontaneity. All trust 
; and no lust Someone who 

* knows how to dot the i’s, go 
J by the letter, follow the script, 

keep every hair in place and 

* every button buttoned. After 
J President McMinphy, we will 
“want Nurse Ratched. And 

now she wants us. We have 
been too long without adult 
supervision. Elizabeth Dole is 
taming in her crisp Red Cross 
uniform to give us our meds. 
t. She is perfect. Not only be- 
ncause she would bring along 
-, Bob Dole, the first first lady to 
■be a Viagra spokesman. Not 
. only because the election may 
_ now feature, in a bit ofper- 
’ ■ verse nostalgia, a Bush-Dole 


bpfceL Not only became her 
aides ironed die Magnolia’s 
skirts to perfection before she 
stepped in front of die cam- 
eras. 

She is perfect because she 
has not said or done an ything 
off-the-cuff . in several de- 
cades. Those wbo traveled 

with her in ’96, when ha hus- 
band was die monosyllabic 
candidate and she was the 
smiling spouse, said she de- 
livered the ame stump 
speech several times a day, 
pause for pause and chuckle 
for chuckle. 

“It was eerie,” said one 
Bob Dole supporter. “She 
was just like a Slepfbrd wife at 
the podium. You expected a 
spring to jump oat of her 
mouth any minute. 1 * 

She prepares and rehearses 
and memorizes exhaustively 
from Yellow Pages-sized 
briefing books, so that she can 
drop the name of die local 
mayor or hall team in a de- 
ceptively breezy way. 

She is so fastidious that a 
prized possession is a ball- 
point pen with a flashlight cm 
the end so that, when she 
wakes up in the night with 
organizational inspirations, 
she can jot them down. 

One of die first women to 
graduate from Harvard Law 
School, she drives herself 
hard, and her staff crazy. She 
is a tree, rather than a forest. 



Trekking Through the Renoirs 
And Longing to Sit for a While 


By Peter Friedman 


kind of gal, who obsesses on 
details and brooks no imper- 
fections. 

During die '96 campaign, 
when I asked an aide to Mr. 
Dole whether husband or wife 
got more upset by bad press 
coverage, the aide replied 
wife. “Bob thinks in terms of 
a one-day gaffe in the news- 
paper,” he said. “ Elizab eth 
thmlrs in terms of Nexis.” 

Even the rnf h m m Hiy of her 
nickname raffles her. When 
Lesley Stahl of CBS called 
hex “Liddy” during a “60 
Minutes” interview in *96, 
die Republican nominee’s 
wife icily corrected, “Eliza- 
beth, Lesley.” 

She has never been elected 
to office. One of her bog ac- 
compKsbmeats is the Liddy 
light. Not the one on her pen, 
but die brake light in cars’ 


back windows where those 
wobbly-beaded dolls used to 
sh — a safety feature instituted 
when she was President Ron- 
ald Reagan’s transportation 
secretary. 

But she is the un-Clinton, 
die perfect antidote to the 
most undisci pitnuri president 
in history. She proved that in 
two memorable appearances 
daring her husband’s last 
presidential campaign . 

There was that scary per- 
formance at the Republican 
Convention in San Diego 
when she played an Oprah 
dominatrix, striding mm the 
audience with a seamless 
smile and wireless mirm- 
phooe, which she tended to 
snatch back whenever any of 
the people giving tribute to 
Bob Dole threatened to malr e 
an unscripted comment 


She was so tightly wound 
when she appeared with her 
husband on the Larry King 
show, you could almost hear 
her teem grinding. As her hus- 
band rambled, with not much 
to say and not many syllables 
to say it, she jumped in with 
that good old Nancy Reagan 
ventriloquist flair. 

Elizabeth patted Bob’s arm 
•firmly, interrupted him id an- 
swer questions, finished sen- 
tences for Him reminded him 
of his message, expanded on 
his comments, cut him off 
mid-thought with “That’s it!” 
She was so robotically on mes- 
sage that she actnaDy referred 
to her husband as Bob Dole. 

Nurse Ratched for presi- 
dent. It’s about time oar 
cuckoo’s nest got a good tidy- 
ing up. 

The New York Tima. 


LETTERS TO THE EDITOR 


TJnilatera] Sanctions 


Regarding “An Epidemic of Sanc- 
tons? it’s Pure Nonsense ” f Opinion, 
,f>ec. 16) by Jesse Helms: 

Mr. Helms, chairman of the U.S. 
Senate Foreign Relations Committee, 
criticizes “a handful of Washington 
. business-lobbyists” for mwrieading the 
eWorld about the extent of U.S. reliance 
_on unilateral sanctions imd their ef- 
fectiveness. Unfortunately, he has 
afeosen to overlook the groundswell of 
t expert opinion that is questioning the 
' ■wisdom of U.S. sanctions policy. . 

In the last two years, more than 30 
studies erf unilateral sanctions have 
been issued by well-respected research 
organizations of all political persua- 
sions, trade groups and governmental 


organizations SUCh as the Intemiilinnal 

TYarfe fhmmisrion and t h e P resident ’ g 

Export CoundL The president’s coun- 
cil noted 75 countries subject to some 
form of U.S. sanction in 1997. 

All of these stndies share a common 
theme- U.S. wntlaterwl trade sanction s 
have been overused by Congress and 
the executive branch, are ineffective 
and often end up hurting U.S. interests 
more than the target country. 

Human rights and religious orga- 
nizations, including the National 
Council of Churches, have spoken out 
against the widespread use of sanc- 
tions. They recognize not only that 
sanctions are ineffective but also that 
they usually hurt the most vulnerable 
members of society. 

The United States needs to come to 


terms wife fee fact that when it acts 
flimw to cut off trade «nd inves tment, 
other natio ns are happy to fah*- its 
place. There are better ways to ac- 
complish common objectives than by 
ixnposmg economic restrictions whose 
most significant effect is to hurt Amer- 
ican business and weriters. 

FRANK D. KITTREDGR 
Washington. 

The writer is chairman of the Na- 
tional Foreign Trade Council. 

The Euro and Sovereignly 

Regarding “E-Day for Europe: 
Euro Debuts in 11 Nations” (Dec. 
SI): 

The writer contends feat the euro 
represents ‘The biggest transfer of sov- 


ereignty since the creation of the Com- 
mon Market in 1957.” The principle of 
supranatiooality, the political of 
tireEuropean Union, involves the com- 
bining of sovereignly. Nothing is lost 
In fact, die 11 states participating in the 
euro have each gained in sovereignty. 

AH of them — including formerly 
inflation-ridden Spain, Portugal and 
Italy — have stronger economies 
through following healthy roles of 
monetary discipline. They have con- 
jointly achieved an increase in political 
power. The EU countries that have 
remained outside — Britain, Denmark, 
Greece and Sweden — have lost some 
of their sovereignty; decisions affect- 
ing them will be nude without them 
DAVID H. PRICE. 

Brussels. 


N EW YORK — Why do so many mu- 
seums offer such meager seating? Most 
provide just a scattering of backless benches, 
often facing a blank wall, with fee only com- 
fortable seats tantalizingly roped off as ex- 
hibits for visitors to admire but not sit on. 

We take in almost every other ait form 
while seated — ballet, music, theater, movies, 
tiieramre. Only in museums must we gener- 

MEANWHILE 

a&y stand while viewing, which, more than 
anything else, may account for our ambiv- 
alence about visiting them. 

In museums where I sand most of the time, 
die paintings soon become the visual equiv- 
alents of sound bites. I miss the details and any 
personal associations, which require unhur- 
ried viewing under restful conditions. 

Beverly Serrcll, an exhibition consultant 
who has done traddng-and-timing studies of 
museum-goers, found that most visitors spend 
no more than 10 seconds at a work and another 
10 seconds reading the label. If they are 
anything like me, they are trying to take in as 
much ait as possible before succumbing to 
museum fatigue. 

Besides sensory overload, two other fea- 
tures of museum visits, standing still and 
waDting very slowly, promote fatigue. R. 
McNeill Alexander, a professor of zoology at 
Leeds University, reports in Scientific Amer- 
ican that all mammals the size of a house cat or 
laiger have a like relationship of their stride 
length to leg length. For any given leg length, 
we can calculate a “normal, ’ ’ or most energy- 
efficient stride. 

If we walked through museums at our nat- 
ural stride, however, we would not see much 
of die ait. So we compromise, walking too 
slowly to avoid fatigue, yet too quickly to take 
in the ait satisfactorily. 

We come away from museum visits with 
merely an assortment of visual bites — a Dali 
watch, a Renoir breast, a Van Eyck dog — and 
we soon forget most of those. They never had 
a chance to enter our loog-renn memory. 

Learning theorists say that paying attention 
— reflecting on the mate rial and forming 
associations to it — is what causes infor- 
mation to move from short-term to long-term 
memory. To reflect on and form associations 
to a work of art, however, we need to spend 
time wife it under relaxed conditions. Most 
museums make feat impossible. 

Yet, the Mus£e d’Orsay in Paris, home of 
the world’s largest Impressionist collection, 
has shown that it is feasible. 

Although accommodating vast crowds, the 
Musde d’Orsay provides abundant, comfort- 
able seating in wide wicker armchairs wife 
backs that curve gently downward as if mol- 
ded to tiie spine. 

On one visit, I started out sitting in front of 
Whistler’s portrait of his mother. After a 
while 1 moved to a second chair, looking 


toward several Caillebottes. From there, I 
proceeded through the museum, viewing 
much of its collection while seated: Manets 
and Monets. Pissarros and Renoirs, Cfoannea, 
Sisleys, Van Goghs, Courbets, and others. 

“It seems to me,” wrote Rainer Maria 
Rilke, in “Letters On Cizanne.” “that the 
"ultimate intuitions and insights’ will only 
approach one wbo lives in his work and 
remains there.” Doesn’t this also apply to 
“living” in the works of others, when vtsiting 
a museum? If we arc seated comfortably, we 
may see things in the paintings that we would 
have missed were we simply walking from 
one to fee next. 

Sitting in the Music d’Orsay, viewing a 
room of Pissarros. Sisleys, and Morisots, I am 
struck by fee relative lackluster of the Piss- 
arros, as if they were seen through a dirty 
window, while fee Sisleys and Morisots low 

Of course, museums want to 
move people along quickly. 

clearer, more luminous, as if the window- 
washer had already come. Contemplating 
CaiUebotte’s “R&boteurs de Parquet/’ I re- 
flect on the time and effort required to scrape 
and plane a floor in the age before power tools, 
and I am glad that fee pianos at least had a 
bottle of red wine wife them. 

Whether my associations are deep or su- 
perficial, they increase my enjoyment of the 
paintings ana help me to recall them larer 
on. 

“The more we talk of work." observed the 
author Ray Bradbury in “Zen in the Art of 
Writing,” “the closer we come to relax- 
ation.” Seated viewers, paradoxically, tend to 
become more active viewers, resembling 
readers who engage fee material with their 
own experience and imagination. Standing 
viewers remain more passive, like television 
watchers flipping channels, wailing for some- 
thing to catch their interest. 

Of course, museums want to move people 
along quickly, to maximize turnover and rev- 
enue. As a compromise, though, museums 
might adopt a two-tier system: continuing to 
offer minimal seating at their special ex- 
hibitions, which draw the large crowds that 
contribute needed funds, but providing more 
adequate seating ai their permanent collec- 
tions. 

Certainly, I will go on visiting museums, 
even knowing in feat in most I will soon grow 
fatigued. Only in fee Mus£e d’Orsay do I 
always feel reluctant to depart. To me there is 
something refreshing about a museum in 
which I stand up to leave. 

Mr. Friedman teaches writing at the New 
School for Social Research in New York. He 
contributed this comment to the International 
Herald Tribune. 
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(THE CLEFT 
■And Other Odd Tales 

‘. By Cohan Wilson. 333 pages. 

423 £5. Tor. 

/Reviewed by Paul IX Filippo. 

M ORBID merriment. Tender cruel- 
ties. Risible fatalities. Sincere hy- 
pocrisies. Of such oxymorons is fee art 
. of. fee famed cartoonist Gahan Wilson 
"made. Since fee 1950s, Wilson has 
■proudly carried aloft fee moldering, 
• web-festooned banner first hoisted by 
Charles Addams. His fertile dementia 
inexhaustible, Wilson — in one single- 
panel cartoon after another in pobli- 
■ cations as diverse as Playboy and Paris 
.Match — has deployed for macabre 
laughs his reliable troupe of thickly 
drawn, blobby actors: cadavers and 
- jalcs men, monsters and spouses, aliens 
«Snd politicians, mummies and gener- 
als, psychopaths and children. (Not 
■ that these pairings haven’t necessarily 
been, in certain cases, united m the 

same character.) . 

. Merely to recite fee setup of certain 
cartoons brings them vividly to mind. A 
-life-size housewife puppet, manipulated 
offstage by a slavering OBatore, mvitmg 
a door-to-door peddtoma^- A patrof 
iees nrotru ding from beneath a strain- 
ing pocked spheroid embedded m a 
Swdk while a pWegrmmc irfetdfa* 
eon ‘ ‘Harry always thought a meteorite 
was going to get him.” An ajMTtmentm 
atornadcHstracIt shambles, wthawom- 
an cowering behind an overturned chan- 
SdTt^pnnkeet glaring menacingly 
•ht her from its vantage point atop some 

■ br £ , SK»n as Wilson is for 
such images, too few people are aware 
ofWsmSary side. For many yean he 
SL b«r a reviewer of horror and 

books. And 

^t ttoi alegmlmgly horrifying com- 


pendium of his short fiction has be- 
come available, there is no excuse for 
the legions of Wilson’s fens not to 
examine and enjoy this flip side to his 
career. 

The title story of “The Cleft” is 
original to fee bode. As standard-bear- 
er. The Cleft” is rather anomalous. A 
kind of mordant Bierceian allegory of 
the human tendency to complicate life 
unnecessarily and to become blind to 
its underlying simplicity, “The Cleft” 
works admirably. Bat its charms are 
distinct from those of most of its com- 
panions. 

Wilson’s stories fell into several 
groupings. The slightest ones, often fee 
oldest, are effective, if one-note, prose 
cartoons. 

“Phyiiss” tells of a bar girl wbo 
lores men back to her apartment to 
meet a particularly odious ro ommate . 
“Mister Ice Cold” features that 
dreaded archetype, the nasty ice-cream 
vendor. “Traps 1 ’ details tire pitfalls of 

the extermination business. of- 

fers a Hollywood-derived enigma for 
fee ages. And “The Bode” illustrates 
how one may' rid oneself of a curse 
through sly retailing practices. None of 
these dawdles on its way to a zestfully 
grnesome punch line, however, and au 
deliver a kick. 

Wilson ventures into science-fic- 
tional territory once or twice, notably 
wife the vrey “The Manuscript of Dr. 
Amess” and fee exotic "It Twineth 
Round Thee in Joy.” The former de- 
picts fee very slow* comeuppance of a 
hubris tic scientist, while fee latter ex- 
plores fee wilra of an amorous Martian 
plant. Three stories mine a Bradbury, 
[ode: small town, snail kids, big ter- 
rors. ‘ ‘Yesterday’s Witch” proves feat 
Halloween is not the wisest time to visit 
fee local hermit woman. “Hie Marble 
Boy” admonishes us not to bring home 
souvenirs from the graveyard. And “A 
Gift of the Gods” warns us not to don 
just any old fur suit We might en- 
counter. This last piece is one of tiie 
collection’s gems, beautifully evoking 
in a small space the frissons associated 
wife a wildness outside society’s stric- 


tures, as well as fee secret competition 
between adults and children to control 
those unholy joys. 

Despite his familiarity wife the clas- 
sic supernatural tales, Wilson is not an 
antiquarian writer such as MR. James 
or even a parodist such as Edwaxd 
Gorey. Most of Wilson’s uncanny erup- 
tions occur jarringly in the mundane 
here and now, a trick whereby the stories 
derive their laughs and power. A few 
exceptions: the story whose title is a 
wordless inky blotch, with its English 
manor house and stiff-upper-lip pro- 
tagonists; “Sea Galls,” a bit of Agatha 
Christie crossed wife Poe; and “The 
Power of fee Mandarin” wife its Sax 
Rohmer meets Pirandello ambience. 

Two stories feat flourish deroite — 
perhaps because of — their refusal to 
explain their enigmas are “Campfire 
Story,” in which a perverse young lad 
rewrites reality for no discernible rea- 
son, and “Come One, Come All.” The 
latter is fee volume’s second standout, a 
post-apocalypse skirmish between fee 
living and fee dead couched in terms of 
fee great American camy tradition. The 
surprise twist in fee last few paragraphs 
will sorely provoke first a grunt of 
shock, then a reluctant chortle, then a 
hearty belly-laugh from any reader. 

Wilson is by no means an overpower- 
ing stylist His prose, ranging from rol- 
licking and rambunctious to slyly un- 
derstated, is generally more functional 
thanflashy. But he always manages to get 
fee job done economically and alluringly. 
Reminiscent of Roald Dahl and Saki, 

Robert Itoch, ^feDownravder who re- 
ceives an homage in “Them Bleaks.” 

An original full-page illustration by 
Wilson accompanies each story, and the 
pictures are top-notch, utterly harmo- 
nious with the text This collection 
provides more fun than watching Gary 
Larson arm-wrestle Dean Koontz for the 
favors of the bride of Frankenstein. 


Paul Di Filippo, whose story col- 
lection “ Fractal Paisleys” was nom- 
inated fora World Fantasy award, wrote 
this for The Washington Post. 
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ted to ti» club queen. East, 
knowing feat tiie diamo nds 

were on his right, was able to 
win, finesse tiie diamond nine, 
cross to fee spade ace and cash 

fee remaining chib winner. 
Then he could lead fee heart 
aueen and make his contract 
for a scare of 470 whefeeror 

not Norfe ruffed. A spadeshrft 

at fee third trick co mplicat es 
mattere, bat East can survive. 

East-West were happy 
with feeir score, but slightiy 
less happy eventually to find 
SS they were iust above av- 

Another large *2® 

nlavers overcaflwl time 
j^rsT as shown m fee fear- 


gram, ’ and were firmly 
doubled for penalties. 

West began wife two top 
clubs and played a third round, 
raffed by East A spadeto the 
ace allowed a fourth club, and 
East scored another ruff. The 
defense had five tricks, wife 
two tramp tricks to^ come, tat 
East was endplayed. The dia- 
mond ace would set up 
dummy's king for a spade dis- 
card, and a spade lead would 
give Soufe the chance to guess 
right by playing fee jack. 

However, one sneaky East 
player led the diamond queen. 
Sooth ruffed, perhaps expect- 
ing a singleton ace to appear 
from West, and- bad to lose a 


spade trick for down 800. 
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Are Machines Taking Over? Authors’ Evidence Isn’t Convincing 



By Colin McGinn 

New York Tunes Service 

H AS THE invasion already be- 
gun? Are the aliens already right 
under our noses? Are machines, 
the products of human en g inee ring in- 
telligence. poised to take over the world 
— or is this an irrational fear, the latest 
spasm of the Luddite spirit? 

Three recent books, all written by 
experts in computer intelligence, aim to 
persuade us that the Age or Machines is 
nigh. We are to be eclipsed by our own 
technology, ceding our outdated flesh, 
blood and neural tissue to integrated 
circuits and their mechanistic progeny. 
The future belongs to the robots. 

All three of these books provide a 
vivid window on die state or the ait in 
artificial-intelligence research and offer 
provocative speculations on where we 
might be heading as the information age 
advances. Of the three, “The Age of 
Spiritual Machines,” by Ray Kurzweii, 



When Computers Exceed 
Human Intelligence 
By Ray Kurzweii Viking. $25.95 


Mere Machine to Transcendent Mind 
By Hans Moravec 
Oxford University Press. $25 


By Neil Gershenfeld 
Henry Holt & Company. $25 


is the best It is more detailed, thoughtful, 
clearly explained and attractively written 
than “Robot: Mere Machine to Tran- 
scendent Mind,” by Hans Moravec, and 
“When Things Start to Hunk,” by Neil 
Gershenfeld — though all three are cred- 
itable efforts at popularization. 

Mr. Gershenfeld's breezily chatty 
book sometimes reads too much like an 
advertisement for the Media Lab at 
Massachusetts Institute of Technology, 
of which he is director. There is much 
discussion (and nor a little hype) of his 
many achievements in harnessing com- 
puter technology to more physical con- 
cerns: electronic books, smart shoes. 


wearable computers, technologically 
enhanced cellos. 

Mr. Moravec ’s book is more intel- 
lectually adventurous and free with con- 
fident futuristic speculation. He envis- 
ages autonomous robot-run industries 
that we tax to siphon off their wealth and 
the gradual replacement of organic hu- 
mans with mechanical descendants — 
our “mind children.” His vision is of a 
world in which machines are the next 
evolutionary step, with organic tissue 
but a blink in the eye of cosmic history. 

Once intelligence is created by nat- 
ural selection, he says, it will be only a 
matter of time (a very short one by 


cosmic standards) before die products 
of intelligence outshine their creators, 
finally displacing them altogether. But 
Mr. Moravec is weak in attempts at 
philosophical discussion of machine 
consciousness and the nature of mind. 

Mr. Kurzweii is more philosophically 
sensitive, and hence cautious, in his 
claims for computer consciousness. He 
develops the same kinds of speculations 
as Mr. Moravec, but with more of an 
emphasis on the meaning of such in- 
novations for human life. He has an 
engaging discussion of the future of 
virtual sex twee the technology includes 
realistic haptic simulations (what other 


bodies feel like to touch); here he en- 
visages the eventuai triuraph of the vir- 
tual over the real. This is a book for 
compute - enthusiasts, science-fiction 
writers in search of cutting-edge themes 
and anyone who wonders where human 
technology is going next - 

But the question must be asked: How 
seriously are we to take all this breath- 
less compuhype? Will the 21st century 
really see machines acquire mentality? 

There is naturally a lot of talk in these 
books about the possibility of machines 
duplicating the operations pf the human 
mind. But it is vital to separate two 
questions that the authors often run to- 
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Three of the rare 
books that Octavo 
offers on CD-ROM 
include works 
by Chaucer, 
Shakespeare 
and Vesalius. 


Dusty Old Books Could Be the Next Great Multimedia Product 


By Michael Joseph Gross 

New York Tunes Service 

O CTAVO, a company that puts 
rare books onto CD-ROMs, 
avoids the sound and fuiy of 
QuickTime movies, computer animation 
and musical scores. Instead, lush printed 
pages ore the bells and whistles of 
Octavo's elegant, searchable, printable, 
magniiiable renderings of first editions 
by Milton, Shakespeare, Copernicus and 
other masters of the printed medium. 

With those kinds of authors. Octavo 
CD-ROMs do not need any multimedia 
gewgaws to capture the interest of their 
readers, said Patrick Arnes, chief ex- 
ecutive of the Palo Alto, California, com- 
pany. The format is practical, too. 

“You can play with it, print it out, 
spill coffee on it, print it out again,” Mr. 
1 Ames said. “Wifo a real rare book, you 
have to be extremely careful. It’s fra- 
gile. You can’t really read it.” 

Since Octavo's founding in late 1997 
by an Adobe veteran. John Wamock.and 


Mr. Ames, who formerly beaded Adobe 
Systems Inc.'s publishing aim, the com- 
pany has built a catalog of a dozen titles 
straddling popular and scholarly mar- 
kets. These range from the collected 
works of Geoffrey Chaucer to Robert 
Hooke’s “Micrographia,” a lavishly il- 
lustrated 17th-century entomological 
text They are priced from $20 to $75. 

The company takes its name from a 
printing term that refers to a size of paper 
or a book whose leaves are one -eighth 
the size of a standard printing sheet 
With the advent of octavo books, Mr. 
Ames said: “Information wasn’t locked 
in the monasteries or the churches any- 
more. You could cany it around. Every- 
body could read it That’s how the 
Renaissance came.” 

Octavo's sales, though meager, have 
doubled every month since February 
1998, which marked the arrival in the 
market of its fust product, a first edition 
of Shakespeare's Sonnets, from Mr. 
Wamock's personal collection of rare 
bodes. The company ( oaavo.com ) 
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Technology stock indexes around foe world: 



North America 

Tuesday dose 

PcL change 
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PcL change, 
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Pacific Exchange Tech 
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S&P Tech Composite 
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Morgan Stanley Eurotec 
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+4.01 

Asia 

Topix Electric 

1,514.54 


-1.81 
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* Apple Fest Looks Cheery, tor a 
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• 2 H.K. Firms Cut Phone Fees. Jan 6 
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scored a public-relations coup last au- 
tumn by having its books chosen to be 
among Salon magazine’s staple 
giveaway goodies. 

The New York Public Library recently 
granted Octavo exclusive digital rights to 
its entire collection (an Octavo edition of 
Alice in Wonderland, with original draw- 
ings by Sir John TennieL is planned); the 
Library of Congress, the Huntington Li- 
brary in San Marino, California, the Li- 
brary Company of Philadelphia and the 
National Academy of Sciences have all 
signed similar deals. Octavo recruits 
scholais to write introductory essays and 
commentary for each title and in some 
cases commissions new translations. 

Octavo's technical production pro- 
cess is laborious. Each book is laid in a 
custom-built cradle, then painstakingly 
lit to capture all details of the binding, 
paper texture, ink spread and impres- 
sions left by printing apparatus. The 
books are photographed using a hand- 
built Better Light digital camera — the 
kind used by foe U.S. space agency for 
technical analysis and by police de- 
partments for criminal forensics work. 

I HE RESULTING images have a 
resolution of 8,000 to 10,000 
pixels per square inch and use 
about 95 gigabytes of memory. The 
images are compressed to about 10 
gigabytes each, then processed, format- 
ted and collected by a bank of Apple G3 
computers running around the clock in- 
to PDFs (portable document files) and 
then laid out using Adobe Pagemaker. 

At this point the entire book may be 
set in live text so it is completely 
searchable. Most Octavo editions also 
have about 1.000 bookmarks to help 
readers navigate them. Browsing foe 
books with foe Adobe Reader software 
included on each disk, users can mag- 
nify any part of any page by as much as 
800 percent without compromising foe 
sharpness of foe images. 

The company’s executive editor, 
E.M. Ginger, said such fastidious pro- 
cessing was necessary because ‘ ‘you get 
just as much information from foe type 
and foe paper and foe way it's laid out as 
you get from foe text itself.” 

She also described in detail the trail of 
a bookworm that burrowed through 
Octavo’s version of Copernicus, which 


led her in turn to an even more passionate 
narration about the foxing — marks left 
by fungus or moisture, named for their 
resemblance to foe color of foe animal's 
coat — that marks Octavo’s edition of 
Benjamin Franklin's “Experiments and 
Observations on Electricity.” 

The only subject on which Octavo 
officials are less than articulate is mar- 
keting. Nobody at foe company really 
knows who is going to buy their books. 
Mr. Ames said foe disks, which are 
available at amazon.com and homes- 
andnoble.com as well as a . few inde- 
pendent bookstores, and directly from 
Octavo’s web site are selling to “bib- 
liophiles, Librarians, academics and stu- 
dents. professionals and digerati.” 

But whether this will translate into 
profit remains to be seen. “Nobody 
knows what the desires in this market are, 
because there is no market,” Ms. Gringer 
said. “It’s a very difficult position for a 
company to be in. This is not books, this 
is not software, this is something else 
entirely, and that’s the problem. 


For now. Octavo does its marketing 
research mostly by surfing the' Internet 
A Stanford University graduate student 
in English who works part time at 
Octavo spends her days looking for Epis- 
copal groups who might buy foe com- 
pany’s fust-edition “Book of Common 
Praier’ ’ in bulk or Latter-Day Saints who 
might snap up Joseph Smith’s original 
“Book of Mormon,” for instance. 

Octavo is considering partnerships 
with conventional publishers, but Mr. 
Ames said he was not making serious 
overtures to foe incipient electronic 
hook' market Tlf i our ■ cans cfe amzr is 
accessibility and affordability^ it’s not 
very smart for us to prut a lot of our 
efforts into that,” he said, citing the 
high prices of electronic books and what 
be called their “pitiful” screen res- 
olution. 

The company's strategy at this point 
is scattershot, driven primarily by the 
employees' own enthusiasms. “I'm 
choosing things that I think are fas- 
cinating,” Ms. Ginger said. 


nefoen Can machines duplicate foe ex- 
_ teraal intelligent behavior of humans? 
And can machines duplicate foe inner 
subjective experience of people? Call 
these foe questions of outside and inside _ 
duplication. . jf 

what is known as foe Turing tew 
says, in effect, that if a machine can 
music foe outside of a human, then it 
has thereby replicated the inside: If it 

behaves tike a human wifoa mind, it has 

a TT.fr.rt All three authors are partial to 
the Ttiring test, equating the simulation 
of external manifestations of mind with 
the realit y- of mind itself. However, the 
Turing test is seriously flawed as a cri- 
terion of mentality. 

For one thing, it is just an application 
of foe doctrine of behavioripi, foe view 
that minds reduce to bodily motions; 
arid behaviorism has long since been 
abandoned, even by psychologists. Be- 
havior is just the evidence for mind in 
. others, not its nature. This is why you 
can act as if you are in pain and not really 
be in pain — you are just pretending. 

In addition, to know whether we can 
construct a machine that is conscious., 
we need to know what makes us cofij 
scions, for only then can we determine 
whether foe actual basis of conscious- 
ness can occur in an inorganic system. 
But we simply don’t know what makps 
organic brains conscious. 

M Y HUNCH is that it is some- 
thing about specifically organ- 
ic tissue that is responsible for 
consciousness, since this seems to be foe 
way nature has chosen to engineer con- 
sciousness; but foal can only be aguess, 
in view of our deep ignorance of foe 
roots of consciousness in the brain. In 
any case, lacking insight into foe basis 
of consciousness, it is futile to ask 
whether a machine could have what it 
takes to generate consciousness. 

Passing the Turing test is therefore no 
proof of machine consciousness: Out- 
side duplication does not guarantee Ph 
side duplication. This bears strongly ^ . 
a practical suggestion of Mr. Kurzweii 
— that during die course of the 21st 
century we might decide, to “upload" 
ourselves into a suitable computing ma- 
chine as a way of extending, our lives 
and acquiring a more robust physical 
constitution. Let us suppose that foe 
machine you choose to upload into 
passes foe Turing test; it had better, or 
else you would not wish to inhabit it 

Colin McGinn, a professor of philo- 
sophy at Rutgers University, is the au- 
thor of “Ethics, Evil and Fiction" and 
"The Mysterious Flame: Conscious 
Minds in a Material World," to be pub- 
lished this spring. He reviewed these 
books for The New York Tunes. 

" " S- I T E S f 

A list of recent books about tech- 
nology that were reviewed by The New 
York Times, listed by author and linked 
to foe original review, is at: 

search.nytimes.com/books/specials/ 
digital Jam/ 

Registration at foe site is required. 
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The Rise and Fall of the Modem King 


By Victoria Shannon 

huemutional Herald Tribune 


I ARIS — In a field in which everything is focused on 
1 foe future, on how fast and smart and cool technology 
will be in just a couple of months or years — just you 
wait and see — sometimes we need to pause for a little 
history lesson. 

This one is about a modest-sized company based in the 
Atlanta suburb of Noranss, Georgia, a business called Hayes 
Corp. If you're on the Internet, you probably have this 
company to thank for it Hayes — or rather, its founder, 
Dennis Hayes — invented both 
foe personal-computer modem 
and some of foe basic standards 
that all of today's modems still 
answer to, according to foe com- 
pany and on-line experts. Even if 
you’ve never bought anything 
from the company, you may 
know foe Hayes name from two 
distinct places: on the box of the 
external modem you buy, de- 
scribing it as "Hayes-compat- 
ible,” or from foe list of modem 
settings your communications 
software offers. 

On the surface, at least, 

Hayes’s tale appears to debunk at 
least two clicnds: that lightning 
doesn’t strike the same place 
twice, and that we learn from our 
midair as 

But first a look back. Dennis 

Hayes, foe chronicles tell us, left 
the Georgia Institute of Tech- 
nology in foe mid-1970s to work at a company called 
National Data Corp. It was there that he realized foe need to 
make modems that could be configured with software to 
respond to various orders, such as “answer on first ring.” 
That would be a better way than building those different 
responses into foe hardware, which would require that there 
be many different kinds of modems. 

He and a partner created the first circuit boards imbued 
with that ideal in 1977 — not in his garage, as legends 
dictate, but close; on the dining-room table in his home. 

H AYES MICROCOMPUTER Products Inc. was 
founded with a $5,000 investment in January 1978, 
and Mr. Hayes went on to become foe modem kin g, 
far surpassing any rival in sales and having his name forever 
associated with any modem sold to the masses. 

The modem brands by which you may know him today 
are Optima, Accura, Practical Peripherals and Century. The 
commands by which you may know him begin with “AT” 
in your software's initialization string. 

Last autumn, the company marked 20 years as a pioneer 
in two ways: by selling special 20fo-anniversary modems 
signed by Mr. Hayes himself and by filing for bankruptcy- 
court protection. 

Alas, it was foe second time in three years that the first 



name in modems had had to seek refuge in bankruptcy 
court The lightning bolt of financial and management 
troubles had struck again. 

But Hayes is also a case study in yet another maxim: 
Getting there first or best does not guarantee success. Just . 
look at International Business Machines Corp. (fust ourijfc 
with the personal computers foal are today’s “Win Tel” 
standard). Or Apple Inc. (best, with its Macintosh line). 
Why does this happen? 

Some say foe egos of pioneers subsume their better 
business judgments. Some blame unique intersections of 
events and circumstances. 

In Hayes’s case, the company 
apparently had manufacturing 
problems and other production 
soafns that left it in the lurch the 
first time it filed for bankruptcy 
protection. 

he second time, foe com- 
pany said it was a victim 
of a cash shortage caused 
by stagnant sales that had 
plagued all modem makers in 
foe transition from 33,600 bits- 
per-second speeds to 56k. 

Asia, too, before its reces- 
sion, was a strong market for 
Hayes, and its economic col- 
lapse reverberated in the com- 
pany. But Hayes was still the -■ 
No. 2 sella of modems, be hind 
— - though far behind — 3Com ’s 
U.S. Robotics. In October, it 
Slum cuWn&rT£ even introduced a next-gener- 
ation modem based on the “di- 
gital subscriber line” technology that really ramps up 
Internet transfer speeds. 

Can a technology visionary and legend fail and make a 
comeback — twice? Is there really such a thing as “revenge ’ 
of foe herds?” 

Maybe. Just ask IBM, which is certainly a success despite 
its forfeiture of control of foe PC business. Or as k Apple, 
which is now riding high after many predictions of its 
imminent demise. But don't ask Hayes. Its creditors ran out 
of patience and financing and pulled foe plug this week. On 
Monday, the Hayes business shut down and prepared to 
liquidate. 


&?■ 

... 


Victoria Shannon edits TribTech and can be e-mailed at: 
tribtech@iht.com. 

SITES 

The organization that now sets modem standards is the 
International Telecommunication Union, found at ' 
wwwJtu.ch. The latest, and last, analog modem sta nd ard is 
called v.90, and everything yon ever wanted to know about 
it is at www.v90.com. For more basic information, an on-line 
retailer has posted a simple modem dictionary at wwwmo - ' 
demshop.comimdic210.ua. 
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• ; 4 Bubble - Resistant Expansion 

^ ^Stoek Slump Wo uldn’t Endanger Growth , Economists Say 

'• - - . 


^ 0D1S Uchitelle Federal Reserve cot interest rates three times late 

York K*™ Scry*-* last year. That actum convinced many on Wall 

NEW YORK In all rti„ t^nT T~- Street — and also many of the economists gathered 

Bering about the U.S ecAn “ e * r in Manhattan — that the Fed stood ready to sustain 

Prices, by co^g^ 

The stock market is neirfiPT 9 , evraytfaing will be fine/’ Mr. Mankiw said. “Many 

s economy’s stren«hmwoKf ^son for economists have confidence in Alan Greenspan as 
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*“ Economk! 

5li na ^ ity *» that high stock prices 
^probably reflect not a bubble bntiSe^S^ 

:^£a5T 8,h ' ‘"“’-s 11 110 ■» muSTSi 

: ii a bubbI e ? ” said N. Gregory Mankiw, a 

.would have been a big topic of crawemtionat this 
-meeting. 

c. A babble, if one exists, raises the odds that stock 
^tmees v^l eventually plunge and extinguish the 
wealto of millions of shareholders. They will re- 
spond by pulling back suddenly on their s pending, 
-•damaging .the economy. 

-.-, The Asian economic crisis raised concent that the 
mi ^ ht be ignoring danger and thus be in 

- bubble territory. The spectacular run-up in fan share 

- prices of some high-terainology companies also fed 
. talk of a bubble market. 

But the bubble talk largely disappeared after the 


In the TTrinHc of many economists, the stock 
market serves mainly as a gauge of the real econ- 
omy and a stimulus for spending. What accounts 
much more for the strong economy, in this view, is 
the happy combination since 1995 of four factors; 
robust job creation, rising output, falling unem- 
ployment and minimal inflatio n Usually the first 
three jHodnce a rise in the fourth, the inflati on rate. 
The Federal Reserve then raises interest rates to 
subdue inflation by slowing the economy, and die 
expansion ends or becomes much less vigorous. 

Tins time, inflation has not risen, as it so ofien did 
in thepast,particulariy when the unemployment rate 
dropped below 5_5 percent It is now 4.4 percent 

And the reasons? Considerable credit went to 
“tacky shocks,” as Alan Blinder of Princeton 
University phrased it — falling oil prices, for ex- 


mcreases m health care costs and ever sharper 
declines in computer prices. 

“There is absolutely no reason to predict that 
these favorable supply shocks will continue over 
the next year or two,” said James Stock of Har- 
vard. 



U.S. Stocks Race to Records 

With Euro Stabilized, Pension Funds Wash Onto Wall Street 
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DavU KaqVThc Undid Pro* 

A trader watching the Big Board 
on Wednesday as stocks soared. 


By Mitchell Martin 

ImcrmuUmal Herald Tribune 

NEW YORK — The Dow Jones industrial av- 
erage blasted above 9,500 fra: the first rime Wed- 
nesday, buoyed by a resumption of American re- 
tirement investments *md foreign demand for 
do liar-denominated securities. 

The Dow closed up 233.78 points, or 251 per- 
cent, at 9544-97. The broader Standard & Poor's 
500-stock index showed a similar gain, rising 2757 
points to a record 1 .27235. The Nasdaq average, 
reflecting continuing strength in technology stocks, 
closed up 6935 points at a record 2320.62. 

Earlier, European markets also rallied, with ma- 
jor indexes showing grins of 15 percent to 3 
percent So far this year, the main Continental 
indexes are up about 8 percent, compared with 35 
percent for the large-company American baromet- 
ers and 5.8 percent for the Nasdaq. 

Trade Latimer, an independent a market analyst 
in Charlottesville, Virginia, said the January re- 
sumption of tax-advantaged retirement investments 
was a factor in the rise. The increasingly popular 
401 (k) plans have a 5 1 0,000 annual maxim um con- 
tribution, a level that many high-income workers 
surpass in the autumn. Other investors often resume 
contributing to individual re tir e m ent accounts 
which have a $2,000 annual maximum, in January, 
and there are annual bonuses to be reinvesuri. 

“It is primarily the 401(k) and ERA money, but I 
also think some is coming in from overseas,” Ms. 
Latimer said. 

She said the strength of (be dollar in the past two 
days, especially against the new euro, was malting 


the American market attractive to overseas in- 
vestors. Some of the “hesitation” in the U.S. mar- 
ket in recent days, she said, “may have come from 
a pause to see what would happen with the euro.” 

The fact that it seems to be settling into a stable 
range against the dollar has allayed some of the 
concern, she said. 

A rise in Treasury bond prices corroborated the idea 
that foreign money was flowing to Wall Street As 
demand for the dollar resumed. U5. borrowers could 
pay lower interest rates to entice investors to their 
bonds. The benchmark 30-year Treasury issue rose 
14/32 point to close at 101 4/32. reducing its yield to 
5.17 percent from 5.21 percent Tuesday. 

Although some big-name personal-care and con- 
sumer stocks “were not doing very much," Ms. 
Latimer said, European stocks listed in the United 
States were aiding the rally. ‘ There is a lot of takeover 
rumor activity that involves European companies,” 
she said, specifically in the tdccommimicarions area. 
American depositary receipts of France Telecom, for 
example, closed Wednesday at $8850, having ended 
last year at just under $79. 

william Rhodes, a strategist with Merrill Lynch & 
Co. in Boston, said the strong U.S. economy was 
encouraging the latest rush of investments but that 
there were fundamental questions bring raised. Mer- 
rill has long been concerned about high valuations in 
the U5. slock market, with stocks in the SAP 500 
index trading at more than 30 times their per-share 
earnings, far above the level of the mid- to high teens 
that had been common. 

Some of the exuberance in the market, be said. 
See MARKET, Page 10 


Optin lism Waning, Beijing Sets Higher Spending 
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BEIJING — China painted a gloomy 

- picture Wednesday of its economic 
’ prospects this year and said it would 

increase government spending to try to 

- bolster growth. 

“The internal and external economic 
-'situations in 1999 leave no room for 
optimism,” the Finance Ministry said. 

. Weak demand and thepoor performance 
of state-owned enterprises have "neg- 
ative implications” for growth, it said. 
By sp ending more on river embank- 

- meats, irrigation projects, roads and 
‘-other infrastructure, China hopes to 

stimulate consumer and industrial de- 
mand and stave off the economic mal- 
_aise that has afflicted the rest of Asia. 

To lift lagging exports, tax rebates and 
preferential incentives for foreign in- 
'■vestore also tee to he qjctenSdT Suiih 
^policies could push the 1999 budget def- 
icit above the ministry’s initial estimate 
of 1053 billion yuan ($12.72 billion). 
Finance Minister Xiang Hnajchmg said. 


Beijing will increase sales of Treas- 
ury bonds to domestic investors by 13 
percent this year, to 3165 tuUion yuan, 
to help pay for the stimulus spending. 

■ China also hoped to offer a sovereign 
debt issue overseas, following its suc- 
cess with a $1 billion “Yankee” bond 
late last year. 

“We hope China will have a place in 
inte rnational capital mark ets and that 
international investors will become 
more familiar with China’s actual eco- 
nomic situation,” Mr. Xiang said. 

The ministry’s forecast indicates that 
Beijing will remain the prime mover in 
the ecooomy this year. Export growth is 
slowing to zero as much of Asia remains 
ntired m recession, and domestic private 
investment remains flat 

The Chinese economy was the fastest 
.growing among major world economies . 
last year, at 7.8 percent growth, down 
from the 8.8 percent rate in 1997. Most 
economists say the economy will ex- 
pand 7 percent to 75 percent in 1999. 


Beijing is straggling to keep the econ- 
omy on track as unexpected troubles, 
such as severe floods last summer, place 
added burdens on state spending while 
reducing revenue growth. 

China has looked to its under- 
developed domestic markets, particu- 
larly m rural regions, as potential 
sources of pent-up demand. But con- 
sumers fearful of losing their jobs have 
been in no mood to spaid. 

‘'Conventional consumer goods have 
lost much of their glamour,” the Fi- 
nance Ministry said, “and the demand 
for new ones has yet to come. Consumer 
prices remain low, but people tend to- 
ward saving more than usual.” 

Financial and mone tny measures take 

time to bear fruit, Mr. Xiang said, but 
fiscal stimulus will q uickly spur therimff- 
omy.Many of die investments this^tete?, 
such as in dike rebuilding, will generate 
only low returns, be said, but it would be 


and investment in the short term. 
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AirTouch Chiefs Vision 
Puts Firm at Forefront 
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1 ""7 By Mike Mills 

1. , Washington Post Service 

•• WASHINGTON— During the Sum- 
mer Olympics of 1984, a young tete- 
1 phone executive named Sam Ginn sat in 

■ the crowded Los Angeles Coliseum and 
; showed two Japanese businessmen the 

iiuture: a bulky new $3,000 mobile phone 

Aade by Motorola Inc. From then seals, 
‘Tie businessmen called home to Japan 
The signal hopped to one of 13 cel- 
lular towers that Mr. Ginn had rushed 
’ into place throughout Los Angeles just 
in time for the Games. Owned by the 
Baby Bell company Pacific Tdesis 
! Group Inc., they formed only the second 
such cellular system in the nation, and 
Mr. Ginn was hooked. 

; “I remember sitting m the Coliseum 

with him and 

brainer business/” reaped Rnhp 
; Quigley, a venture-capifal executive 

■ a£d fSroer Pacific Telesis chanman 

■ who oversaw Mr. Ginn’s 

plans. “All you had to do w^ dmeAc 
freeways of LA to know that the do$s 
were^ going to eat this dog food. This 

•aSarasas as 


mobile ' phone company because it 
would slash too deeply into earnings, 
analysts and investors said. 

AnTouch shares were at $79,625, up 
$2,125, in late trading Wednesday. 

Since its stock-market debut five 
years ago at $10 billion in market value, 
or $23 a share, AiiTouch has crane a 
long way. It now has 8 million cus- 
tomers in the United States and 5 mil- 
lion in 12 other countries. 

Mr. Ginn’s success is all the more 
noteworthy considering that he is a 34- 
year veteran of what was originally the 
Bell telephone system in the United 
States/bred not for competition but for 
the isolated bureaucracy of a regulated 
monopoly. ' 

As an Alabama native fresh out of 
Auburn University, Mr. Ginn began 
shinnying up telephonepoles for AT&T 
Carp, in 1960 and never really stopped 
climbing. He moved to Pacific Tele- 
phone & Telegraph Co. in 1978 and 

for the whim 'lie s^^Sed 

Baby Bell regional phone companies 
were separated from AT&T in 1984. 
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Rising to the office of chief exec- 
utive, W&. Gum showed great interest in 
building its wireless division. He moved 
quickly to snap up cellular systems in 
California and four other states. 

Then he headed to Germany, where 
P&gTcI teamed with Mannesmann AG 
to win die first open competition for a 
cellular license in Europe. As with U.S. 
licenses in those days, they got the Ger- 
man license free of charge. 

“That was the big kahuna,” raid 
Wayne Perry, an executive at NexiLink 
Corp,, whose boss. Craig McCaw, lost 


Sam Ginn’s first job involved 
rihnhing telephone poles for AT&T. 

out to PacTel in the competition. 
“Every international deal Ginn has 
made since pales in comparison to Ger- 
many.” Other countries in which Mr. 
Ginn has sealed deals include Portugal, 
Spain, South Korea and Japan. 

Batik home, Mr. Ginn was increas- 
ingly frustrated that Pacific Telephone’s 
booming cellular systems were being 
overshadowed on the balance sheet by 
the dividend-bound, s lower-growth tra- 
ditional phone businesses. He also was 
impatient with California consumer 
groups and regulators who wanted to 
impose rate and service controls on his 
. c ellular gold mine. 

PacTel’s board agreed to spin off its 
cellular systems into a separate com- 
pany call ed AiiTouch in 1 993. Mr. Ginn 
surprised outsiders when he announced 
he would leave the top job at the com- 
pany to run such an uncertain venture. 

■ “I didn’t think Sam had the guts. And 
Host a $5 bet to Craig,” Mr. Etetry said. 

“He’s clearly a visionary/'' said Ra- 
jendra Singh, whose company, LCC In- 
ternational Inc., helped design many of 
AixTouch’s wireless systems. “He 
knew where the wireless industry was 
going and stayed with it/' 
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The increased deficit indicates 
Beijing has abandoned plans to balance 
the budget by 2000. The budget will be 
balanced “over time/* Mr. Xiang said. 

The ministry acknowledged that in the 
long ran, Chinn must promote corporate 
investment and private consumption. 

Mr. Xiang said that within the next 
three to five years, the government hoped 
to engineer a social welfare system. 

“The lack of a social safety net has 
had a negative impact rat consumer sen- 
timent, and construction of such a sys- 
tem is very important fra social sta- 
bility,” he said. 

Separately, he indicated that Beijing 
would be interested in holding euros, the 
new European currency, as part of its 
reserves, saying that China would not 
-‘place all its eggs in one basket” 

China’s foreign' reserves of about 
$144 billion, the second largest in the 
world, are believed to be dominated by 
dollars, although exact figures are kept 
secret (Reuters, AP, Bloomberg) 


Obuchi Fears 
Euro Makes Yen , 
Less Significant 

CmylM bf Our Stuf! Fmnt Depart** 

TOKYO — Prime Minister 
Keizo Obuchi arrived in Paris 
Wednesday to start a week of 
talks with the leaders of the 
three largest Continental 
European economies on pro- 
moting greater currency sta- 
bility through a system of 
loose trading bands. 

In an interview on the eve 
of the trip, Mr. Obuchi said he 
was fighting a rear-guard ac- 
tion to help the yen improve 
its position as an internation- 
al currency following the 
launch of the euro, Europe’s 
11-nation currency. 

Mr. Obuchi will propose 
the creation of a “managed 
float” currency-trading sys- 
tem in talks with the leaders 
of France, Italy and Ger- 
many, Japanese officials 
said. Under such a system, 
exchange rates would be al- 
lowed to fluctuate within a 
range agreed upon by mon- 
etary officials of the partic- 
ipating countries. 

With its economy at its 
worst since the end of World 
War n, Japan is seeking to 
reduce the currency gyrations 
that have impeded recovery. 

“We are a little bit con- 
cerned about Japan’s own cur- 
rency,” one Japanese official 
said before the visit “Now 
there are two and a half major 
currencies, not three.” 

Mr. Obuchi will also ex- 
press the Japanese govern- 
ment’s stance that the yen’s 
role should be elevated to that 
of tin dollar and the euro in 
global financial markets. 

The stakes are high. Before 
the introduction of the euro, 
its 11 component currencies 
accounted for about 15 per- 
cent of world reserves, a little 
less than the yea. 

“With the new common 
currency, as much as 30 per- 
cent of world reserves could 
be in euros,” said Valerie 
Plagnol, an economist at Cred- 
it Commercial de France. 

Mr. Obuchi is to meet with 
President Jacques Chirac of 
France on Thursday and 
Prime Minister Lionel Jospin 
on Friday. He also will bold 
talks with Prune Minister 
Massimo D’Alema of Italy 
and Chancellor Gerhard 
Schroeder of Germany. 

(AFP, Bloomberg. Reuters) 
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A shuttered Beijing mall Wednesday, a sign consumers are spending less. 







At last. 


Cairo 

t 

ecomes 

1 

iome 

to a j 

Jace fit for 


King s . 


THE NEW CONRAD INTERNATIONAL CAIRO, overlooking Ihe Nile is 
the perfect setting for either business or pleasure, ft is the most prestigious 
' hotel to have been built in Cairo In the past 10 years. Experience the real 
comfort in one of our 619 luxurious guestrooms and suites all enjoying 
comprehensive facilities for the most discerning business and leisure 
travelers, 24 hour business center, five executive floors whh butler service, 
a host of bars and themed restaurants with terraces overlooking the Nile, 
a fully equipped health club and o world class casino. Is H any wonder the 
Conrad international Cairo is considered a hotel worthy of kings. 

For group inquiries and information, please call the Conrad International Cairo at 
( 20 ) 2 - 580 - 8000 , fox ( 20 ) 2 - 5804080 . For individual reservations, please contact yov 
travel planner cm* Hiimn Reservations worldwide at ( 3 2 ) ( 2)7 183 911 . fou can abo 
make reservations online at httpsWwvw.con ra<* rrtemat <sn»L«Hn. 
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IMF Looks 


By David E. Sanger 

New YorkTbna Service 

WASHINGTON — The International 
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it has handled crises from Southeast Asia to 
Russia, is discussing an overhaul of the 
Fund’s operations that could let it intervene 
directly m national economies long before 
they get into deep trouble. 

The ideas being discussed within the Fund 
— and by outsiders such as the billionaire 
investor George Soros — build upon and go 

ideal Bill Clinton aS°feadere of other in- 
dustrial powers in October. 

At that time, frying to calm panic among 
investors who were palling out of developing 
nations, the administration backed some cau- 
tious proposals that would allow the Fund to 
act earlier, before currencies collapsed and 
economic “contagion" spread around the 
globe. 

The fust real experiment with a new ap- 
proach began in November, when the IMF 
put together a $41 billion “precantionary" 
loan package for Brazil, hoping that early 
intervention would prevent the kind of crisis 
that struck Thailand, Sooth Korea, Indonesia 
and Russia. 

The central idea now being discussed with- 
in the IMF — and outlined in a speech this 


week by Stanley Fischer, the Fund’s No. 2 to countries that do not meet die Fund's 
official— is to tnm the Fund into a “lender of criteria or make those countries agree to 

last resort" could make available pools . tougher conditions once they come to the IMF 

of money for countries rhar, like Brazil, ap- for help. 

pear threatened by global economic forces Doing it bett&rjhaagh. is no easy task, and 

beyond tfadr control. Mr. Fischer noted that die Clinton administration made it clear Moa- 
toeFund was increasingly bong pushed into day that it has reservations about a grand 
that role anyway, but stressed that “the job expansion of die Fund's role in setting up 
can surely be done better." muItibUUonrdoJlar “precautionary" credit 

In essence, Mr. Fischer’s proposal would lines for countries around die worm, 
reward coun- “There 

tries for good “ are a tot of 

behavior — The central idea is to tnm the Fond interesting 

& d l£f^3 i 1110 a ‘fender of last resort. 3 ' £2e^foS 

its board, — area, ' but 

which is do minated by the United States, there are a number of concerns associated 
Japan, and Europe. with all of them," said a senior Treasury 

Countries that striedy supervise their bank- official. “We’re still working through how to 
ing systems, that disclose far more inf or- address those concerns, a^ whether we can 
mation about their financial stale and that adequately address them at alL" 
balance their budgets would “pre-qualify” A system for providing credit lines, while 
for help from the IMF. Presumably, investors designed to heal off trouble, could create 
would be reassnred. and currency speculators some new risks. The IMF has shown little 
would not take the risk of betting against that ability to predict which nations arc most at 
nation’s cu rrency. . risk of being struck by economic crises. Few 

“For such a scheme to wok, lender-of- anticipated, for example, that the economic 
last-resort loans would have to be denied to collapse in Thailand would turn into a global 
countries that do not qualify,” Mr. Fischer panic. 

said in a speech to the American Economic - Moreover, there remains the problem of 
Association. To deal with that problem, he what to do about nations such as Russia, 
said, the IMFniay charge higher interest rates which have resisted the kind of real economic 


reforms that would qualify them for more 
IMF aid. But as last summer s economic 
debacle showed, when countries as large and 

. ■ _ .i». . Domsiii Ht mtft mMibfe. 


UCIXaiIW -- , 

strategically vital as Russia get mto Double, 
the West feels compelled w provide aid. 

jfr^an interview Monday. Mr. Fischer 


In an interview Monday. Mr. Fischer 
stressed that he was not seeking to “turn the 
IMF into some kind of superpower.’’ 

“The whole idea is prevention, he saufljj 
“If there is a crisis every two months, wtr 
won’t be able to operate.'' 

There were echoes of Mr. Fischer s pro- 
posal in an article by Mr. Soros on Monday in 
TheFinancial Times. , 

Mr. Soros argued that the IMF should act 
more like an international central hank , which 
in a crisis would “impose conditions not only 
on the country concerned but. also on the 
creditors" who lent the country money. 

“Booms and busts would not be banished 
altogether.” -he wrote, “but the IMF, jin its 
new incarnation, could also act as a kind of 
international central bank, regulating the en- 
vironment for international capital flows." 
Undoubtedly, that idea would encounter 


Very briefly: 

• Scandinavian Airlines System, the biggest air carrier in the 
Nordic region, said it would claim compensation from Boeing 
Co. for delays in toe delivery of new planes. SAS said Jt 
received only nine of the 1 1 short-haul 737-600 aircraft it was 
expecting last year. 

• President Bin Clinton’s administration missed a con- 
nsing flood of imported steed intotoe^iitod States in the 
wake of toe Asian financial crisis. A dminis tration officials 
said the report could still come out this week. 

• Phillips Petroleum Co„ the seven th-largest U.S. oil con- 
cern, will cut 1 ,400 jobs, or 8 percent of its work force, and 
slash its 1999 capital budget by 31 percent because of a 
continuing slump In oil prices. 

• ExecuStay Corp., which leases apartments to corporate 
executives, agreed to be acquired by Marriott Internationa) 
Inc. for $128 million in cash, stock and assumed debt 

• Quick & Rally/Fleet Securities Inc^ the discount-broker- 
age arm of Fleet Financial Group Inc, said slightly more 
than SO percent of its retail buying and selling orders came via 
the Internet in 1998. 

• Texaco Inc' will pay $3.1 million to 186 female employees 
who the U.S. Labor Department said had been paid less than 
men who were doing similar work for the oil giant. 

• Ford Motor Co.’s Brazilian operations were disrupted for a 
third day as workers protested job cuts, anions said. More than 
5,000 metalworkers halted work at toe company's biggest 
assembly line, in Sao Bernardo. 

• Tenneco Inc, an antomotive-parts and park-aging company, 
said its fourth-quarter earnings would be down from last year 
and substantially below estimates. 

• Microsoft Corp. acquired a 5.7 percent stake, or 3,403,600 

common shares, in toe paging company SkyTd Commu- 
nications IUC Bloomberg. Reuters. AP 
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places, suspicions of the IMF run high, and 
many countries have recoiled at the idea that 
die Fund, in return for offering its aid, could 
dictate economic and monetary policy. ^ 


Sagging Profit at Disney 
Halves Eisner’s ’98 Bonus 

Bloomberg News 

BURBANK, California — Walt Disney Co. said Wednesday it had 
cut toe bonus it paid to Michael Eisner, the chairman and chief 
executive, almost m half for 1998, reflecting the lagging profit and 
share price of toe world’s second-largest entertainment company. 

Disney also said it would renegotiate the way it set Mr. Eisner's 
bonus beginning next year. Mr. Eisner, 56, was paid a bonus of $5 
million for toe year that ended Sept. 30, down 49 percent from $9.9 
millio n a year earlier, according to a filing with toe U.S. Securities and 
Exchange Commission. Mr. Eisner's salary last year was $764,423, up 
from $750,000 a year earlier. 

Disney has struggled over the past year to contain higher costs and 
disappointing profit from its films such as “Beloved" and its ABC 
television network and declining video sales overseas. Last year also 
was a year of major investment for toe company in theme parks, cruise 
ships and cable channels. Those are expected to pay off, though now they 
are limiting profit growth. Net income rose 4 percent in its latest year. 

“It's what’s fan-," said Jessica Reif Cohen, an analysts Merrill 
Lynch & Co. “He’s made a lot of money in toe past. It shouldn’t be a 
surprise that he’d make less.” 

Mr. Eisner himself took the long view. “In many ways, 1998 
reminds me of 1991, a year that also featured languishing earnings,” 
Mr. Eisner said in a letter to investors. “But I believe there’s a more 
important similarity between 1998 and 1991 — both were years of key 
strategic investments and significant new initiatives." 

Disney said it planned to renegotiate a formula it would use to 
determine Mr. Eisner’s bonus in toe future. It said it would renegotiate 
the bonus plan in thecunentfmancial year and submit apian for approval 
by shareholders. Disney shares closed at $30.9375, up 37.5 cents. 


Wall Street Rally Pushes Up Dollar 


Cmraed^OmSufffivmObiaca a 

NEW YORK — The dollar rose 
strongly against die euro and yen 
Wednesday, lifted by toe strong 
rally in U.S. stock prices. 

Demand tar dollars increased as 
foreign investors sought to jump into 
the U.S. stock market, where the Dow 
Jones industrial average raced more 
than 233 points higher to a record. 

“Any Kind of advance to record 
highs in the stock market is certainly 

FOREIGN EXCHANGE 

going to Hght up dollar bulls/ ’ said 
David Gilmore, a partner at Foreign 
Exchange Analytics. “We could see 
more downside for toe euro." 

Strong UJS. economic fundament- 
als also aided the dollar, dealers said. 
President Bill f!linfon said Wednes- 
day that toe U.S. budget surplus for 
fiscal 1999, which ends Sept 30, 
would amount to at least $76 billion, 
wider than toe government's pre- 
vious forecast of a $54 billion sur- 
plus and a Congressional Budget Of- 
fice forecast of $63 billion. 

Dealers said the positive U.S. fi- 
nancial and economic fundamentals 
also had easedfears that toe enro, the 
new European currency, would pull 
investors away from toe dollar. 

“Not only the Dow gave toe dol- 


- iar a shot in toe arm, but toe market 
finally realized that the European 
Central Bank does not want the euro 
to strengthen too much," said Kevin 
Lawrie, foreign-exchange manager 
at Mellon Bank in Pittsburgh. 

European central bankers have 
emphasized that too strong a euro 
would reduce toe competitive edge 
of foe European monetary union. 

Dealers said toe dollar also had 
drawn strength from signs of slower 
European economic growth. 

“The enxo honeymoon seems to 
be over a lot fatter tow people 
thought it would be," said Laurence 
Hayward, corporate marketer at Banc 
One Corp. “There’s a refocus -on 
European economic fundamentals." 

Li 4 PM. trading, the dollar 
climbed to 112.900 yen from 
1 1 1.925 yen Tuesday, while foe euro 
fell to $1.1617 from $1.1778. The 
dollar also climbed to 1.3926 Swiss 
francs from 1.3669 francs. The 
pound fcfl to $1.6550 from $1.6607. 

The dollar was bolstered against 
tine yea by speculation that Japan 
would sell its currency to avoid hurt- 
ing its exports. 

Hiromn Nonaka, chief cabinet 
secretary of Japan, and Haruhiko 
Kuroda, director-general of toe Fi- 
nance Ministry's international bu- 
reau, have hinted that the govern- 


ment is ready to halt the yen’s gains 
after it rose strongly against dollar in. 
toe past month. 

* Japan is in a very delicate phase,' 
and toe last thing it needs is an.' 
overvalued yen," Paul Podolsky,* 
strategist at Bankfioston in Boston. 
If toe dollar falls “precipitously, 
toward 105 yen,” he said, the 
chances of intervention are “over 
50 percent." 

{Bridge Nev.'S, Bloomberg) 


Boeing Cutbacks 
To Hit Northrop 

Bfoomberg News 

LOS ANGELES — Northrop 
Grumman Corp„ one of the 
largest suppliers to Boeing Co., 
stud Wednesday that profit this 
year would fall short of estimates 
by as much as 20 percent be- 
cause of Boeing’s planned pro- 
duction cuts for 747 jumbo jets. 

Northrop, a maker of 747 fu- 
selages and the B-2 bomber, said 
it expected the cutbacks to cost 
$350 million in sales. It also plans 
to take $125 million in pretax 
charges in the fourth quarter. 


INTERNATIONAL FUTURES 




























d 




k: 




... 

i j;- * : 

“ W . 

<Nv 

* : -»v - 

*MS~ 

*; V 

*• t-kf 

**■ «. 

• 4 . . - 

-• 

fP(T- ; 
111. . 
TMr 

a*9. 

►X: . .,-' 


tr .-. 


'.i r> 

• ,i. 


' 


** 1 1> »ok 


PI 


IS‘m in- ( mhail. 
•" Nnrlhrop 


• I Hun /•* Rt'Wt&t 


» * -. 

r- 


v.> 


-v 

r :v 


ki- 


l 1 1 


I 



f> I it V 1 1 ' 


Jtlfl 


raw 

»- ’ ’ 


..-i »•' 


- iV'*"”* 


* *r“- 

*’ 

*■*, VW 

r ■** 

dr. 

is. 


S ; 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, JANUARY 7, 1999 


PACE 11 


EUROPE 


Euro $ F irst Harvest: EU Farm Policy Should Be Less Costly 


By Barry Janies 

- ipBrwh-. 

efflSr-ssss^ 

tas finally disappeared ate more 


Green” francs. Deutsche marks 
and pounds were a hypotbedSi 


1 1 -nation single currency area, 
ma “ n g the compensation no longer 
necessary. A form of gradually de- 
creasing compensation will contin- 
ue to be available for farmers in the 
four EU countries *hat have re- 
mained outside the eur o — 
Britain, Denmark, Sweden , and- 
Greece. This will be co-frmded by 
the EU and the four gove rnments 

concerned. 


form of payment used toawm^clir removal green rates 

f^erafOTtheupsanddSS SSE^ 0 " ° f **“" 

tMnwonfin^al markets. P^es of 

ijd of them will save as ranch as 1 5 
BUhon euros ($1.76 billion) a vear 
or almost 3 percent of the Eunraeaii 
Union s massive bill for agriedtonti 
support according to a spokesman 
m the European Commission, the 
EtTs executive body. 

i'SESP**'* EU ’ S budget 
of 85 billion euros is spent emits 


Chancellor Gerhard Schroeder is 
determined to obtain a reduction of 
Germany's 11 billion euro net pay- 
ment to the EU and has proposed 
doing this partly through a sp endin g 
freeze ana partly by making gov- 
ernments inmvidnally responsible for 
some of die cost of farm subsidies. 

Spain opposes a spending freeze, 
and France rejects the notion that 
countries should co-finance the sub- 
sidies. But German leaders have 
said that without fundamental re- 
the agricultural policy, form of die EU budget — and that 
one that was virtnallyiinposslble to means from reform, too — it will not 
explain without graphs and other be possible to begin the process of 
visual aids. enlarging the EU into Central and 

Having all payments made in the Easton Europe. The commission 

has proposed diverting part of the 
farm subsidies to candidate coun- 
tries in those regions to help them 
grepa^for mem bership, but Spain 

The commission also has sug- 


single currency not only reduces 
transaction costs and die risk of 
fraud but also makes it easier to see 
where the money is going, accord- 
ing to officials at the commission. It 
could therefore simplify the process 


deTSg the cost of tte agri- gested cunmg guaranteed prices for 


part of die population, 
j The euro has abolished exchanse- 
rtue fluctuations and risks within the 


cultural policy, which is one of the 
main items on the agenda for Ger- 
many as it assumes the EU pres- 
idency. 


beef by 30 percent, cereal by 20 
percent and milk by IS percent. 

Governments are under pressure 
to limit spending to meet the criteria 


0 D public debt and financing de- 
manded by membership in the 
single currency. As countries pre- 
pare for a summit meeting on the 
EU’s budget reform in Brussels in 
March, finance ministers are look- 
ing at a proposal that would cap farm 
spending at 40 billion euros a year. 

Germany, and its main ally, tbe 
Netherlands, another large net con- 
tributor, also want to limit the struc- 
tural funds designed to help poorer 
regions catch up with richer ones. 
Those funds account for a further 
one-third of the EU budget and often 
benefit rural areas. 

Both the pressure on the budget 
and the introduction of a currency 
that finally sheds light on the com- 
plexity of European farm subsidies 
point to an intense debate ahead, one 
m which fanners are not necessarily 
going to emerge the winners. 

Mr. Schroeder’s predecessor, 
Helmut Kohl, was willing topay a 
high price in subsidizing French 
fanners to ensure that economic and 
monetary union got off to a suc- 
cessful start. With Mr. Kohl off the 


scene and the euro launched, France 
no longer has such leverage here, 
and in any case it is eager to es- 
tablish close cooperation with Mr. 
Schroeder. 

Moreover, Germany’s insistence 
on a reduction in its net contribution 
to the EU made it unlikely that it 
would go on protecting its fanners at 
any cost. 

The commission argues that pro- 
spective losses to fanners will be 
offset by benefits arising from the 
single currency. Producers will be 
able to invoice exports in the cur- 
rency in which their costs are in- 
curred, avoiding exchange-rate risks, 
it says, and the euro, if it succeeds, 
should make Europe’s single market 
fundamentally more efficient 

The European commissioner for 
international trade. Sir Leon Britton, 
said this week that reform of the 
agricultural policy was pressing not 
only for internal reasons but to en- 
sure that the EU had a sustainable 
position it could defend in future 
global trade talks under the auspices 
of the World Trade Organization. 


WMH Signals That It Has Designs on Gucci Euro Needs 
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Very briefly: 


CavpUcd try t/ir Staff Fmn Dafuwlmj 

PARIS ■ — Gucci Group NV 
shares singed 19 percent Wednesday 
after LVMH Moet Hennessy r /inis 
Vuitton SA, the world’s leading lux- 
ury-goods maker, said it owned 
njore than 5 percent of the Italian 
fashion house, prompting specula- 
tion about a possible takeover. 

LVMH’s announcement, which 
did not say how many shares had 
been added to the roughly 4.9 per- 
cent stake it already owned. 
the second time in a year that a rival 
had built a stake, in Gucci. Prada, a 
privately held Italian fashion house, 
raised its stake in Gucci to almost 10 
cent last year, but it has said it 
j s not plan to buy more. 

. Bernard Arnault, the acquisitive 
head of LVMH, has hinted at the 


possible sale of LVMH’s large stake 
in Diageo PLC.a move that would 
give die company cash for a 
takeover. 

Gucci shares rose 8.95 euros 
($1034) to 55.40 in Amsterdam 
trading. LVMH shares rose 13 euros 
to 200 in Paris. 

Both stocks have lagged local 
markets, squeezed by concerns 
about their namings prospects as 
financial troubles in Asia have 
curbed appetites for luxury goods. 

An LVMH representative said the 
company would make a statement 
about its intentions for the Gucci 
holding in the next few days. There 
was no immediate reaction from 
Gucci 

LVMH, with sales in 1997 of 48 
billion francs ($8.62 billion), . is 


about 10 times the size of Gucci, 
which had sales of $880.7 millio n. 

For LVMH, a link with Gucci 
would make more sense than keep- 
ing its stake in Diageo, the world’s 
largest liquor company, because 
Gucci’s business is more aligned 
with that of LVMH. analysts said. 

“Gucci is a business dial Bernard 
Arnault knows well, and there are 
more synergies in being a majority 
owner in Gucci than a minority share- 
holder in Diageo.” said Jean Weisse, 
analyst at CFK Finance in Paris. 

The link between Diageo and 
LVMH, which has said its holding 
in Diageo is not considered a stra- 
tegic one, weakened last week when 
Mr. Arnault resigned as a nonex- 
ecutive director on Diageo’s board. 

Pan of what makes Gucci an at- 


tractive target now is that the com- 
pany has responded to weak Asian 
sales by opening outlets in Europe 
and has taken advantage of Asia's 
difficulties by buying its franchisees 
in Guam and Taiwan and increasing 
its distribution in Japan, Hong Kong 
and Hawaii. 

Such .moves helped bolster 
Gucci's third-quarter profit, which 
rose a berter-than-expected 3.7 per- 
cent to $44.7 million. That followed 
profit declines in its first two quar- 
ters as the recession in Asia 
sales growth. 

think they will make a run at 
Gucci because 1 don't think LVMH 
pussyfoots around,’' said Claire 
Kent, an analyst at Morgan Stanley 
in London. “It definitely wouldn’t 
be friendly.” (Bloomberg, Reuters) 
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Russia Says Investors Willing to Swap Defaulted Debt 


1 Bloomberg Neva 

! MOSCOW — Russia said Wed- 
nesday that it had seen significant 
interest from domestic investors 
seeking to swap defaulted govern- 
ment debt for new bonds but that it 
expected foreigners to shun the offer 
until they receive more information 
the terms. 

1 The government will resume 
talks with & group of foreign bond- 
holders Jan. 18 to discuss concerns 


of foreign investors, including how 
they can invent rubles they receive. 
So far, only domestic investors have 
applied to swap the defaulted debt 
The value of old bonds already 
offered to be swapped is “rather 
large,” said Bella Zlatkis, head of 
the ministry’s securities depart- 
ment. Foreign iryestpre, she. said, 

■solve wdlLbe- 

able to invest their proceeds.” 


Foreign investors hold about a 
third of the 281 billion rubles ($1 3.6 
billion) in Treasury braids on which 
die government defaulted in August 
The securities, originally valued at 
about $40 billion, have lost value 
with the nible’s plunge of about 70 
percent since mid-August 
One banker on the 19 -member 
creifitoi' committee^ that represents 


might boycott the swap altogether, 
choosing simply not to participate. 

Meanwhile, the Bank of Russia’s 
first deputy chairman, Tatiana Para- 
monova, said die ruble's exchange 
rate, which the bank forecasts will 
average 2130 to the dollar this year, 
would depend on the government's 
ability to restructure its foreign debt. 

■Thedo l la r - fi nished Wednesday at 


.about^gQ* pcrrcnL. of foreign = in- — 2 ?. 9(1, aihlrs»-up from 20.65-rubIes 
vestors said foreign bondholders Tuesday? 


To Be Strong, 
Jospin Says 

CtmpdrJbrOat Stiff F am Di^tatdn 

PARIS — Prime Minister Lionel 
Jospin said Wednesday the euro 
“must be strong” to avoid being 
dominated by the dollar but must not 
be overvalued. 

He said the euro, which was cre- 
ated at the start of this year, could 
not be a weak currency' if it was to 
remain a reserve currency alongside 
the dollar. 

The European Central Bank will 
hold its first council meeting of the 
year Thursday, but analysts do not 
expect a change in monetary policy. 
They say they expect central bankers 
to take more time to try to gauge how 
much European economies will 
slow before changing interest rates. 
But analysts say they do expect the 
bank to cut rates in the first quarter, 
possibly as early as February. 

“Don’t expect a major rate de- 
bate yet,” said Holger Schmieding, 
an economist at Merrill Lynch. 

Meanwhile, a poll showed that 62 
percent of Swedes now wanted to 
join (he monetary "union. Sweden is 
a member of the European Union 
but was not among the 1 1 countries 
that established the euro. In a poll in 
March 1997, only 27- percent of 

Swedes -wanted to join— — — - 

(AFX. Bloomberg) 


• Total SA, the French oil company, said it expected 1998 
profit to be about 10 percent lower than the 7.6 billion francs 
($1 .36 billion) it earned last year. Analysis said that would be 
a good result considering the sharp drop in crude oil prices. 
The results are to be announced Jan. 27. 

• LucasVarity PI.C, the British- American car parts maker, 
confirmed that it was in talks with other companies and said 
that it was considering a range of alternatives, including joint 
ventures, acquisitions, alliances and mergers. 

• Baan NV. the Dutch maker of business-management soft- 
ware, is selling as much as $225 million in new common 
shares to Fletcher International Ltd., a private New York- 
based investment company, to finance future growth. 

• Britain’s service industries shrank in December for the 
second straight month, a survey from the Chartered Institute of 
Purchasing and Supply showed, as demand fell and em- 
ployment contracted for the first time on record. 

• Morgan Grenfell Asset Management’s former chief ex- 
ecutive. Keith Percy, admitted to a British regulator that he did 
not do enough to ensure compliance with regulations and was 
reprimanded for his role in the pension fund scandal involving 
Peter Young that cost Deutsche Bank. Morgan Grenfell’s 
parent, £400 million ($660 million) in fines and restitution. 

• Italian regulators raised the cost of phoning a portable 
phone from a fixed phone line by as much as 1 53 percent under 
a ‘‘simplification” of rates. 

• SAP AG shares rose 6 percent, to 304 euros ($358). as 
bargain hunters fueled a rebound a day after the leading 
Go-man software maker’s shares fell 1 7 percent as it said sales 
growth would slow amid reduced demand. 

• Air France said 79 percent of its pilots agreed to wage cuts 
in exchange for its shares, enabling the carrier to raise at least 
13 billion francs ($233.3 million) in the process. The airline 
said the deal would enable it to cut its wage bill by 7 percent, 
or 240 million francs a year. 

• Audi AG, (he luxury car unit of Volkswagen AG, said the 
success of its A4 model helped U.S. December sales climb 56 
percent over December 1997, to 6,284 care. U.S. sales rose 39 
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Markets Closed 
- The Athens, Helsinki, 
Madrid. Milan. Stockholm 
and Vienna stock markets 
were closed Wednesday for a 
holiday- 
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Fund Chief Leads Pack by Buying Amazon a 

Washington Post Service tical journalists deride AmazotL.com. seller ofbooks and music on the Internet, What he is saying jb 

W ASHINGTON — “The The Merrill Lynch & Co. technology has yet to post a profit and probably will (in advertising dollars 
Best by Far," reads the analyst Jonathan Cohen reiterated Tues- not for years, but thai does not bother Amazon. com to acqui 
headline in Barron's day his recommendation to clients to Mr. 'Trieck. when it gets them, thi 

magazine this week, refer- “reduce" their Amazon.com holdings. The company announced Tuesday fecL caniial themseh 

that its sales for the fourth quarter were 
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Washington Post Service 

W ASHINGTON — “The 
Best by Far," reads the 
headline in Barron's 
magazine this week, refer- 
ring to Scott Schoelzel, who runs Janus 
Twenty, a mutual fund that returned 73 
percent for its shareholders in 1998. 

Not bad. But last weds; in San Fran- 
cisco, I met someone who did better — 
but who didn’t qualify as “best” ac- 
cording to Barron’s because his fund is 
too small (which actually makes it even 
more attractive). 

The real best is Philip Trieck, whose 
fund, Transamerica Premier Aggressive 
Gix .vtfi, returned 84 percent last year. 

You may remember the name. I men- 
tioned Mr. Trieck in a column in October 
for die other fund he runs, Transamerica 
Premier Small Company, which at the 
time was barely breaking even. It fin- 
ished the year 76 percent ahead. 

What’s Mr. Trieck’s secret? A big 
part of it is Amazon.com Inc., the on-line 
retailer. 

Wall Street sophisticates and skep- 

Very briefly: 


tical journalists deride Amazon.com. 
The Merrill Lynch & Co. technology 
analyst Jonathan Cohen reiterated Tues- 
day his recommendation to clients to 
“reduce" their Amazon.com holdings. 
But the stock’s price just keeps going up. 
Maybe the public knows,more than the 
experts. Mr. Trieck is one of the few 
fund managers with the courage to stay 
aboard the rocket, and it’s been a prof- 
itable trip. 

All three trading session this week 
have been typically Amazonian The 
Stock rose $dl875 on Tuesday after 
climbing more than $11 the day before 
and inimdday trading Wednesday was up 
a further $10.75 at $135.50. The Stock’S 
price has more titan doubled in the past 
month, more than tripled in the past seven 
weeks and increased by a factor of 13.7 
since the start of 1998. (All these figures 
are adjusted for a recent 3-for-l split) 

Scared that Amazcm.com is too high? 
Mr. Trieck isn't He loves the company. It 
is the top holding of Aggressive Growth, 
representing 12.2 percent of assets. 

Amazon.com. which is die leading 


What he is saving is that it costs a lot- 
(in advertising dollars, for instance) for 
Amazon.com to acquire new buyers, but 
when it gets them, they become, in ef- 
fect, capital themselves, generating a 
stream of profits. 


JAMES K. GLA5SM AN / ON INVESTING 


$250 million, up from $66 mil linn a year 
earlier. While representing quite a jump, 
its sales still equal just one-f orti et h the 
amount Sears, Roebuck & Co. sold in the 
same quarter. Even so, Amazon.com’s 
market capitalization (roughly, its value 
according to investors) is $20 billion, 
compared with $17 billion for Sears. 

S O, WHAT’S so great about 
Amazonxom? “It’s really two 
businesses," Mr. Trieck said 
“One business — with an in- 
stalled base of customers — is very 
profitable. The other business — new 
additions — is not" 


“Most companies consume capital,' * 
Mr. Trieck said. “Thiscompany creates 
it” At some point, the profitable in- 
stalled base of customers wBl dwarf die 
costly acquisitions. 

For example, since Nov. 17, when it 
began selling movie videos and such 
gifts as stuffed toys and personal elec- 
tronics, Amazon.com has drawn more 
than 1 million first-time customers. 
Those buyers can be expected to get into 
the Amazon.com habit and purchase 
more and more. 

“I can’t imagine that there won’t be 
huge, huge winners" among Internet 
stocks, Mr. Trieck said. “I’m going to 


bet that Amazon will be one of them. 
7105 is not a niche market It’S the tril- 
hon-doUar type.” . 

Mr. Trieck also has spent time at the 
Anoazon.com headquarters in Seattle, 
and he’s imp ressed with the tight-fisted 
nature of the operation. “When I met 
Jeff Bezos." he said, referring to the 
chief executive, “I thought. This guy is 
so cheap I*Q bet he fives in a rented 
apartment and drives a 10-year-old car. 1 
wouldn’t want to be married to bun.’ ” 

But isn’t Mr. Ttieck worried that 
Amazdo.com will have its margins con- 
stantly squeezed by competitors who 
also can offer books, compact disks and 
everything else cheaply? ‘*No," be said, 
arguing that on the Internet, service will 
have an even bigger impact than in tra- 
ditional retailing, and anyone who has 
used AmaKjn.com knows that the ser- 
vice is spectacular — as is the per- 
sonalized selling. 

. When I go to the Web site, for ex- 
ample, it meets me, “Welcome back, 
James K. Glassman," and then offers a 
list of recommendations based on my 


previous purchases — mostly econom- 
ics books and Spy now. ■ - - • - 
. But don’t get the tdea that Mr. Tneck 

is * one-trick 

ings in Aggressive Growth represent * 
hefty 26 percent of the portfolio. 

In second place is Envoy Co* 1 ?-- a 
company with a relatively small market 
totalization, at SU bilimn {rating « 
asrnali-cap), th« handles computet 
transactions for health-care praVKjers.7: 
Envoy shares rose just over IflO per- 
cent Iasi year. 

T hird is Berkshire Hathaway 
Corp., run by Waxen -Buffett, 
the superinvestor. Ml Trieck. 
taking a contrarian view, likes 


• The euro’s convention went off without a hitch, according 
to executives with several major financial institutions. “There 
was a lot of hard work put in, but everything worked well," 
said Richard Heckmger, senior vice president of State Street 
Corp. in Boston. “There were no systemic problems that I 
could see." Matthew Keenan, a spokesman for Putnam In- 
vestments, said that “things went according to plan, exactly 
according to plan." But Charles Lewis, Fleet Financial 
Group’s executive vice president, said the final test of the 
conversion would occur in the next few days when trades 
made in the new currency since Monday were settled. “It will 
take a week or so for everything to shake out," he said. 

• Fannie Mae, the U.S. housing-finance giant, has nipped in 
the bud a government proposal to levy fees on securities that 
the company issues. The company, whose full title is the 
Federal Natioi aJ Mortgage Association, has been exempt 
from the fees lhat most corporations have to pay to the 
Securities and Exchange Commission to register their se- 
curities. saving it tens of millions of dollars a year. John 
Buckley, a Fannie Mae spokesman, said the company had 
notified its “allies" in the housing industry and in Congress 
about the proposal and had been told indirectly that the 
proposed had b. -i dropped. 

• Fidelity Investments Japan said Jay Talbot would assume 
management of the mutual-fond company's Japan Open fund, 
which has assets of 43 billion yen ($384.2 mmiou). 

Boston Globe. WP. Reuters 


Euribor Pulls Ahead of LIBOR 


Bloomberg News 

LONDON — Companies seeking financing in 
Europe’s new currency, the euro, are favoring 
Euribor — a newly created benchmark money- 
market rate — over LIBOR, the London-based 
index they used previously to gauge their bor- 
rowing costs. 

LIBOR, or the London interbank offered rate — 
the rate that borrowers most often use to calculate 
their funding costs — is fixed daily by the British 
Bankers’ Association. Euribor, which came into 
effect Friday when 1 1 European countries adopted 
the single currency, is a rate calculated by the 
European Banking Federation. 

This week, Landes bank Baden- Wuertremberg, 
Bank Nederlandse Gemeeoten and DSL Bank all 
used Euribor as the reference rate rather than the 
British Bankers’ Association's euro-LIBOR rate 
for their funding costs in euros. They also said they 
would probably continue to use the new rate. 

Hie interest-rate swaps market in which bor- 
rowers exchange fixed-rale and floating-rate pay- 
ments, is a. key battlefield between LIBOR and 
Euribor in terms of which will be used as the 
benchmark for the new European currency. 

The swaps market for the currencies that are 


joining the euro is worth more than $10 trillion. 

LIBOR is calculated by the British Bankers’ 
Association as an unweighted average of rates 
provided by 16 banks after the four highest and four 
lowest rates are eliminated. Euribor is calculated by 
the European Banking Federation on a similar 
basis, though from a panel of 57 banks, with the 
nine highest and nine lowest rams ignored. 

Doubts about which rate will prevail as the 
benchmark have led Europe’s two biggest de- 
rivatives exchanges to offer futures contracts on 
both. 

The Frankfurt-based Eurex exchange currently 
lists both contracts, and the London International 
Financial Futures and Options Exchange listed a 
contract referenced to Euribor in December to trade 
alongside its existing three-month euro contract 
pegged to LIBOR. 

The difference between die two rates is smalL 
Three-month Euribor is currently 3.222 percent, 
while three-month euro-LIBOR is 3.21234 per- 
cent 

“The joiy is still very much out’ ’ as to which rate 
will become the benchmark, said Eugene Yurist, 
head of international funding at Landesbank 
Baden- Wuerttembeig. “We’ll watch the market" 


Investment Vehicle 
SeeksTSniely 3 Stocks 

Washington Post Service 

WASHINGTON — The Value 
Line Investment Survey, my favor- 
ite research tool, ranks stocks fra: 
“timeliness" — meaning the like- 
lihood that they will rise raster than 
others. - - 

The best 100 stocks out of 1.700 
merit a “1" rating, and, over the 
past 34 years, dray have beaten the 
Standard & Poor’s 500-stock index 
25 times. 

Since 1973, the Group 1 stocks 
have scored an amazing average 
annual return of 19 percent. 

Now, Ranson & Associates Inc. 
(mvtvj-anson.com) has launched a 
unit investment trust (similar to a 
mutual fond with a fixed portfolio) 
made up of die 1999 Group 1 stocks. 
It is called Value Line No. 1 Strategy 
Trust. As with, all unit investment 
trusts, look closely at die fees; but 
this sounds like a nifty idea. 

— JAMES K. GLASSMAN 


Berkshire not as a holding company (it 
owns huge chunks of Coca-Cola Co., 
Gillette Co., etc.) but as an operating 
company with a highly profitable piece 
of the insurance market, especially with 
its recent purchase of General Rc Corp. 

Berkshire returned 53 percent . 
year; but Dell Computer Corp., the 
fond’s fourth-laigesi holding, returned 
249 percent, «... 

The fifth among Mr. Tnecks tap 
stocks. Alternative Living Services toc^ 
runs assistcd-livj ng residences fra senior 
with Alzheimer’s and other diseases. ... 

The stock took a wild ride Iasi yean 
peafr in g at $34 in February, falling to' 
$18 in September and returning to. $3^ 
by year-end. 

■ Mr. Trieck is not greatly concerned 
about prices. He’s a buy-and-hold kin# 
of guy. Turnover in his funds averages 
about 20 percent a year, meaning that he 
typically keeps stocks for five years. % 
searches especially for companies thai 
start off as small-caps and end up ^ 
mega-caps. 

“What I do is look for companies on 
the verge of attracting scale, so they 
won’t draw the fire of big competitors 
when they poke their heads out of the 
foxhole," he said. 

In other words, he is not interested in 
small-caps with a tiny niche, nor in 
small-caps that cannot grow quickly 
enough to swamp anyone *— big or small 
— that tries to take them on. , . 

“In a deflationary world,"’ he sfif 
“the dominant become more dominant. 
“If you don’t have scale, you’re 
done. * 

E-mail address: 
jkglassmart@aol.com . 
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Sebd Leans on2 Giants to Create New Finn 
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v SHSA* — LG Group agny^ j 
Wedi^day to let Hyundai Group 
(fo ftnerged computer-chip bust- 
nets,:! capitulation that may end 
almost, six months of Wrangling 
about which side will control one of 
the world’s biggest memory chip 
diakars. - 

r ‘ But LG said it would not t qfrj* 
sfafce in the new company, despite 
expectations that ownership would 
be divided between LG and Hy- 
undai. . 

* President Kim Dae Jung, whose 
government imposed stiff 
sanctions on LG to force an end to 
ite dispute, extracted a pledge Wed- 
nesday from the LG chairman, Koo 
Won Moo, to give control to Hy- 
undai, the government said. 

. The government-brokered mer- 
jgx was first unveiled in September, 
part of a drive to force Sonth Ko- 
fSa’s top. business groups, or chae- 
bol — Hyundai, LG, Samsung 
Btpop, Daewoo Group and SK 
<#oup-- to roll back the effects of 
years of unbridled expansion. The 
government is aiming to force the 
chaebol ' to refocus on core busi- 
nesses . by merging, swapping or 
Celling peripheral businesses. 

'*.3111 LG balked at completing tbe 
deal after a U.S. consulting group 
&id Hyundai should control the 
merged business. 

Relative latecomers to the in- 
dustry, Hyundai Electronics Indus- 
tries Co. and LG Semicon Co. ran up 
Big debts trying to catch market 
leaders such as Samsung Electron- 
ics Co., the world’s leading memory 
chip producer, and NEC Corp. of 
Japan. A merger “is necessary if the 
companies aspire to first-tier 
status,” said Ilsuk Han, an analyst at 


*Pfhe merger will create die 
world’s second-largest supplier of 
dynamic random-access memory 
chips and bolster South Korea’s 
global market share of almost 40 
percent 


‘‘^. e Me pleased it is settled ” 
Hoan, preshtent of 
Hyundai Electronics. ^The hard 
work will now begin.” 

Mr. Kim said iris C ompany hail 
not fixed any purchase price for LG 
J®“Mcon s shares, but said it would 
be related to the price of the com- 
pany s shares in the marfr»t 

"The Hyundai executive said the 
first step would be to evaluate LG 
Semicon, which would be done by 
an investment hank 

Mr. Kim said bis com pany may 
as k LG for a debt-to-equity swap but 
that it was “too early to tell what 
will happen.” 

Hyundai Electronics’ debt-to 
equity ratio stood at 935 percent as 
of die end of June, but the company 
churned it had been aide to slash it to 
387 percent by die end of die year 
through restructuring. 

LG Sezmcon’s debtto-eqnity ra- 
tio stood at 61 7 percent at the end of 
June. 

The full value of the deal would 
emerge over die next five years as its 
synergy effect, estimated by LG to 
be worth about $6 biDion, became 
felt with the advent of a new gen- 
eration Of Chips, Mr. Kim said 

Analysts agreed that the merger 
would benefit South Korea’s overall 
economy as well as the chip sector. 

“LG’s decision will clear modi 
of die uncertainty felt by foreign 
investors surrounding die corporate 
restructuring in Korea,” sud an 
analyst at a British securities com- 
pany. “Ibelieve the merger will also 
prove beneficial far die semicon- 
ductor sector for die long ran, bat 
the results will show two to three 
years from now.” 

But the deal could embroil South 
Korea in major international trade 
and monopoly disputes, analysts 
warned. 

Hyundai saidit would develop the 
entity as the world’s largest micro- 
chip producer by seeking as much as 
$15 billion in foreign foods. 

(. Bloomberg . Reuters, AFP) 
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WHEN AND WHERE — This Casio prototype wrist watch 
uses Global Positioning System satellites to pinpoint the wear- 
er’s position. JEt Is to go on sale in June for 55,000 yen ($485). 

Acer Rethinks a Share Sale 


Bloomberg Newt 

TAIPEI — Acer Inc. said Wed- 
nesday it may delay a scheduled 
$200 million international share sale 
it began a rrang in g in July, citing Tai- 
wan’s recent stock market slump. 

Shares of Acer, the world’s 
second-biggest personal computer 
maker, tumbled 13 percent last 
month. Taiwan’s benchmark index 
hit a two-and-a-balf year low Tues- 
day before rising somewhat Wed- 
nesday amid buying by government- 
finked funds — a rebound that may 
not last, traders said. The Taiwan 
Weightedlndex closed 47.48 points 
higher at 6, 199.91 on Wednesday. 

Executives at Acer were consid- 


ering the fate of tbe global depos- 
itary receipt sale, said Henry Wang, 
a spokesman. Any decision to can- 
cel would need to be confirmed by 
the board of directors, which will 
“probably meet in the middle of 
January.” he said. 

Taiwan’s Central News Agency 
reported that executives would re- 
commend scrapping the sale be- 
cause foreign investors have be- 
come more wary of the prospects for 
Taiwan stocks. 

Analysts said a decision by Acer to 
delay international equity food-rais- 
ing suggests other Taiwan companies 
could face even more hurdles trying 
to raise rash from foreign investors. 


Woosimg Tire 
Says Michelin 
Is ‘Interested 5 


Bloomberg Am 

SEOUL — Michelin SCA of 
France, the world’s biggest tire 
manufacturer, is among several 
companies interested in buying 
Woosrmg 7110 Co., the insolvent 
South Korean tiremaker said Wed- 
nesday. 

“Foreign and domestic compa- 
nies have expressed interest and 
some, including Bridgestone and 
Mkhelin, are carrying out due di- 
ligence,” a financial executive at 
WoQsung said. 

Michelin has said it is interested 
in investing in emerging markets in 
a bid to cut its dependence on North 
America and Europe, which account 
for 85 percent of its revenue. 

“We know that consolidation in 
die car pans market isn’t over and 
that there are opportunities in South- 
east Asia,” said Etienne Merrier, a 
Michelin spokesman. “And we’re 
looking for opportunities there.” 

Mr. Mercier declined to comment 
on whether Michelin was interested 
in Woosung. Bridgestone said it was 
not considering a purchase. 

The comment by Woosung Tire, a 
unit of Woosung Group — which 
has been insolvent for two years — 
drove its shares up 14.6 percent to 
940 won (81 U.S. cents) Wednes- 
day. Under court receivership, it still 
holds a 10 percent share or the tire 
market in South Korea, which is the 
world’s seventh-largest auto produ- 
cer. It is one of several potential 
acquisition targets in South Korea. 

woosung Tire’s current stock 
market value is 5.83 billion woo. one 
fourth what it was two years ago. 
With an annual production capacity 
of 7 million tires, the company ex- 
pects to report an export-driven 
profit for 1998 after losing 56.4 bil- 
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lion won in 1997. 

Tbe company had 242.8 billion 
won in assets and 443.2 billion won 
in debts at the end of 1997. It forecast 
sales of 210billion won for 1998. up 
44 percent, with exports accounting 
for 75 percent of the total. 
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Very briefly: 

• Nissan Motor Co. plans to sell a major portion of its textile- 
machinery subsidiary, Nissan Texsys, to Toyoda Automatic 
Loom Works Ltd*, the company that gave birth to Nissan’s 
chief rival, Toyota Motor Corp. The sale is part of Nissan’s 
efforts to cut 1 trillion yen ($8.9 billion) of debt and focus on 
its core automaking business. 

• Nomura Securities Co., Japan’s biggest broker, plans to 
close its commercial bank in Amsterdam as part of a re- 
organization announced last year. Nomura will dismiss 19 
people at Nomura Bank Nederland NV and transfer the 
unit s operations to its London office. 

• Pobang Iron & Steel Co. of South Korea plans to pay its 
biggest -ever annual dividend to shareholders after it posts a 
record net profit for 1998. POSCO, as the state-controlled 
company is known, set aside 100 billion won ($85.9 million) 
for dividends, up 8 percent from a year earlier. 

• Tesco PLC, Britain’s largest food retailer, and an uniden- 
tified Japanese trading company are negotiating with Sam- 
sung Corp. to buy a stake in the South Korean company’s 
retail business. 

• Dai-Ichi Kangyo Bank LtdU Japan’s third-largest lender, 

rejected the rehabilitation plan of debt-strapped Philippine 
Airlines Inc, joining a growing list of creditors to do so. The 
bank said the plan submitted by the airline Dec. 7 was unfair to 
creditors and did not provide enough information to determine 
repayment risks. Bloomberg. NUT 
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World Roundup 


Lockout to Give Short Thrill 


To European Hoops Fans 

cials on Wednesday approved a bid ' ■*" 

bv Beiiina to host the Olympics. _ ... ... 


OLYMPICS Chinese sports offi- 
cials on Wednesday approved a bid 
by Beijing to host the Olympics, 
saying that as a rising power China 
deserved to hold the 2008 games. 

Beijing lost by two votes in 1993 
to Sydney in the vote for the host of 
the 2000 Olympics. It joins 
Toronto, as a front-runner in an 
already . crowded race for 
2008. . < AP ) 

Reeves Back on Sideline 

football Dan Reeves, who had 
heart bypass surgery Dec. IS, re- 
sumed his normal routine with the 
Atlanta Falcons on Tuesday. He 
briefed media, coached practice 
and said he would be on the side- 
lines for Saturday's divisional 
playoff game against San Fran- 
cisco. He missed me team ’s last two 
regular-season games. (AP) 

South Africa Leads, 4-0 

cricket South Africa won the 
fourth test against West Indies by 
149 runs on Wednesday in Cape 
Town, leaving the touring side ra- 
cing the possibility of its first 5-0 
defeat in a test series. The tourists 
started the day on 93 for six and 
were bowled out for 271, giving 
South Africa a 149-run victory. 

• New Zealand won its home 
series against India, 1-0, after for- 
cing a draw in the third and final test 
in Hamilton. (AFP. Reuters) 

Bonn Signs Cuban Team 

soccer Bonner SC, a German 
fourth-division club, has signed the 
entire Cuban national team. 

Gerd Demann, the business man - 
ager of the Bonn club, said be had 
received a fax from Cuban officials 
Wednesday. 

The Cubans, 15 players, two 
coaches, an interpreter, a physio- 
therapist and a cook, are due to 
arrive Jan. 15. The German club will 
provide foOdriodging in a converted 
school, medical insurance and “a 
little bit of pocket money. ’ ’ (AP) 


By Frank Lawlor 

Special to the Herald Tribune 

ROTA, Spain — Basketball fans at EuroLeague 
games in Belgrade and Salonika. Greece, on 
Thursday might be advised to safeguard their tick- 
ets. Those stubs could become collector’s items. 

Two European stars returning from exile are 
scheduled to clash in a sold-out game in Belgrade. 
And Greek fans might witness the first-ever pro- 
fessional debut outside North America of an NBA 
No. 1 draft choice. It could be European fans’ only 
sight of these players. 

Those tickets could become even more valuable 
mementos if the NBA management and players 
accept the deal worked out by commissioner David 
Stem and the union leaders Wednesday and end the 
lockout Then, the two stars and the No. 1 pick will 
fly back across the Adamic, and European bas- 
ketball, its historic night turned into a novelty, will 
be left to wonder what mi gh t have been. 

Despite the six month lockout, there was no 
influx of unemployed NBA stars into Europe. The 
EuroLeague cud not postpone its roster deadline 
Monday to see what might happen before the 
NBA’s “drop dead” dale for saving the season on 
Thursday. After the European deadline passed, not 
even Michael Jordan could have got onto a Euro- 
League team. 

Only three NBA starters, all with non-American 
passports, beat die contract deadline. All three 
demanded escape clauses designed to allow diem 
to return to the NBA if the lockout ended. 

Arvydas Sabonis, a Lithuanian center who 
played for the Portland Trailblazers last season, 
rejoined his original club, Zalgiris Kaunus. Vlade 
Divac, a Yugoslav crater who played for the 
Charlotte Hornets last year, signed with Red Star 
Belgrade. Vrnny del Negro, who played for the San 
Antonio Spurs last season and has an Italian pass- 
port, signed with Teamsystem Bologna. All three 
are free agents and will need to find another NBA 
employer before the season starts. 

At the 11th hour on Monday, Europe scored a 
potential coup, when Kinder Bologna convinced 
Michael Olowokandi, the NBA’s top draft pick, to 
take a chance on die Italian League. 

Olowokandi is hardly a household name. His 
inexperience meant that he would be unlikely to 
dominate in Europe. Still, be would give credibility 
to European basketball, which couldn’t even sell out 
its all-stargame in Bolin last wed: and has UOt been . 
able to attract widespread live television coverage. 


But Olowokandi, too, insisted on an escape 
clause. “As soon as the lockout is taken care of. I'll 
be on the next plane back,” he said. 

Kinder could well aid the week losing die non- 
Italian roster spot it had opened up -to sign Olo- 
wokandi. Not so Efes PQsea of Istanbul. In late 
December, Miisad Turkcan, the 17th pick by Hous- 
ton in the >n3Adraf^rejoin<tiEfes, his former 
His deal does not coocam an escape clause, so he will 
most likely remain in die EuroLeague. He signed 
against Ins own agent’s advice, after working out for 
months in Houston, waiting for his NBA chance. 

Unlike Kinder Bologna, Europe's other big 
clubs proved risk-averse. They did not want to fire 
their existing foreign stars to sign NBA players 
who might not stay the weekend. _ 

Divac and Sabonis count as national playep on 
clubs in their native countries. Both could claim to 
have been motivated by patriotism. 

In the case of Sabonis, his patriotism would have 
been well rewarded. Hie Lithuanian government 
promised to subsidize his contract, reportedly 
worth more than Sl million. It helped, perhaps, that 
R farm s Kartinaitis, a longtime teammate on the 
nati onal team is the Li thuanian SpOTTS minister. 

If he stayed for the rest of the season, Sabonis 
might shift the balance of power in European club 
basketball. The best players still come from 
Lithuania and tbe Balkans, but most move on to the 
better-paying teams in Greece, Italy and Spun — 
the teams fa** win the continental cups. 

Zalgiris Kaunus is already playing well in the 
EuroLeague, finishing third at the half; 8-2, to go 
with a 17-0 record in the Lithuanian league. 

That Sabonis has spent the NBA lockout prac- 
ticing with the team eliminated ray questim m his 
fitting in* rad his return made Zalgiris at least die 
co-favorite, with undefeated Panatinnaikos of 
Greece, to win the championship. 

Di vac's patriotic mission is distinctly different 
Serbia remains the wellspring of European bas- 
ketbalL Yet, Red Star is last in its EuroLeague 
group. If it stays there. Yugoslavia could lose its 
spot in next year’s EuroLeague. Although he grew 
up playing for Red Star’s bitter rival, Partxzan 
Belgrade, Divac decided to do what he could to 
save a EuroLeague spot for tbe nation crowned 
world champions last summer. 

Divac and Sabonis are still the matchup of tbe 
night on Thursday in Belgrade. That game, and 
Olowokandi 's debut, could end up bong all 
Europe gets out of the NBA lockout, except some 
souvenir ticket stubs. 



An ;® 1 


- 




,fc . 




Yonri Dj or kaeff, left, of Inter MBan struggling to hold off Parma defender ] 


Baggio Squanders Penalty Kick 
As Inter Milan Falls at Parma 



NBA: Partial Season Looks Set to Tip Offin February 

Continued from Page 1 ' Ger othergiTysmto camps. Get up and rolling. I 


Jelena Dokic, 15, returning to 
Arantxa Sanchez-Vicario in 
the Hopman Cup on Wednes- 
day. Dokic won, 6-3, 6-2, as 
Australia beat Spain, 3-0, in 
the mixed team competition. 


with six to nine years’ experience can get $11 

million- - .. .. .. 

• Tbe union agreed to a three-year rookie scale 
with «ams holding an option for the fourth year and 
the right of fim refusal in tbe fifth year. First-round 
draft picks will be grouped into three categories by 
where they were selected — 1-9, 10-19 and 20-29 — 
with the highest picks eligible for higher percentage 
increases in their salaries from year to year. 

• The league agreed to higher minimum salaries 
than it had been offering, although the exact 
amounts were not immediately known. 

Once the deal is finalized and die lockout is 
lifted, there will be a three- to four-week frenzy of 
activity, with teams scrambling to fill zosters, make 
trades and sign some of die 200 free agents on the 
market — while also holding training camps. 

Among the free agents are Michael Jordan, who 
may retire, Scottie Pippen, Dennis Rodman, 
Charles Barkley, Antonio McDyess, Rod Strick- 
land and Daznon Stoudamire. 

“Obviously, it will be very busy,” said Mark 
Bartelstein. an agent “We’ve got a lot of free 
agents, so we’ ve got to find them homes and teams. 


- Gerother guys into camps. Get up and rolling. I’m 
sure I’ll probably talk to a lot of teams today.” 

The league and the union had been fating over 
how to divide an estimated $2 billion m annual - 
revenue; . « . 

“I don’t think anyone won — both sides lost on 
it,*’ said Pied Hoiberg, a guard for the Indiana 
Pacers. “I thinlr it will take some time to get the 
game back to where it was. Hopefully, we can get 
back to woric soon and put a good product on the 
court.” 

NBA players have the hipest average salary in 
professional sports, about $2.6 million annually. 
Hre median salary is about $13 million. National 
Football League players average about $900,000, 
and major league baseball pays an average of $1.45 
million. 

The lockout, in effect since July 1, caused the 
NBA to miss games because of a labor dispute for 
tbe first time in its history The first three months of 
the season were scrapped and players lost about 
$500 million in salaries. 

“I wouldn’t blame the fans if they didn’t come 
back,” said Jeff Homacek of the Utah Jazz. 
“Neither side is coming out of this thing looking 
good.” 


Reuters 

ROME — Roberto Baggio missed a second-half 
penalty Wednesday as Inter Milan lost, 1-0, at 
Parma when Italy’s Serie A resumed after its 
winter break. 

Parma stayed in second place, three points be- 
hind Fiorennna, which beat Sampdoria, 1-0. Inter 
slipped to sixth. 

Baggio, who scored 1 1 penalties in 1 1 attempts 
in the league last season, took the 72d minute spot 
kick after Ronaldo was brought down by Fabio 
Cannavaro, an Italian international defender. 

. Baggio, who missed a penalty at the end of the 
1994 World Cup final against Brazil, hit his shot 
low and hard tonis left tot wide of tbe goal post. 

a T did it to please the public, 1 ’ said Baggio. 

Diego Fuser had given Parma (he lead with a 
sweetly struck freekick that curled jnstinside the 
port after 54 minutes. 

Both teams wasted chances. Yonri Djoricaeff 
should have put Inter ahead with a close, range 


effort on 32 minutes and Enrico C3ncsaofPamm 
headed the ball narrowly over tbe bar jhtt before 
the interval. 

Parma has conceded nine golds in 15 leagfr 
matches this season. Inter has let in 21. . 

Florentine beat struggling Sampdoria, playing 
its First match under new coach David Platt, Witha 
27th minute strike by Manuel Rtri Costa. ■ . 

Gabriel Batistuta, the leading scorer in Serie A, 
set op the goal. His pass unleashed Rui Costa down : 
tbe left wing. The Portuguese midfielder cut inside, 
and slotted a diagonal shot past Fabrizio Perron, 
the Sampdoria goalkeeper. 

Christian Vieri scored his first goal ft» Lazio in - 
his first Serie A appearance in four months. V«ad 
.had been sidelined since October and had only- 
played two complete IfeSgue matches since joining. 
Lazio from Atletico Madrid in die summer. - . . 

Vieri scored with a header 1 1 minutes from time 
to give the Roman team a 1-0 victory ai BolagjJa, 
which lifted it into third place. . 
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The Associated Press ■ 

ZURICH — The Wold Cup will not be held 
in the same years as the Olympira even if Sepp 
Blatter, the president of FIFA, die governing 
body of world soccer, goes through with his plan 
to stage die competition every two years. 

“If we go to two years we will not play the 
same years as the summer Olympic Games,” 
Blatter said Wednesday after a meeting with 
Juan Antonio Samaranch, the International 
Olympic Committee president “First and fore- 
most, it is a matter of respect.” 

Blatter said during tbe weekend that he wanted 
to hold the World Cup every two years instead of 
four, a move which, if the World Cup did not 
shift to odd-numbered years, would put die tour- 
nament in direct competition , with the Summer 
Olympics. “I’m not toying around,” he said 


tatoy.One 
2005 on.” 


changing me calendar frxnn 2005 on.” 

Tbe next Summer Olympics are in Sydney in 
2000, followed by Athens in 2004^ The next 
World Cup is in 2002 In Japan, and South Korea. 

Blatter had said that the new two-year cycle 
would begin officially in 2008. the same year as 
the Summer Olympics. 

The two men also discussed performance- 
enhancing drugs and agreed on the need to 
intensify tbe fight against doping. 

Samaranch said that two guns given to him by 
officials in Salt Lake City, the Winter Olympic 
hosts in 2002, had had nothing to do with the IOC 
inquiry into members accepting gifts and cash for 
their votes. “I get presents everywhere I go, but I 
have no vote,” he said. ‘All the presents go to the 
Olympic museum in Lausanne/' 
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REAL ESTATE FOR SALE PARIS 


Auction Sale in PARIS courthouse 
on Thursday January 28th, 1999 at 2:30 p.m. 

TOWNHOUSE 
IN PARIS 16th 

1 8 rue Antoine Roucher and 
rue Corot .without number 
English courtyard and 

- enclosed garden on about 363 sqjn. grounds 

STARTING PRICE: FF 7,645,000 

Contact: Maitre Fnuupise BESSON, 

Lawyer in Paris 

HI.ruedeLa Faisandcrie, 75016 Paris, Tel: 01-45-04-07-76 
SCP Bernard DE SARIACAlain JAUNEAU 
Lawyer in Paris 

42. avenue Gebrae-V. 75008 Paris, 

Tel. Q I -47-2043-76 (RSm 10 a.m. to 12 p.m. only} 

Maitre Yves TOURAILLE, 

Lawyer in Paris 

48. nie de Clichy. 75009 Paris. 

Maitre Brigitte PEN £T-W El LLER, 

Legal representative 

* 39. txxiJcv anl Beau rnarctuis. 75003 Paris. 

Maitre Martine CARRASSET-MAR1LLIER, 

Legal representative 
96. rue ae Rivoli. 75001 Paris. 

Ac the sine ctik-es fir u&ns: 

January 21st, 1999, 11:00 to 12:00 am. 


FINANCIAL SERVICES 


FUNDING PROBLEMS? 

. for 

SOLUTIONS 

Contact 

BANCOR 

OF ASIA 
Bankable guarantees 
to secure funding 
- for viable projects: 
VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 
Long term collateral 
Supported guarantees , 
Fax (63-2) 810-9284 
Tel. (83-2) 894 5358 

www.bacxorn.ph 
ICommi w taii —raaj only upon faraflnfl) 
Broken CsmnHMm Ammd 
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Legal Services 


DIVORCE H 1 DAY. No travel Wrta: 
Box 377, Sudbury, MA 01778 USA. Td 
978*4435387, Far 97SM43-0183. 


TELECOMMUNICATIONS 


Business Sendees 


YOUR OFFICE M LONDON 
Bond Street - Hal, Phone, Fax, Telex 
Tet 44 171 290 9000 Ht 171 499 7517 
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Call the US. from: 

France..... 20ft 

Germany. 27£ 

Italy. 34# 

Japan. 32# 

U.K. 17# 
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Personals 
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and cause yw to be xMkal Si Jude 

a br ss ai who mote mur aid. 
Soy 3 On fttfim, 3 HU Marys, 
and Oonas. PiMKOkn tnast be pram- 
teed. TMs Nmoa baa never beau 
known to ladL I have had my rajoaa 
grerted PitftaSoo pnmsaL 



Instant Activation 
HbeFOptic Networks 
Itemized 6-Second B3Gng 
Ideal tor Homer Office, 
Hotels and MoHe Phones 


Agent Inqtdries Invited 

Teh 1S06.S99.1991 
US.: 1.800.965.1626 
Fax: 1J206S99.1981 

— 41 7~ Second Avenue West - 
Seaafe. WA 98119 USA 
www.kalSude.com 
Smalt: InfoOkallback.com 


Business Opportunities 


OFPSHORE CQWIBtCtM. BANK wRt 
ccnwpondflrt reMtetbi p . 
Class A lone. MamgemeM. wat^sfe. 
NMBXA7E DaAfBriTliSJ45,00a Tet 
4032334488 FR 403-233^988 


OFFSHORE C0HPAMES. for kse bo- 
due cr atMce Tet Lxrtm 44 isi 741 
1224 F®c 44 181 748 6K87B3M 
. wwwjanMaicaiik * 


Business Services 


YOUR OmCEH LONDON 
Bond Shut • Mai, Phone. Fax, Tain 
Tet 44 171 290 9000 Fax 171 499 7517 


Business Travel 
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Escorts 6 Guides 
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Financial Sendees 


HTC, Framing A CorftJaW Corapaw 
And TnKJ FormaSon Service - WNi Bank 
Accents - Anonymous AndR>Frn- 
Tri +41 32 327 2414 
Fax: +41 32 322 2235 
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Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS ELYSEES 

SpsdsSstc 

FtmWied tpactmanb. 3 mirths or nna' 
cr urfumtehed, reskJenfal areas. 
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Barts 8 Yachts 


TACKT OWNERS - Itoed CMh ? We 
have buyers in USA arid Euopa. Fax 
details to Viva Yachts Irasmattonal 
+652-28506046 


See Friday*! Internurfcet 


for Holidays « TrtftcL RwMenlhd . 

Real Emmc and Dining Oul. 

B» adtertite contact Sarah Vtnhof 
on +4-1 171 120 0326 
or (ax +-V4 171 -120 0338 
A GREAT DEAL HAPPG.YS ' 
AT THE LVXERJMARKET 
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the Most PranSgloas EKnrt Agency 

Ettcuthe Service WorkMde 
web6h-sjR^ HQ LONDON 
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BELGRAVIA ORCHIDS 
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lEmanalw 

BONY 


Escort Service 




ALL EUROPE NBDTS MGH SOOE1Y 
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The Associated Pros 
■"■■ ■ KRANJSKA GORA, Slovenia — 

'^ I ^^ inaWa ^ se condnmm 
\fioat of ms home fans Wednesday to 
>win a World Cup slalom. It was his first 
^victory in six years. 

>. He completed the two-run slalom in 
Vpne minute 37.22 seconds. 

I; Thomas Stangassmger, an Austrian 
£wbo leads the Worid Cup slalom stand- 
-in^s, finished second in 1:37.4$. 

;■ two Austrians in their first season on 
-toe World. Gup tour, Benjamin Raich 
*and Rainer Schoenfelder, finished third 
puid fourth. 

£• Kodr’s only previous victory was 
^recorded mDecember 1993 in Madonna ' 
Jjii CampigUo, Italy. But the 26-year-old 
Slovene has been consistently among 
Hhetop racers this season. 



Going; Going, Gone: Ball No. 73 

Auction of McGwire’s Record Homer May Bring $1 Million 


By Douglas Martin 

New York Times Service 


Janne Ahonen flying to victory in Austria in the Four Hill tournament. 


place fimshin the last stop of the series. 
The Associated Press reported, from 
Bischofshofen, Austria. 

Ahooeu edged two Jj 
NoriakL Kasai and 


^ First in Jumping 

Janne Ahonen of Rnlanc 


— - j mi i no nuwiwu uf Finland captured 
f;fte prestigious ski-jumping Four Hill 
i competition Wednesday with a second- 
s': 


Although he did nor win on any of the 
four hills, Ahonen collected enough 
points with his steady performances to 

edge Kasai by 7.6 points and extend his 

miorell tl/nrlrl 


overall World Cup lead. 

The winner of the _ 
K120 hill was Andreas 


on the 
idhoelzl 


Austria, who soared 127 3 meters (418 
feet) and 128.5 meters. 

124.5 and 126 mete^m^^ma 2f>?9 
That gave him an aggregate of 
Iseries. 

Kasai, who wan Sunday’s 
titioa in Innsbruck, had a total of 953 
points. 

He had jumps of 125 and 123 meters 
for 247.9 points and fourth place for the 
day, behind Mryahha. - 
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Barrasso Leads Penguins Past Flames 


The Associated Press 

After taking over 10th place in vic- 
tories among goalies in National 
Hockey League history, Tom Barrasso 
wanted to talk about ms offense. 

“I’m almost as proud of that, quite 
frankly,” Barrasso said after getting 
two assists in Pittsburgh’s 5-1 victory 

WHUOMNPOf 

f over the visiting Calgary Flames on 
Tuesday night “I pride myself on 
bring able to handle the puck well, and 
I think I*m one of the best at it” 

Barrasso’ s two assists gave him the 
career lead in points by a goalie with 
48, two more than Grant Fuhr of the St 
Lewis Bines. The victory — the Pen- 
guins’ fourth straight — also moved 
Barrasso aheadof Gump Warsley with 
336 triumphs in 685 games since 
reaching the NHL in 1983. 


Kevin Hatcher’s shorthanded goal 
started a four-goal sport in the third 
period that extended the Flames’ los- 
ing streak to eight games. The goal 
was the 214th of Hatcher’s career, 
putting him in 10th place on the career 
goal- scoring list for defensemen, one 
ahead of Brad Park. 

longs 4, 03m 3 Craig Johnson’s 
goal at 1:07 of overtime gave visiting 
Los Angeles its fourth straight vic- 
tory- 

Kelly Buchberger, the Oilers' cap- 
tain, broke his right forearm in a first- 

Oilers also lost thedefenseman Ro- 
man HamrHk in the second period with 
a head injury. 

DwB* 3, Sharks 3 Jeff Friesen be- 
came die first San Jose player to score 
100 career goals when his power-play 
tally in the third period polled the 
Sharks into a tiealNew Jersey. 


2 , coyotes a In Phoenix, 
Oleg Kvasha scored on Florida's first 
shot of the game and Johan Garpenlov 
scored on the Panthers' first shot of toe 

third period. 

UhwJorr 1 , Blacldipwka 1 Jocelyn 
Thibanlt turned aside 40 shots as vis- 
iting fhiMgn gained a tie. Thibauft 
only allowed an early goal by Robert 
Reichel, while Chad Kilger scored 
Chicago’s lone goal against Tommy 
Salo. 

■ Russia Wins Juniors’ Tide 

Artem Tschoobarov’s second goal 
of the game at 5:13 of overtime gave 
Russia a 3-2 victory over Canada on 
Tuesday night in the gold-medal game 
at the world junior hockey ebampi- 


from Winnipeg, Canada 
Russia carried the play for most of 
toe game, outshooting r!anad», 40-18. 


NEW YORK — On Tuesday, a base- 
ball that was made in Costa Rica for 
considerably less than $5 wfil be auc- 
tioned at a price some think will exceed 
$1 million. 

The ball is identical to all otoersamong 
the 70,000 dozen supplied by Rawlings 
Spotting Goods to major-league teams 
last season, with one distinction. It is toe 
ball Mark McGwire of toe St Louis 
Cardinals whacked over the fence on 
Sept. 27. The homer was his 70to — and 

last — of a record-smashing season. 

That blow turned the bau ^ntn some- 
thing between a sacred relic and an 
alarming emblem of a society veering 
toward absurdity. Even if die jjreauction 
hoopla is exaggerated, the bell figures to 
dwarf the record $126,500 pud last 
month for toe ball toar Babe Rnto hit for 
die first h orn eri 1 * 1 ™ V wnViw stadium. 
Since the roan who snagged No. 70, 
Qzersky, is a son-spoken re- 
scientist in SL Louis who makes 
$30,000 a year, the ball represents a 
windfall. Ozersky, whose first thought 
had been to give the ball to McGwire, 
finally and fitfully decided to pot it up 
for auction. “I might as well find out 
se/’hesak 


what’s out there, 

Guernsey’s, a Manhattan auction 
house, wants to upstage last year’s spec- 
tacle when it captured from pages by 
selling items from toe Kennedy White 
House, including Jacqueline Kennedy’s 
pillbox hat ana John Kennedy’s tong 
johns. The sale has actually begun in a 
weektong Internet auction. These teds 
will thwi hp. inrImiBH Tnthelhman ct i on tO 

be held at Madison Square Garden on 
Tuesday evening. ESPN, tire UB. cable 
spans network, will broadcast the event 

‘‘This is the Hope Diamond of sports 
collectibles,” said Arlan Ettinger, 
Guernsey’s owner. 

The McGwire ball has a strong sup- 
porting cast- Guernsey’s is also auc- 
tioning three other McGwire home run 
balls — Nos. 63, 67 and 68 — as well as 
three hit by Sammy Sosa, his 61st, 64th 
and 66th, his last 

Other memorable memorabilia have 
been tossed in. There is the ball Hank 
Aaron hitfor his 755th homer, toe career 
record. There is a baseball aimed by 
Babe Ruth and Roger Maris (the two 
previous record-holders for most home 
runs in a season before McGwire and 
So6&), and another signed by Rnto and 
Lou Gehrig. There is a single lot con- 


of 50 souvenirs from last year’s 
champion New York Yankees. 

For Ozersky, value arrived magic- 
ally. He was acting in a party box with 
about 1(X) colleagues from work in scats 
that were reserved months earlier. A 
baseball fan, he has attended more than 
200 ball games. 

He sipped a beer as McGwire swung 
at the first pitch in his final ai-bai of the 
season. Pow! The lme drive crashed into 
the box, ricocheting off a walL Ozersky 
dived under temporary bleachers to re- 
trieve it. 

Security wcakers for the Sl Louis 

Pm/tinolg tpigtjwH him tO a 10000. Pwiw 

the seats. They authenticated the ball by 
checking its number (73 because it was 
toe 73d baQ used in die game), and by 
verifying a mark under uUraviteet li ght , 
two procedures devised for last season’s 
home run chase. He was offered the 
usual deal, one that ball catchers had 
routinely leapt at: He could give the ball 
to McGwire personally in r etu rn for 
autographed paraphernalia. 

Ozersky hesitated. McGwire left for 
the off-season. The fan said he would 
have had a hand time not returning the 
ball in a personal meeting, though toe 
slugger has made it dear the baseballs are 
not one of his big priorities anyway. 
Ozersky put the ball in his pocket and 
went home. He slept beside thebelL Then 
he took it to work to show his friends. 

Then tilings got serious. 

The ball went into a safety deposit 
box. Ozersky thought he might face an 
enormous tax bill if he gave the ball 
away. He scrambled to find insurance. 
His phone rang off the hook, even 
though be had just moved and changed 



The baD that Mark McGwire hit 
for his 70th home ran of the season. 


his number. Some callers offered 
money — $1 million from three partners 
in one case. 

He turned to bis cousin David Kra- 
rtvm a malpractice lawyer in Fort Laud- 
erdale, Florida. Krathen assigned the 
case to another cousin, Michael Frced- 
land, who, like Ozersky, is 26. 

Gift taxes seemed to dictate that the 
ball must be sold. But how and where? 
He hoped it could be displayed at the 
Baseball Hall of Fame or somewhere 
comparable and that at least some of the 
proceeds could go to charity. Offbeat 
schemes were pouring in, like one to sell 
the ball’s threads separately for big 
bucks. Then toe leather could be re- 
stuffed and sold. His lawyers scoffed. 

But to auction or not to auction? “If 
you take a private offer, you know what 
you’re getting and walk away,” Freed- 
landsaid. 

Enter Michael Barnes, a Sl Louis 
agent who represents artists and ath- 
letes. He had put together the other 
baseballs that will be sold at toe Madis- 
on Square Garden auction and was eager 
to add the big one to his stable. Ozersky 
allowed him merchandising rights. He’s 
selling 70 prints of the bau for $2,500 
each and 7,000 posters for $70 each. 

Barnes helped Ozersky contact Pro- 
fessional Sports Authenticators, a Cali- 
fornia firm, which marked the ball with 
a DNA smear. Then it destroyed that 
bauto of DNA, so all that remains is the 
imprint on the ball and the written for- 
mula. This, more than the ball’s other 
markings, guarantees its authenticity. 

Barnes emphasized the captive — 
price-driving — energy that an auction 
can release. “If they don’t leave that 
night with a ball, they’ll never have a 
chance again — unless it hits the resale 
market.” Barnes said. 

Ozersky went back and forth. His 
representative haggled with Ettinger in 
a manner that the tough-minded auc- 
tioneer called “brutal.” 

The seller is aware that an auction is 
precarious. He could end up receiving 
less, considerably less, than die $1 mil- 
lion he has already been offered. There 
is no minimum price, or at least not one 
the auction house is willing to reveal. “I 
didn't go to the game to make any 
money,” Ozersky said. “Whatever it 
brings, it brings.” 

Ultimately, he came to think of toe 
auction as a once-in- a- lifetime expe- 
rience. “One of my goals is to have 
fan,” he said. “This is achance to share 
the fun, with my family.” 
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MtwmeowiWM- 3 

W LT mSF'fl* 
! NMJewr 21 10 5 a TB7 95 
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’ Buffalo ... . 20 9 S 45. MU 69 

* Boston , n 13 6 42 99 B 
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DrtoR . . :19 16 2 40 116 IB 

» St Loots 14 12 "9 *7 97 » 

• NasMto 14 20 3 31 B8 114 
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(NMarraawil 6, Son Jan Frtesen ll 
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Sfeak an poafeSJ.- 7-5-11-0—33. N-t- 12-4- 
133-33. Ci W wt S_L-Vamon. NJ.- 
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H.Y. bknOan 1 0 0 0—1 

Fkst PwtatoNew Vb* RsWwl 8 (Pteffy, 
. NoskMooV). Saeasd Parted: C-KBpar 7, 
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3-41. C ra tes: C-TMmilt Now Yartt Solo, 
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Bratnssa) W0. 4. P-Kowda* 9 (Um» 
Bamasi & P-Strafca 18 Hoar. Bnnassti & P- 


Lang 1& (pp). Skate ao fate: C- 8-13-8-29. 
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Barass& 
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(Smyttw MkooaiO (PP). Owtei 7, LA^ 
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Halida 10 1 0—2 
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FfesI Porta* FKvaha7 (Wane* Low) Z 
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ItM Praia* F-Garpertov 2 (Dion*, 
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BASKETBALL 


U.S. CtwiFas Scores 


ten 


(1441 kMtto Michigan B3-701 West truBas: 212 and 271. 

013) detVHtonava 74-52. Sooth Afrtai nan by l^raas. 

«0M dd N.Cara8na St 80-72. umnanraw i 


ON«rara^Sr^^-i[id 
tooa 77, Maaadiusrats58 
Pram 74 L sto ys te B 
PRNtd0D0a9a west VbtfniD 87, or 
Syracuse 74. VNoaowa 52 
OeoaonOft N.CaraflnaSt72 
Krateckyd* South Conlno 61 
Loyola ILsawnpM St 67 
6Uon* Ohio 7X E. AMcMpm 49 
MddgaaB, Infem 70 

Noh«Oaise87, PHk<Mjigh64 WOIIIJWIP 

WOMEN 


NMI Zotean* 366 * 46M fectora* 
lnte*4M 1,2493. 

Mtefedwn.NwiZateBn6iiifeiirateaVa 


SKIING 


AasodT(Noniny),124;B.ToaS1hSBen(NDr- 
mtrfl. ll3r 9. RtenerSdnrattekter (AsskU, 
8* 1 0. Mufcus Eterte (Germany), 84. 

Oi |S Iter IS wddi 1. Hramram 
Jteier CAiteto). 651 poMw Z Lama K|os 
(Norway), 59% X Maim 54% * Stephan 
Ebratuvtor CAoteria). Ste i Arasodt 461» * 
HmKnausa(Aushto).349;7.stonoasslng- 
ar, 29* X Koste 29te 9. von Gtsantprav TBb 
IX Anteras Sddfferer (AutrtaL 2BU 
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HopmanCur 
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lOOO fefc te 17 tern It 9405348 
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teat Sorara (1M) def. Btotor84-7* 
tell OStoSMaOOS drf. Wkoomin 795* 
teas tetei nra nvu del Syracuse 7642. 
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ro»s dot South Canflno 6061. Sooth AWca 40*8 dec. and 22S-7 doc 


WSJ. M auwBtu OOR* SLOVEtUA 


l. Jara Koatr (StosnW 1 a*v 3732 aec. 

Z Thomas StosgasNagra(AaNitto 10748 
X Baafrardn Raich (Asshto) 10739 

* RtewrSdwraMdra (Aushtt) lOJOS 

* Fkm ChiWtoi Japgo (Norway] 107J7 

* Mkhate mn Gniwdacn Qwltzartaad) 
7«qual.FabriztoTescarl (Italy) 10*17 

7« mote, k tedh s AuWa (Fiance) 10*17 
9.MkteNWakhhafer(AasMc0 10*21 
1* Kate Pteaadar (FMoskO 10*22 

1. Skuga s U nget, 
296i Z Jdgga 231; X Kaste 2H» * Platldc 
Boomed (Franca). 19* 5. Arakz.17* * 
Chdslrai Mayor (AateW»T4a7-lQeS Andre 



BartZParogtol 

Batogna a Lazto 1 

Ftotwtena 1, Sampdorta 0 

Parma tinder MBanO 

AS Rama X Plocem 2 

Saiemltano L CagBad 3 

UtenemXVioeraal 

Vtnezto * Empol ahrastoned daa to fag 

Tin ~ a Fkxwdkn 32 patots; Ptsma 
29S Late 2ft AC Mlan2Si AS Rama 2* hdor 
MBan 2* Bologna 21; Bari 21; J a wa h» 2l; 
Paroflto IteUdkaot 19;CDg8orf 17; Ptocenza 
17) Sanatoria i« EmpoB iz vkwaa 1Z 
SatonftmalZVfenariall.NoteeErapoada- 
duded 2 pamts torortamptad match ndng. 


WBMCOMVIN PERTH, AUSTIIAIJA 
te te— eXteteiS 

JetonaDoktoAumtoadBLAraniaaSanc- 
ha Vtaafa, Spain. 6X63. 

Mart PI Rpsto AustmBa dot Caitos 
Moya SpoH 64, 7-4 (97). 

Phflppt H Bils ond DoJdcdefc Moyc and 
SandiK Vicarfa waftawer. 

Karina Habsudava StavcriA^ dot Asa 
Caitisoa Swedn *3> 63. 

Janos Bjorkmaa Sweden, dot Kara! Ku- 

cera, Slovakia. 7-5, 6-1 

Btarfemaa and Cartaon dot Kucera and 
Habsudava 6-33*4-1. 


TRANSITIONS 


GOUHUOO-Slgnad D Sandls Ostensh la 
mutfijiciT contract. 

nil i As -AcBoated F Brad Sovetyn horn 
bdured rasotve and assigned Mm to 
. WcHBOalHLhraaaflfeiilnB.RecnfledLW 
Jiaoie Wright from MJddp an. 
assvEjo-SIgned LB Tony Dunare. 
m DiAHAPo m N ran od We Fangio deter- 

steo coordinator. 

MIAAU-Plocad DTTTm Bowens on in(iifsd 


PirmusBH-Flrad Dated Colley, recehr- 
eraaxKk. 

NEW Jersey— S tonod C Scott Gomez to 
BHiByearcMifetKl 

tampa say— R sntead D Mato Laracqoo 
from aevakm* IHL 


AHEIOCAN LEAQUE 

bostom— A gpoed (a terms RHP Kto Grass 
on 1-year contract 


NAnONAL HOCKEY LCAOUE 
CAiCAKY— RaadtedG IgorKorpadcefron 
Sabd John, AHL 


AIASAMA 3M M — WHAM-ASIIOlinCSd LB 
Brian Smffli wb torego Ms sontorseasan and 
ontor NFL draft. 

FUMUM— Amnwnccd LB Jeean Keane 
and DT RBg^oAAcGmwwtS forego their se- 
nior seasons and enter NFL draft. 

georua— A nno u nced |ontor CB-WR 
Chomp Batey wN forgo Ids mtnaMna elL 
glbatty and enter NFL teaft. 

*UA Mi -Announced RB Edgantn James 
wU tonga Ito senior season and enter NFL 
dm* 

mitvnsnY w south sen caufor- 
MU-Anmanced LB Chris CtotoomowN fore- 
go Mo senior season and enter NFL draft. 
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Ode to an Old Pal 


A New Film, a New Chapter in a Storied Union 


N EW YORK — I will not 
let any more time go by 
without making a few re- 
mains about Russell Baker, 
who just wrote his last column 
for The New York Times. 
Russell and I have been good 
friends and rivals for years. 

He is a Pulitzer Prize win- 
ner, a member of the Amer- 
ican Academy 
of Arts ana 
Letters, a best- 
selling author 
and a man for 
all seasons. 

Years ago 
Russell and I 
farmed a dis- 

called the Academy of Humor 
Columnists. We came up with 
die idea because we were hav- 
ing lunch together every week 
without a reason, so we start- 
ed the academy. We offered 
Erma Bombeck a member- 
ship. provided she would 
make coffee and clean up, 
pointing out that sbe would be 
our token woman. Art Hoppe 
was our West Coast member, 
and we pm up Andy Rooney 
for membership but immedi- 
ately made him resign be- 
cause he had reached the age 


Don’t Hold Out 
For ‘Star Wars T 

The Associated Press' 

N EW YORK — George 
Lucas says six “Star 
Wars" movies are enough. 

The 55-year-old creator of 
the series says that after die 
three-part “prequel " is re- 
leased, he does not plan on 
making any more films based 
on the original. There had 
been some talk of nine parts. 

‘ T never had a story for the 
sequels, for the later ones," 
Lucas says in the Jan. 4 edi- 
tion of Vanity Fair. 


of 65. Although we never held 
a meeting in 20 years, the 
correspondence was hot and 
heavy. 

One letter I wrote to Erma 
said: “I have good news and 
bad news. The good news is 
that die musical show Baker 
was working on folded in 
Toronto. The bad news is that 
he won the Pulitzer Prize." 

Erma wrote back: “When I 
read about Baker's Pulitzer X 
was flying and I -got so upset I 
ate the airline food.” 

Baker enjoyed playing 
tricks on me. Once he sent me 
the galleys of his book, a col- 
lection of columns. I wrote 
back that I never do blurbs on 
books because SO percent of 
them are incestuous. 

He said he understood. Six 
months later I picked up the 
book in a store and on die 
back cover it said: “This is 
the best book I ever read.” — 
An Buchwald. 


It goes without saying that 
writers can accidentally copy 
each other's ideas, particu- 
larly ones that are news- 
worthy. Baker and 1 con- 
stantly argued as to who stole 
whose idea for a column. 

We finally took die case to 
the Humor Columnists’ Court 
of Appeals. She ruled that it 
wasn 't when the idea appeared 
in pint that counted, but when 
the writer thought of it. 

I was able to proveto Baker 
I had thought of his ideas be- 
fore he did. 

Just because he no longer 
writes for The New York 
Times on a regular basis does 
not mean that Baker isn 't hard 
at work in die vineyards. He 
does “Masterpiece Theatre” 
intros and is writing books. 
As soon as he finishes his next 
one I intend to give him a 
blurb: “Russell Baker is the 
second best writer I have ever 
known." 


By Karen Durbin 

New York Tims Service 

“Console me! / am inconsolable !” 

— Anna, in “Private Confessions” 

N EW YORK — This bit- of dialogue is 
Ingmar Bergman at his most resonant, a 
slightly ridiculous cry of pain, the ridicule 
softened by an implicit sympathy. How can 
you not sympathize with someone so pi- 
tifully exposed in the contradictions of being 
human? 

The story of “Private Confessions” is 
classic Bergman territory as well. An un- 
happily married minis tar’s wife has em- 
barked on an affair with a young seminarian: 
tom between guilt at lying and a belief in the 
essential truth of her love, she turns to an old 
friend, her confirmation priest, whose coun- 
sel will alter her life in unintended ways. 

“Private Confessions” is enormously 
moving, with a moral and emotional gravity 
that has become increasingly rare in movies. 
Watching it, I felt the relief I always used to 
feel settling into a Bergman film — that here 
at lust was a filmmaker willing to admit bow 
hard the most ordinary life can be, and how 
alarmingly drastic. 

But this film has two makers. Written by 
Bergman and directed by Liv UUmann, 
“Private Confessions" opens a new chapter 
in a relationship that began more than three 
decades ago, when U Umann played opposite 
Bibi Andersson in what is probably Berg- 
man's most famous movie, “Persona. ” 
Bergman, who is 80. turned to directing 
theater full time 15 years ago, bat he con- 
tinues to write films. U Umann will direct a 
second Bergman screenplay — the Swedish 
title means “Faithless" — later this year. 

She says sbe was so delighted when Berg- 
man asked her to mak e “Private Confes- 
sions” that she accepted without even read- 
ing it “This is a circle that has closed, 
because I missed working with Ingmar, and 
this meant working with’him in a different 
way, ” she said on a visit to New York, where 
she keeps an apartment. Once Bergman di- 
rected UUmann, now she directs him. Given 
her central place in his films and his life, it 
seems fitting that she should. 

The unhappily married couple in * ‘Private 
Confessions" are named Bergman, and they 
first appeared in “Best Intentions," which 
Bergman wrote and Bille August directed in 
1992. With both scripts, Bergman continues 
the task he began in 1984 with “Fanny and 



Max von Sydow plays a priest in Liv Ullmann’s “Private Confessions.” 


Alexander”: to come to terms with his trou- 
bled c hildh ood as the son of a harshly pu- 
nitive Lutheran minister ami a mother- who 
kept him at arm's length. 

Although Bergman is considered an auto- 
biographical filmmaker, it was only when he 
involved with UUmann that his work 
made a decisive shift in that direction. 

Beginning with “Persona” (1966), he 
turned deeply inward, and thenme films they 
made together over the next 12 years, when 
Bagman's film career was at its peak, reflect 
his most private concerns. More than any 
other Bergman actress, U Umann embodies 
his core themes of anguish, loss and failure — 
the an gnigh of everyday life, the radical loss 
of faith, and the failure of love to console. 

U Umann and Bergman feU in love while 
making “Persona." Both were married but 
left their ffiafes and had a daughter, Linn. In 
bis 1987 autobiography, “The Magic Lan- 
tern,’ ’ Bergman says simply, “Liv and I were 
overwhelmed by passion,” and describes 
building a house for them on Faro, his beloved 
island retreat off Sweden’s Baltic coast. 

U Umann ’s recollection is more compli- 
cated. “We were walking on this stony 
beach and he said, T have to teU you, this 
night I bad a dream that we were painfully 
connected.* You know, I more or less fell in 


love with that. I mean, Ingmar Bergman is 
painfully connected to me?” * 

Sbe laughs at the memory of a young 
actress's susceptibility to tire tortured bland-, 
ishments of a great artist. “Well, I regretted 
it and went back to Norway, and ire came to 
Norway and got me back to Sweden. And 
then I became pregnant, and I left him again. 
Then he asked me to come bade; he had 
written a film for a pregnant woman. So 1 
went back, and that was ‘Hour of tire Wolf.’ 
We never married. I moved to Faro, where I 
lived for five years. It was there we did 
1 Shame,' and then ‘The Passion of Anna,’ 
but chat was toward the end. And then it was 
over, that part, and I took my child and went 
back to Norway.” 

Bergman’s description of their end has die 
terse poetry of an epitaph: “Sbe stayed a few 
years. We fought our demons as best we 
could. When she left, we knew.'* UUmann's 
description of their serial parting in “Chang- 
ing," her best-selling 1976 memoir, has tire 
humor, passion, sadness and desperation of a 
Bergman movie. 

UUmann enabled Bagman to express his 
deepest anxieties in many films, but she held 
out another possibility. She often signifies a 
kind of wholeness for Bergman — some- 
thing that seems undamaged and therefore 


implies hope. The 1973 film ‘ ‘Scenes from a 
Marriage* f reconciles, however tentatively, 
his conflicted perceptions about men and 
women: For tire .first time, consolation is 
possible: Although he and UUmann made 
three more films together, this was their last 
truly successful collaboration: In its emo- 
tional maturity, “Scenes from a Marriage" 
anticipated the woric that they are. doing 
now. 

Even people who should know better have 
a tendency to call UUmann '$ “Private Con- 
fessions” a Bergman movie, as if she hadA 
dutifully, executed his detailed wishes. .ftp 
other words, as if sbe were his creature.- But 
as their professional and personal history 
makes clear, die has not been that in years, tf 
indeed she ever was. 

When Bergman offered heir “Private Coil-' 
fesskms." sbe wondered if he would oy to . 
look over her shoulder. They argued Over a. > 
few dungs in tire rough cut, tot in the end; he- ! 
not only respected her choices bur embraced 
them. Although “PrivateConfcssioos” was. 
shot by Sven Nykvist. it doesn’t especially I 
look like a Bergen film. It has its own look, 
plain yet suggestive and charismatic, Kke a; • 
Hopper painting — or like tire remarkable i 
face of its star, Ferailla August . v< 

Tire film a kind of intimate intensity • 
that seons to radiate from her. As the bean- . 
tifully shaded performances in bodx1‘Sopb^< 
ie" and this film make dear, UUmann, fitot? 1 
Bergman, is above all a director of actors.- 
“When 1 started directing,” she says, 
thought: This is it The whole 40 years of^ 
being an actress have just been a school-faff 
this. I got anew respect for acton and howi‘ 
creative they are, ana they know that I think * 
that I don’t think I was always a good mother^ 
but I know Fm a good mother foractorr 
because 1 allow them to grow themselves and 
X don’t try to make a blueprint of myself.” * 

Oat of the most memorable serines in-. 
“Private Confessions," is that of the last visit' 
between Anna Beigman and Jacob, the dying^ 
confirmation priest, played by Max -von-*-' 
Sydow. At one point, von Sydow says v “AU\ 
these years Fve been thinking about you," 
and stops, apparently unable to go on. 

“I don’t know wharwas in Max’s mind," 


“1 don't know wharwas in Max’s mind," 
UUmann says, “but suddenly he’s starting to 
cry and he can’t get the words. It's almost a. 
minute before the next word comes. And we 
are so dose, heknew that I woukhftJtop him, 
and I knew that he would continue, and allow 
Jacob and Max to come together. Because ho, 
knew that this was so right for the scene.” *". 



Elica Ukafcy/nr AmuU Pren 

MERRY CHRISTMAS — A father helps his son light 
a candle in a Kiev cathedral on Wednesday, Christ- 
mas Eve in the Eastern Orthodox calendar. 


A LEGAL battle has erupted over the 
/“V rights to tile missing final bars of 
Jacques Offenbach ’s opera 4 The Tales 
of Hoffmann." The French musicologist 
Jean-Christophe Keck is planning to 
take legal action against the music pub- 
lisher Schott International, based in 
Mainz, Germany, which published the 
missing 144 bars in November. The bars, 
which had been missing until 1993, are 
scheduled to be heard for the first time at 
the Hamburg State Opera on Jan. 24. 
Offenbach composed ‘Tales of Hoff- 
mann" in 1880, bat made extensive cuts 
far the first performance the next year in 
Paris. When the missing bare were found 
in 1993, Schott had wanted to buy them, 
but they were bought by the French 
theater director Yves Josse, who gave 
them to Keck to edit Keck now sees 
himself as the legal owner of the rights to 
the music. Keck contends that Schott 
published stolen photocopies and that he 
had copyrighted the finale in 1995 in all 
countries. 


Marilyn Manson has been sued by a 


PEOPLE 


magazine editor who claims two body- 
gut^ for the shock rocker assaulted him 
last November. Craig Marks, the ex- 
ecutive editor of Spin, filed a lawsuit in 
New York against Manson, his record 
companies and the firm that hired the 
bodyguards. The suit claims the body- 
guards slammed Marks against a wall and 
choired him in a dressing room folio wing 
a Nov. 23 concert in New York. Man- 
son’s lawyer denied the attack happened, 
police are investigating the incident. 


The actor John Travolta is to be the 
first recipient of the Alan J. Pakula 
special prize at the fourth annual Tele- 
vision, Radio and Internet Film Critics 
Association award ceremony next 
month. The prize, named after the late 
director and producer, is to recognize a 
film professional for “artistic excellence 
when illustrating a subject of great polit- 
ical and social importance." . . . Jack 
Nicholson, who in 1998 won his fifth 
Golden Globe for his role in “As Good 
As It Gets,” is to receive the honorary 
Cecil B. DeMille award for his “out- 


Ladies’ Day at the Grammys 


standing con tributio n to tire entertain 1 
meat world” at tire Golden Globe cer- 
emonies next month. The Golden Globes 
are presented annually by the Foreign 
Press Association of Hollywood. 


Hailing the Northern Ireland leader 
John Hume as “one of the great peace- 
makers of our times," Coretta Scott 
King has announced that he will receive 
the anniuil Martin T xitfiw King: Jr. Nc(ti- 
violent Peace Prize. Hume, leader of the 
Social Democratic and tabomParty, and 
the Ulster Unionist leader David 
Trimble, werejoint winners of the 1998 
Nobel Peace Prize for their efforts to 
achieve peace in Northern Ireland- Hume 
will receive the King peace prize on Jan. 
18 at a service at Ebenezer Baptist 
Church in Atlanta. . . . The French gov- 
ernment will honor the novelist Salman 
Rushdie, the Indian-bom British writer, 
who was under a death sentence by Iran 
for 10 years for his novel “The Satanic 
Verses." He will become a Commander 
of the Order of Arts arid Letters at a 
presentation in London tins mouth. 


New York Times Service 


Academy of Recording. Arts and Sciences. Lainyn Hill, 
received the most nominations; 10, followed by Celine 
Dion, Madonna, Sheryl Crow, Brandyand Shania Twain. 

Bvery ringer competing in die “album of die year" 
category is a woman, and in the “record of the yeri^ 
category (an award given to asingfe);every nomraaSanbet 
one (“his” by the Goo Goo Daltt) went to a woman. "* 

HtiL a member of the rap trio the Fogees who released 
her first solo record, test year, led the way. Her “Mise- 
du cation crfLauryn Hill" will be competing for album 0 $ 
the year with “Ray of light" by Madonna, “Come On 
Over” by Shania Twain, “The Globe Sessions” by 
Sheryl Crow and “Version 2.0’ ' by Garbage. 

Theotber contenders foxrecofti of the year are “You’re 
Still the One” by Twain, “Ray of Light” by Madonna, 
“My Heart Will Go On” by Dion and “The Boy Is 
Mine” by Brandy and Monica. The award ceremony is to 
be held on Feb. 24. 

The dominance of women in the nominations is a far cry 
from 1994, when the academy said that no suitable female 
entries could be found in the rock vocal performance 
category. Overall, Twain and Crow each earned six nom- 
inations, Madonna got five, and Brandy and Dion four. 









